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GENEVA NEGOTIATIONS/ARMS CONTROL
BACKGROUND

o Taikﬁ to begia March 12 in Geneva

o us fielding stronq tean headed by Kampelman, Tower and
Glitman :

. 1I. OBJECTIVES

s o tadical reductione in existing/planned offensive nuclear
[ arms

:o discussion of offensive - defensive relationships

9 ;estgge the viability of the. ABK Treaty

have"made clear that a priority objective is to reduce
existing offenaive nuclear weapons -- the immediate threat~—and
seek increaaed stability

Td inithe long term, seek to strengthen stability by
- evaluatin he potential for meving towards a strategic
relation more dependent on defensive gystems

o “have made clear research naturs of 5D1, and that we will
'SDI research

o would consult fully with Allies, Soviets before reaching
any pot tial’ deploym-nt decisions -~

L Q- Laise our concerns about Soviet ercsion of ABM
Tre y:ﬂalao prepared to hear cut their concerns

: wh le recognize that all three fora are interrelated,
believe progrese in one area should not be held hostage to

UNCLASSIFED
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~HUTER-SFFIC e, 4

GENEVA TALKS: INTERRELATIONSHIF OF DEFENSE,
STRATEGIC, AND INF ISSUES

¥ 1. mackorouND
o Talke to begin March 12 in Genava

“B o UB Helding strong team hsaded by Kampsalwsn. Tower and
Glitman )

6 In the long tarm, we seek to strangthen stability by
evaluating- ‘potential for moving towards a strategic

relationghlp’more dependent on derensive systems. Mutual
offensive forces can facilitate this transition.

e made clear the research nature of SDI, and that
l?n.'ldon 8DI research, *

- ‘o’ Wa.would consult fully with the Allies, and the Soviets
befo:e :eaching any potential deployment decisions. 7

- We.plan to raise our concerns about Soviet ercsion of
ty; we are alao prepatred to hear cut their

-]
I rasearch is fully consistent with the ABM Treaty. =

the ‘ARM:

can{: _rn-
' ‘o While we recogmize that all thres fora are interrelated,

we ballevs: progress in one area should ncn: be held hostage to

progress :Ln ‘others.
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United Kingdom: Internal Political Situation

Q At present, Prime Minister Thatcher's pogition in the
British, polity is virtually unassailable. Her opposition is
M factionalized. The only curb on Thatcher's power has been

[l Conservative backbenchers who have revolted at several of her
W recent attempts to cut middle-class benefits such ag education
[ allowances. "

¢ The Labor Party 1s trailing the Conservative Party by

approximately 8 points in the polls. Labor has been seriously
damaged because the public associlates the Party with Miners*
Union leadet Scargill and with picket vielence. Party Leader
Neil Kinpock is £alling even further behind Thatcher in -
persconal popularity.- Kinnoek 1s fighting for positions which

I att:;ct votes againat the left wing of his party which

riumph of Marxism.

| oL 1 miners' strike which has dominated the British
.‘domestic ‘geene- for eleven manths 1s crumbling. Miners are

" steadily returning to the pits with approximately 50 percent of
‘the: ‘nationis 180,000 miners how working.

-] h er will score a major domestic political victory
when. ahe an claim the strike is over. Depending on the terms
of ‘settle gnt. Miners' leader Scargill and his union may never
again ‘hayeithe political and economic weight they enjoyed prior
to the.st ke.

o ‘The whole trade urion movement may falter as blame for the
strike: failure ig poctioned out. The Labor Party will suffer
as welllsi ce the hard left is grooming Kinnock as the

-] ‘Aa the miners' strike leaves center stage, the state of
the: Britiah wionomy, i.e. high unemployment, a weak exchange
‘rate, andirecord high interest rates, will became the primary
domestic litical preoccupation.*

3 pposition has thus far not been able ko capitalize on
the} aconumy 's performance by putting the onus on the

> Cunservativaa. To date, none of the other parties seems to

" proyide‘the/British public with a credible alternative to

A Mrs." Th qer 8 prog:am.

W o  The.Alllance Party formed by the Liberals and Sgcial
Democrata wing by-elections, but fails at the national level
because:of:.the first-past-the-post election rules. Internally,
they ara: hampered by a lack of party machinery and no clear
v1sian of the future relaticnship between the two parties.

DECLASSIFIED
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UNITED KINGDOM: INTERMAL ECCNOMIC SITUATION i
| o In 1984 the British ecoenomy grew at approximately 2 percent
compared to 3,5 percent in 1983 (year over vear}. Embassy London

f estimates that the coal strike lowered the growth rate 1-1.5 |
percent from what it would bave been otherwise. Consumer spending
wag predictably lower in 1984 than in 1983 given whete the economy
is tn the business cycle (i.e., starting the fourth year of its
cur:ent recovery}.

Unemployment grew steadily throughout 1884 from 12.2 percent | .
. ipercent. It increased again in January to 13 percent or
; 1lion adults seasonally adjusted., If "aschool leavers”
{tacant: graduatea) .are included the rate is 13.9 percent,
indicatin at unemployment among Young pecple is relatively hlgh.

- The'average annual rate of inflation in 1984 was 5 percent.
This rate,.which is slightly higher than the government's
projections,’ was caused in part by wage pressures and by
manufactu input Gosts (up 8.5 percent}.

anuary the British base rate (prime) has risen by 4.5
4 percent as BMG has sought to counter a declining
uencing interest rates rather than through large
ntion-on foreign exchange markats. As the inflation
emna g around 5 percent, the real interest rate is the

st :been in at least fifty years.

;e‘January of 1984 the pound has fallen from $1.45 to
contributing to the weakening of the pound include !
rices, the strength of the dollar, labor unrest andi
‘about monetary policy. Recently, the pound has - : |
i
i

ish current account showed a $600¢ million surplus in
bstantlally from the 1383 surplus of 84.4 billion.

e is due in large part to oil imports {up 25 percent)
1slibeing substituted for ceal in power generation. The
te . for imports continued &0 outpace growth in exports
xports grew 5.5 percent in 1984 and non-oil imports
12 pecrcent.

apl al investment in 1984 was up by 8 percent over the .
previous’year, providing a greater share of growth in the GNP than
did ‘sonsu spending which was up 2 percent over the sams peried.

-3 On March 19, the Chancellor will announce the new budget
which is’'characterized as a "Budget for Jobs" because of its
stress on: the unemployment problem. It will also include an
acrogs-therboard tax cut worth appreximately 1.5 killion pounds
(maybe le epending on the etfect of recent interest rate

increageg DECLASSIFIED

HLS _”.‘Z@@"fL.

BY 4zl NaRA, DATE gl



US - UK ECONCMIC FACT SHEET

e i

g.8. U.K.
b killion) $3,304.8 $456.0
GNP per capita $14,090.0 $8,540.0 ;
population (miilions) 234.5 53.4 i
Growth
6.3% 3.5%
5.6% n.a.
7.3% 13.0% !
7.3% 13.4%
3.2% 4.6%
4.3% 5.08%
9.45% 9.43%
8.11% 11.52%

9.3% (M1) 10.6_!(14!3).

1
|
i :
-4.1% -4.0% i
~3.4% =-3.3% I :
|
35.3% 44.3%
34,47 43.3%
-$41.6 $4.4
=1.3%. 1.58
-$100.0 $0.6
-2.7% 0.0%
H Bilate:al Trade-Balance vith U.8.
. 198 (.‘Ian Wov, § killien) NA $2.2
b ar-Rate, Jan. 31, 1985 NA $1.1276
§ : l-cha_ng ve., $, year to end 1584 NA ‘=20,9%
Lo % changg, trade-welghted, yr to eand "84 +10, 8% -11.2%
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East-West Relations .. L™  napa, DATE_JJ#@

Background

o Past year saw continuation of strained East-West relations,
" although modest progress was made with Soviets on bilateral
igssues (grain sales, long-term economic cooperation, and

Hotline -agrsements: resglution of consular mattera),

o In addition to arms control, major agenda items in relationship
include maggive Soviet military levels, regional issues (e.g.
ng istan, Soviet role in Central America), human rights.

US has consistently shown readineas for dialogue on ceniral
ipsues. September meetings with Gromyke exemplified this
comnifment, helped lay basis for renewed atms control talks.

o

Western firmness and allied unity were vital in convihcing the
Boviets they'would not be able to achieve their objectives by |
dividing the West, but only by addressing issues and returning
to inegotiating table.- .

urrent . Siltwaticn E

J ﬂ/ iogqe with Soviets has broadened. Agreement to renew
‘arms:talks an encouraging step, and positive round of trade
|~ takks'wag held last month in Moscow.

© On:regional issues, we have agreed tc Middle East experts’
“talks'in Vienna February 19-20.

o © Ukrainian party boss Shcherbitskiy to visit US in Maxrch as part
of parliamentary exchange.

Eritish Views

©-UK strongly supportive of US policy toward USSR. Thatchel

. government has steadil:; expanded contacts with the East Bloc in
pagt’ two- years. Thatcher concerned about Fast-West tensions,
interested also in trade opportunities.

¢ Politburg member and possible heir appatent Gorbachev visited
UK ipiDecember, had extended meetings with Thatcher. KNe
concrete results from visit, but British report good exchange
- of views.

Iv. Pro-Ecct;

izeaumption of the arms control dialogue ie encouraging
e expect no early breakthroughs with Soviets, and must
aising ‘unreslistic expectations of rapld progress. :

'l be pressing Moscow for progress on the full aggnda of "
concerns -- regional problems, human rights and bilatetral issues S

ag well as arms control -- and hope UK will take gimilar stance,

TTIMEHRCATIA
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Fact Sheet on Befense and Space

Believe deterrent relationship based on a greater reliance
on defensive systems could he more stable and reliable than
current situation.

SDI is a research program; it will investigate the feasibil-
ity of advanced technologies for defense against ballistic

~- 8DI research emphasizes non-nuclear means for mis-
sile destruction. Relatively near-term options
appear to be kinetic energy weapons, with directed
enérgy weapons ready later,

- Vo deployment decision is contemplated before the
early 1990s.

—— AIl SDBI research will be in accord with the ABM
Treaty, which bans development,testing, and
deployment of air, sea or space-based and mobile

" 1and based ABM systems but which permits research.

=] The Administration is seeking a Congressional appropriation
of $3,7 billien for FY 86. Congressional support for the
program has been strong, We are briefing members of Con-
gress and staff to build support, with positive results.

o We have begun and wfll continue extensive consultations with
illiance members rn 3DT in order to explain inter alia why '
we think increasea reliance on balliskic missile defense’
could enharce Alliance security and strategic stability. We

have just updated the NAC on SDI and had discussions with a

amall.group of key allies. Ne plan discussions 1n a number

of<Buropean and Asian capitals in March,

Alliance participatxon in aspects of developxng SDIw
ogy at some point in the future.

" DEGLASSIEIED i PARY
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Fact Sheet on Defense and Space

(o) Believe deterrent relationship based on a greater reliance
on defensive systems could be more stable and reliable than
current situation.

o SDI is a research program; it will investigate the feasibil-
ity of advanced technologies for defense against ballistic
missiles.

—-— SDI research emphasizes non-nuclear means for mis-
sile destruction. Relatively near-term options
appear to be kinetic energy weapons, with directed
energy weapons ready later.

-- No deployment decision is contemplated before the
early 1990s.

—— All SDI research will be in accord with the ABM
Treaty, which bans development,testing, and
deployment of air, sea or space-based and mobile
land based ABM systems but which permits research.

o The Administration is seeking a Congressional appropriation
of $3.7 billion for FY 86. Congressional support for the
program has been strong. We are briefing members of Con-
gress and staff to build support, with positive results.

) We have begun and will continue extensive consultations with
Alliance members on SDI in orde explain int
we think increased reliance o
could enhance Alliance se
have just updated the N2
small group of key allies.
of European and Asian capit

o Mrs. Thatcher has endorsed
tions about deployment of
possible decoupli .

. and stability, and t
negotiations. She has
eliminating nuclear
likelihood of convt

o We are actively i
Alliance participa
ogy at some point in
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’ CHBMICAL HEAPOMS (CW} ARMS CONTRCL: VERIFICATION CONCERNS

. Pogitions:

‘o US: Draft Treaty calls for comprehengive worldwide ban;
Trequires stiff verification and compliance procedutes,

including anywhere—anytime, mandatory challenge inspection
!Article X)..
o UK: Agreen with ovarall US approach, but has atrong

Private reservations about Article X: has urged.us to adopt
a UR-alternative whichH Tequires on-site inspection but

. permita: "managed access" to challenged ¢W sites. UK

' approach has sarles of escalating penalties should access

: bg {‘re‘fuled.

USSR "Basic Provisions" calls for comprehensivs,

worIdwide ban with national !i.e., self-)} inspection; has

accapted internatisnal on-site lnapection "in prInciple" of
‘destruction of declared CW atocks only; had floated idea of .

! EBuropgan CW-free geones has not yet responded constructively |

L. to B draft treaty.

US-UK Consultations:

o“ UK has indicated it will support Article X publicly thsough
©  end of spriang CD sesaion (i.e., late April},

o'~ UK has made clear privately, however, that its support for
Articl'e XA is based solely on principle of Allied unity.

o' London is concerned that Article X would pose unacceptable
: aecuu':l.ty ‘Ti8ks to wensitive UK facilitias. Moreover,
London believes UK variant to be more effective than

Articie X in <a2terring Soviaet violations. LA

-7

e told UK officilals that whila we welcome discusaion

: ir ideas, any alternative inspection regime m.at bes
at:least ae effective 33 that contained in Article X. We
have'also stressed importande of Allied unity in pressuring
the ‘Soviats to -respond constructively to US proposala.

Thatc‘hnr Hill P;:tse Article X Issue:

e UK oﬂi::ials inform us that Thatcher will railse isgue of UK
' com:arnu on Article X with the President. :
o Va undazstand informally that Thatcher is interested in
offering greater public support for the President's CW i
modernization afforts, but may £ind it politically '
difﬂcult to do so in absance of an arms control position o
: UK’ can pupport whole-heartedly, H

u-_" 'I'h:lu being 8¢, Thatcher may state that acceptance of, or |,
.muvement toward, the UK positicn on challenge inspection .
woull mke such public support for modernization easier.

SECRET
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FACT SHEET
OTHER ARMS CONTROL ISSUES

CDE

The Soviets began the current fifth round of the Stockholm
CDE by presenting provigicons of a non-use of force treaty
in -8tockholm. The format and much of the content is X
unacceptable, They have also tabled a constraint measure.

., At the same time, the Soviets have signalled that they

* might be prepared for sericus negotiations on the Western
proposals based on the President's offer to discuss non use
of iforce.
The West still remains in a strong position as it begins to
.table the details of its measures.

How 'to deal with comstraints or limits on military
activities remaina a major open guestion,

MBEFR

The Soviets have just given a response to the Western
April, 1964 initiative in the MBFR talks putting initial
US/Soviet reductlons and a collective freeze into treaty”
format, There has been no progress on the major issues of
data and verification.

© It -thus does not appear to be a major substantive step, but

we will have to consider how to deal with it,

[} In'the meantime, we intend to continue to press the
subgtsiece of the position we adopted in the Western april
iniviative including the enhancement of verification Lor
which it calls.

_ o ° The .Germans are likely to press for a quick Western
- . move in response to the latest Soviet step.

o After a recent review of MBFR in London, we understand that
the British have decided to deemphasize MBFR, ané it might

: be. useful to note that we continue to feel that MBFR

g - remains an important arms control forum,

B Talking ‘Point: :

- We hope that the UK will continue to play an active and !

‘constructive role in Lhe MBPR talks as it remains an i

important arms ¢ontrol forum for the Alliance and in Bast

‘West relations. |
;-Weat relatlons BECLASSIFIED / RELEASED
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The Problem

IL. . The Facts

DEPARTMENT OF STATE
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UNGLASSIRED

US_Army Contract for Mobile Subscriber Eguipment

Lo U8 defense contractors are in competition with a British
firm for a. Eour billion dollar defense contract.

.o- The D5-Army has let a procurement contract for a
communications systems known as "MSE® - Mobile Subsciiber
Equipment.’;, The valus of this program will be in excess of

-sdibillidht‘

III. Qurlneagonse

Th coﬁﬁetitors for this contract are the US company GTIE
ritish company Rockwell-Collins.

¢ The US}Army will make its procurement decision based not on

political . .eriteria but on the

technical merits of the competing
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Northern Ireland Fact Sheet

o The U.K. fmposed direct rule in K.I. in 1972 and has made
gseveral proposals for a return %o self-rule singe then, but all
fhave failed. In N.I. the major internal forces remain locked
#in political combat,

o - In May’'1964 the "Alil-Ireland Forum,® convened by Prime
Minister PitzCerald, issued a report which called on the U.E.
to cooperata’in facilitating movement toward Irish unity, or to
Propose’ other alternatives. FitzGerald and Prime Minister -
et November 19 to discuss the Northern Ireland

Ao vaguely worded communigue was issued at the
conqlusion of the meeting indicating that the Prime Ministe:rs

t would meet . again early in 1985, before communal elections in
Worthern ‘Ireland,. From the Irish perspective, statements
Thateher, nade du:ing a subsequent press conference raised

. “questions regarding HMG's commitment to eLfecting
changes in.the situation in Northern lreland.

ime Ministers agreed to meet early in 1985.
11 prohably insist on assurance that the next
e some. concrete resules hefore going ahead with

o It {s too early to say whether the decision te hold anotheér
summit meeting early in 1985 alone will suffice for FitzGerald
to maintain-credibility domestically, and for the Social
Democratic.Labor Party (SDLP) in Rorthern Ireland to keep
supporters ‘from moving over to the Provision:l 8inn Fefn, the
golitical:ggm of the Irish Republican Army. *ir

i Q increaséd'p:easure for US involvement zwuld be avolded if we
i could point 'to specific measures resulting from the Anglo-Irish
’~ cooperation. at the conclusion of the next summit meeting.

CONFBENTIAL

DECLASSIFIED / RELEASED
NLS _Fo7-cogpesiz |
BY_ 21 wara, DaTE i




DEPARTMENT OF STATE ' DECLASSIRED IN Pg‘at-

BRIEFING PAPER NLS
By LT, NARA, Date L4
The Middle East

1.  The Problem .

L] Jo:dan'needs Palestinian and moderate Arab support for a clear
move toward negofiations with Israel on the kasis of Resaluticn 242
({peace for territory).

o An Israeli withdrawal from Lebanon, ensuring adequate security
for Israel's bordar and stability for south Lebanon, must be
completed.

L] Iran unde: kKhomeini will neither relent in its sipport for
terrorism nor settle the Gulf War, despite strengthened Iragi
defenses and Iragli readiness for a negotiated peace., Terrorism
spongored by Iran remains a serious problem.

II. 'The Facts

o Israel has its economy and withdrawal from Lebanon with security
on its agenda ahead of the peace process. Hussein has challenged
the PLO to develop a jcint approach to negotiations hased on 242 and
ig working to strengthen moderate Arab forces,

o Israel is proceading with the first stage of its withdfawal, It
wants an orderly transfer to the Lebanese Jovernment and UN forces,
but syrxa is block1ng Lebanese cooperation.

¢ A new cycla of fighting in the Gulf War would increase the danger
to petroleum shipping and the Gulf States, saddam Hussein's
domestic pnsition is shrong. Irarnian turmeil is increasing, but we
see no crack in Khomelnx 3 intransigence.

III. Our Responge

o HWe are committed to ths positions set forth in the'President s
Middle  Bast peace inzt;ative as a realistic and workable baa;s for
settlem

o We ghguld halp parés strengthen his domestic hand by dealing with
Israel'sieconomi¢ problems and Lebanon, and encourage Hussein to
bring the PLO to accept 242 and to solidify a mocerate Arab .
alignmenE opposed to Syrian rejectionism. ’ !

;

lcome Israel's decision to withdraw. We hope Syria and
Lebang 11 support the UN talks at Naqura and other UN effort
qhgﬁugggmgggl ithdgawal arrangements.
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The Middle East

147 The Problem

o Jordan needs Palestinian and moderate Arab support for a clear
move toward negotiations with Israel on the basis of Resolution 242
(peace for territory).

o An Israeli withdrawal from Lebanon, ensuring adequate security
for Israel's border and stability for south Lebanon, must be
completed.

o Iran under Khomeini will neither relent in its support for
terrorism nor settle the Gulf War, despite strengthened Iraqi
defenses and Iraqi readiness for a negotiated peace. Terrorism
sponsored by Iran remains a serious problem.

II. The Facts

o 1Israel has its economy and withdrawal from Lebanon with security
on its agenda ahead of the peace process. Hussein has challenged
the PLO to develop a joint approach to negotiations based on 242 and
is working to strengthen moderate Arab forces.

o 1Israel is proceeding with the first stage of its withdrawal. It
wants an orderly transfer to the Lebanese government and UN forces,
but Syria is blocking Lebanese cooperation.

o A new cycle of fighting in the Gulf War would increase the danger
to petroleum shipping and the Gulf States. Saddam Hussein's
domestic position is strong. 1Iranian turmoil is increasing, but we
see no crack in Khomeini's intransigence. .

M 5 Qur Response

O We are committed to the positions set forth in the President's
Middle East peace initiative as a realistic and workable basis for
settlement.

o We should help Peres strengthen his dome:
Israel's economic problems and Leba i
bring the PLO to accept 242 and to sol
alignment opposed to Syrian rejectioni

: hand bg dealing with
encourage Hussein to
moderate Arab

o We welcome Israel's decision to W. : pe Syria and
Lebanon will support the UN talk ; ef
achieve orderly withdrawal arranc

o The President told Tariq Aziz
use their collective influence
accept a ceasefire in the Gulf a
international terrorism.



°E.’::.;":.‘:,::Z:: HHEMSSIHH]

APRICAN_FAMINE

AFRICA - WIDE TRAGEDY

Drought: in Africa has become an enormcus tragedy: in
HEthiopia alene thousands have died; continent wide death toll
may altready be in the millions.

[o Mogt Bericusly affected countries inclurde Sudan, Ethiopia,
)/ Chad, wiger, Kenya, Mauritania, Mali and Mozambique.

il. US RESPONSE

o This fiscal year the United States will sSupply half of
Africa's estimated emergency food needs, some 1.5 millien
metric tone,

) With our .supplemental funds request to Congress of $235
millicn, the total value of our Famine assistance to Africa
this year will exceed $1 billion. This will cover food,
transportation costs, medical assistance, shelter, and other
negds,

III.. WE URGE ALL DONORS TOQ HELP MEET REMAINING NEEDS

Ehe.enormous Us efforxt, there are still major
sistance needs gape to be filled.

o Despi
eme:gency‘_
o The UN'pgtlce of Emergency Operations in Africa, established
by the Secretary General, is now calculating remaining unmet

drought“rg;%gf needs. :

o We understand Ehe UN will call a donor conference late this
month: toicoordinate reponse to this remainitg need. Donors

" willthave
conferenc

he opportunity to pledge spe¢nific assistance at the

© - 'We Ha&e”urged donors to attend the conference, and to
provide-strong support for relief efforts.

Iv.

. LONG-TERM ASSISTANCE
¢ o 2 -

o .the longer term, much needs to be done to stimulate
" agricultural’development throughout Africa. In most casesg,
structurali:changes as well as technical advances are naeded to
bring about‘more foed preduction.

o The U8 is pursuing new initiatives to encourage such
changes.. e hope to coordinate with other denors in these
efforta, and’solicit your support.

 DRLISSF
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Central America

§ I. Thatcher is Supportive of US Policy.,.

& HMG is our staunchest EBurcpean supperter on Central America, with
a realistic understanding of area. -

o UK has oppuseﬁ EC aid tr Nicaragua; sent observers to Salvadoran
but net to Bicaraguan elections.

II. ...But Keeds Information NG

o In order to ensure their continued support, we have regularly
offered in-depth briefings.

o The most recent exchange was the trilateral consultations in
London on February 4-6 with Assistant Secretary Motley leading the US
gide. . .

o They recently received Nicaraguan Vice Pregident Ramirez to
offset oppesition leader Kinnock's vislt te Managua.

o February 4-6 consultations indicated Nicaragua {contras,
Contadora; gnd Manzanillo) is uppermost-in their minds,

‘o -Preventing consolidation of Marxist-Leninist regime in ﬂanagua is
key to peace in region, US security concerns.

o US policy is steerig between the extremes of ancther Cuba or
another Vietham.

o o Anti-sandinistas deserve our support; we will do our best to
ensure they get it. «

o At 5&me time we will continue active diplemacy in support of
Contadora and, should developments indicate it would be fruitful, at
Manzanilla.

o Manzanillo talks were going nowhere; Nizaraguans were using them
to avoié negotiating seriously in Contadora. ,5

o Castro's recent indirect overtures lack signals of fundamental

. change in Cgpan foreign policy.

iR £ ” £ A = prpseL o A T IR
0 Msalyadoran"situag?an continuea#ko improve. “Duarte deserves
strong international support. /
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Central America

I. Thatcher is Supportive of US Policy...

o HMG is our staunchest European supportér on Central America, with
a realistic understanding of area.

o UK has opposed EC aid to Nicaragua; sent observers to Salvadoran
but not to Nicaraguan elections.

IT= ...But Needs Information and Reassurance

o In order to ensure their continued support, we have regularly
offered in-depth briefings.

o The most recent exchange was the trilateral consultations in
London on February 4-6 with Assistant Secretary Motley leading the US
side.

o They recently received Nicaraguan Vice President Ramirez to
offset opposition leader Kinnock's visit to Managua.

o February 4-6 consultations indicated Nicaragua (contras,
Contadora and Manzanillo) is uppermost in their minds.

o UK is also considering high-level visit to Cuba to explore Castro
overtures.

II1. Our Response

o Preventing consolidation of Marxist-Leninist regime in Managua is
key to peace in region, US security concerns.

o US policy is steering between the extremes of another Cuba or
another Vietnam.

0 Anti-sandinistas deserve our support; we will do our best to
ensure they get it.

o At same time we will continue active diplomacy in support of
Contadora and, should developments indicate it would be fruitful, at
Manzanillo.

o Manzanillo talks were going nowhere; Nicaraguans were using them
to avoid negotiating seriously in Contadora.

o Castro's recent indirect overtures lack signals of fundamental
change in Cuban foreign policy.

o High-level UK visit would undermine US policy of denying him
respectability, otherwise achieve nothing.

o Salvadoran situation continues to impnavn, nugxte deserves
strong international support.




DEPARTMENT OF STATE

Communications Isaues - Counteracting Soviet Propaganda

I. The Problen

o It is-our understanding that the grant-in-aid approved by
Parliament for 1985/8c does not cover lncreases in the cost of

. operations of the BBC External Services.

© We are concerned that this financilal limitation could
sericusly detract from ihe outstanding reputation of the BEC for
program guality and eventually lead to the reduction of pregram
hours broadcagt. -

I1I. The racts

o The BBC External Bervices is a vital partner in counteyacting.

éropagandahgampaigns prompted by the Soviet Unlcn and its allies,

" o'A:recent National Security Council report on the U.S.
Government's international broadcasting cnpahlllties lad to a

Pre; 1dent1a1 commitment to modernize VOA's and RFE/RL's facilities
andf.to? cxpand and significantly imprave their language servicea ‘and

coverage at a cost of approximately 1.8 billicn.

po;nt of view be made nvailabln to. the citizens in.

e 'BBC ‘External Services is considered a vital partner in
couneering gSoviet propaganda: it serves as a vehicle for the
conveyance ‘the Wastern point of wview., especially with respect
HMG!policy,: the European Community, and NATO. We hope that this
. broadeasting ‘effort will cemkinve unakated at the exigting level
: qualitv.
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© SUBJEC1: Official Werking Visit of Prime Minister Margaret
- . 1batcher in Washington, February 20-21, 1385 --
Scope Faper N

1. sznme" : . : -
: - Prime. Mxm.ste: Thatcher last consulted with the President, i
- yourself and others at Camp David on December 2%, 1384,

. HhxlelThatcher g dominance of the British political scene is
unquestloned, the rest of the British political landscape is far I
uil. Francls Fym's temark that big majorities mean big
ingers in pundit:' minds as they obsetve that the ever | :
mbles of digcontent within the majority have gotten -
uly. Many winners of marginal seats worry about
ay 3 million plus unemployed in the "87 or '83 L
ions, which may be set amidst halting economic [
charges of governmental insensitivity ard
Yot February will mark the tenth anniversary of
cession te Farty leadership. GCuring that period,
been successful in redefining the Briktish political
%then proceeding to defeat her opponents ¢n the newly
jbattlefield. 1lhatches's government glicits wide, if
; spect for its resolution. It hasg achieved notatle '
Be {ey . successes and appears on the verge of an 1mportant
industri elations victory in the goal strike; but the ;
intraqtqueﬁunemployment rate, the decline of the pound and limp T

economi .perto:mance, keep the political atmosphere lively. '

5 :1efly catching the Tories iast year, the Labo: Party
duEted :back akout eight points in the polls with leader Ne11
ock:i slipping evan further behind Thatcher in persanal

- poguala irity." This is partly because the public agsaciates the
party’ with Miners' Union leader Arthur Scargill -and plcket
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' The Social Democrats continue to win ty-elections, with
Lavid Owen as thelr primary national figure. Their success in
a national election is still problematic given the Bzitish
first-past-the-post elaction rules.

i The bilateral political relationship remains relatively

/tranquil. Cur extensive consultationa on a wide variety of

political and military topics, e.g. the Middle East. U,.S.
licenses for arms sales to Argentina, terrorism, southern
Africa, and GLCM dispersal training, seem to be working.

This visit offers an opportunity to buila on discussion
tequn during the Camp David meeting. A&s you know from your
conversation with the PM in %New Delhi, the Prime Minister is
particularly interested in detailed talks on arms ¢entrol
issues. Mrs, Thatcher will again want to hear the Fregident's
thinking on SDI, while we will want to follow-up on McFarlane's
pest-Geneva briefimg of the Frime Minister to gnsure her
suppozt for the US position, The British are also concerned
akout what they see ac our inflexibility on verification in the
CW negotiations. We believe it would be useful for the
principels to have an exchange on: next steps in the Middle
East: Central America; terrorism, t¢ discuss cooperative
measures ilncluding the possikility of amending the bilateral
extradition treaty to prevent terzerists from seeking a safe
haven in eithker ceuntry; and, Korthern Ireland.

Economic issues are a troublesome aspect of our bilateral
relationship. Since the December meeting with Mrs. Thatchecr,
the pound has been in a steady decline reaching approximately
$1.10. In effcrts to hold the line against further erosicn of
the pound, HMG has increased interest rates rather than
intetvene in the Foreign exchange markets. The base rate is
currently 143, the highest real rate in 150 years. It is
indicative of Mrs. Thatcher's interest in eccnomic issueg
guring this visit that she has asked for a roundtakle attended
bty top economic policymakers. If “this roundtable takes place,
she would receive a good exposure tc the Administration's
pesition on a broad range of gquestions and would presumably
focus less on economic matters im hey talks with the
president, It is worth noting that Mrs. Thatcher may use the
occasion to lecture on US budgetazy deficits and the resultant
high dallar, although British grumbling about the relationship
between deficits ané interest rates has diminished as US
interest rates have fallen and UK rates have risen.
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There has been no change in the bilateral aviation
situation since the December meeting. Efforts are being made
to settle British creditor claims in the Laker case in order to
end some of the private civil treble damage claims. IE Mrs.
Thatcher raises Laker, she is unlikely to refer to pending
court cases or out of court maneuvers as she now seems to
realize the limitations on Executive Branch action; she would
probably note that a long-term protblem exists in our bilateral
civil aviation relations and once the courts have finished, we
should address the matter seriously.

As this may be the Fresident's only discussicn with Mrs.
Thatcher before the Bonn Summit, he may wish to urge her
support for some of our key objectives for that meetihg. One
of our key objectives is to get agreement to begin new trade
negotiations by early next year, German officials will be
pushing for the s=ame outcome and need clear British support to
offget the more negative positions within the EC which we
expect from France and Italy.

II. QOBJECTIVES

-- Stress close links with HMG as demonstrated by continued
high-level consultations on broad range of issues;

-- Exchange views on East-West relations and related arms
contrel issues;

-- Discuss current situation in the Middle East and Central
America;

-- FReview the global economic outlook and urge British support
for US Summit cbjectives, especially trade negotilationsy

.-~ Discuss cooperative ventures to fight terrorism including

the possikility of amending our kilateral extradition treaty;

-~ Inquire about HMG plans regarding Worthern Ireland.

SESRET
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Thatcher Visit:

UX-Ireland ldeas on Northern Ireland

talks with the UK
ave 0 new ideas . Thatcher might

raise these,
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Talking Points (only if raised):

- We welcome any action which will promote reconciliation
of the parties in B.I.

-- We are encouraged by the progress in the Anglo-Irish
dialogue and will respond positively to continuing
efferts by both governments to achieve a peaceful o
golution for the sorely troubled community of N.I,

== The Adminstration would examine seriously any request
for direct US Einancial assistance t¢ an economic
reconstzuction fund for Northern Ireland, but we can
make no commitment.
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