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DISPOSAL OP ASSETS BY BNOC 


At E(DL) y e s t e r d a y t h e p o s s i b i l i t y was d i s c u s s e d t h a t 

BNOC migh t t r a n s f e r i t s upstream a s s e t s t o a wholly-owned 

s u b s i d i a r y and t h e n a r r a n g e f o r a s a l e o f a l l t h e shares i n 

t h a t s u b s i d i a r y t o BP.  I n t h i s way, i  t has been s a i d , t h e 

pr e - e m p t i o n and o t h e r r e s t r i c t i v e c o n d i t i o n s on s a l e by 

which BNOC i s bound under v a r i o u s UKCS agreements would n o t 

have t o be obs e r v e d . T h i s course has been d e s c r i b e d a s "the 

" c o r p o r a t e r o u t e " . 


Today I had a meeting w i t h t h e L e g a l A d v i s e r t o BP and 

we went o v e r t h e ground w i t h l a w y e r s f r o m y o u r Department. 

T r e a s u r y Counsel was a l s o p r e s e n t . I t t u r n e d o u t t h a t 

Mr P r i t c h a r d (BP) has o n l y a d v i s e d h i s Chairman on a hypo­

t h e t i c a l b a s i s and had n o t seen any o f t h e documents t h a t 

a r e r e l e v a n t . 


I was n o t persuaded by t h e BP arguments and I must 

c o n f i r m my e a r l i e r a d v i c e t h a t t h e " c o r p o r a t e r o u t e " i s n o t 

saf e f o r HMG t o ado p t . I n my view t h e o n l y p r o p e r course 

i s t o n e g o t i a t e f o r a s a l e under t h e terms o f t h e UKCS 

agreements, w i t h t h e o b j e c t o f g e t t i n g a l l t h e necessary 

c o n s e n t s . T r e a s u r y Counsel and yo u r l a w y e r s agree. 


I w i l l e n l a r g e on t h i s a t o u r m e e t i n g on 2 3 June and a t 
th e m e e t i n g o f "E" Committee on 24 June b u t I t h o u g h t i t as 
w e l l t o g i v e you advance n o t i c e o f t h e p o s i t i o n . 

T h i s  i s c o p i e d t o t h e Prime M i n i s t e r , a l l members o f 

"E" Committee, t h e F i n a n c i a l S e c r e t a r y ( T r e a s u r y ) , t h e L o r d 

Advocate and S i r John Hunt. 
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