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PUBLIC EXPENDITURE 


F o l l o w i n g t h e meeting of MSG 11 t h i s morning my S e c r e t a r y of S t a t e 

has been c o n s i d e r i n g how b e s t t o f i n d t h e agreed t o t a l s . The public; 

e x p e n d i t u r e r e d u c t i o n s on the s c a l e agreed w i l l h i t t h i s Department' i 
programme v e r y h a r d . He b e l i e v e s t h a t we have now reached t h e 
p o i n t where the p r e s e n t a t i o n o f r e d u c t i o n s on t h i s , s c a l e , and the 
impact they w i l l have on d i f f e r e n t s e c t o r s o f the community, r e q u i r e 
c o n t r i b u t i o n s from o t h e r a r e a s . 

T h e r e f o r e he b e l i e v e s t h a t i n making up t h e r e d u c t i o n s needed on 

the h o u s i n g programmes, M i n i s t e r s s h ould be prepared t o accept t h e 

w i t h d r a w a l * h i g h e r r a t e r e l i e f on mortgage in t e r e s t payments. Our 

u n d e r s t a n d i n g i s t h a t i n the c u r r e n t f i n a n c i a l y e a r h i g h e r r a t e 

r e l i e f w i l l c o s t t h e Exchequer between £60m and £ 7 0 m . 


My S e c r e t a r y o f S t a t e f e e l s t h a t w i t h d r a w a l of such r e l i e f i n 
1980/81 c o u l d t h e r e f o r e p r o v i d e a s i g n i f i c a n t c o n t r i b u t i o n towards 
the s a v i n g s needed and would, at the same t i m e , be o f major 
p r e s e n t a t i o n a l h e l p i n p u t t i n g f o r w a r d p o l i c i e s which a r e even­
handed i n approach t o b o t h c o u n c i l t e n a n t s and mortg a g o r s . 

As I understand the C h a n c e l l o r w i l l be r e p o r t i n g t o the Prime 

M i n i s t e r t h i s a f t e r n o o n on the outcome o f MISU 11, my S e c r e t a r y o f 

S t a t e has asked me t o copy t h i s t o t h e P r i v a t e S e c r e t a r i e s t o t h e 

Prime M i n i s t e r , t o a l l members o f the C a b i n e t , t o the M i n i s t e r f o r 

T r a n s p o r t and t o S i r John Hunt. 
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