
PRIME MINISTER c  c M  r  W o i f s o n 

Mr James 
You asked about the r e p o r t i n today's Sun t h a t the 

Government i s c o n s i d e r i n g r e d u c i n g the RSG percentage from 


61% t o 56%. 


T h i s i s f a l s e . The c u r r e n t p o s i t i o n i s t h a t DOE are 


s u b m i t t i n g a paper t o MISC 21 which proposes t h a t the RSG 


percentage s h o u l d c o n t i n u e at 61%. The T r e a s u r y , however, 


are s u g g e s t i n g i  t s h o u l d be 58%. 


The l o c a l a u t h o r i t i e s have been asked by DOE t o spend 


5% l e s s than was p r o v i d e d f o r i n the l a s t p u b l i c e x p e n d i t u r e 


White Paper. I f they complied w i t h t h i s r e q u e s t , the 61% 


RSG proposed by DOE would i n v o l v e r a t e i n c r e a s e s of between 


15 and 25%. With the T r e a s u r y p r o p o s a l of a 58% RSG, r a t e s 


would go up between 25 and 40%. But the T r e a s u r y are presumably 


hoping t h a t t h e i r p r o p o s a l would persuade l o c a l a u t h o r i t i e s to 


economise r a t h e r more; hence, the r a t e i n c r e a s e s consequent 


upon a 58% RSG c o u l d be l e s s than 25 t o 40%. By c o n t r a s t , the 


Sun t h i s morning was talking of r a t e s i n c r e a s i n g by as much as 


60%. 


You a l s o asked about the "Jobs f o r golden handshake boy.-" 


s t o r y i n the M a i l t h i s morning. The f a c t s are as f o l l o w s . 


Mr. H e s e l t i n e suggested at a meeting w i t h the S t a f f S i d e t h a t 
i n o r d e r t o take some of t h e i r a c t i v i t i e s out of Government 

\some PSA employees s h o u l d r e t i r e e a r l y and s e t up as c o n s u l t a n t s 


\to the PSA. The Government would encourage them t o do t h i s by 


g u a r a n t e e i n g them a c e r t a i n amount of work f o r the f i r s t year 


o r two. The i d e a i s Mr. H e s e l t i n e ' s own. 


DOE say t h a t Mr. H e s e l t i n e threw t h i s out as s i m p l y an i d e a 


f o r d i s c u s s i o n : i t i s not a f i r m p r o p o s a l i n any way. 


Mr. H e s e l t i n e i s i n touch w i t h Lord Soames about i t , and i f the 


i d e a does develop i n t o a f i r m p r o p o s a l , we w i l l be informed. 


/On the f a c e 
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On the f a c e of i t  , t h i s i d e a seems p r e t t y h a l f - b a k e d . I f 


the Government i s to guarantee r e t i r e d c i v i l s e r v a n t s work, 


t h i s seems l i t t l e d i f f e r e n t from a c t u a l l y k e eping them on the 


C i v i l S e r v i c e p a y - r o l l . I n e v i t a b l y , t h e r e has been f u r t h e r 


c r i t i c i s m i n the Evening News - t h e i r main e d i t o r i a l . 
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