CONFIDENTIAL

Caxton House Tothill Street London SWIH 9NA M_.

Telephone Direet Line 012136100 oAb, o b -
i = —,’_—
Switchbourd 01-213 3000

GTN Code 213 T )

_—
My phdbes ety

Rt Hon Sir Geoffrey Hows QC MP \ o

Chancellor of the Excheguer

Treasury

Great George Street }L‘

LONDN

L Ve
SW1E 3AG /g December 1980

EFFECTS OF INCREASED NATIONAL INSURANCE CONTRIBUTIONS ON PAY BARC

he increased National Insurance Contributions payable by empley
from next April, which you recently dnnounced, and which ar
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future pay negotiations.
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CONFIDENTIAL

I am sending copies of this letter to Patrick Jenkin, to the
other members of E Committee,and to Sir Robert Armstrong.




Pension Fund menber, Married

, 2 Children, Tax Code 214H.

Earnings
Enployee N1 contribution
Employece Tax

Company NI contribution

Basic wage incresse

Present ey
€ per wk . £ per wk
175 1 190
- 7.59 10.65
59.90 44.40
18.70

£8.15 per week

Earnings increese
NI increase
Tax increase

et increase

- £15.00 per week

£3.06 per week
£4.50 per week

£7.44 ser week

Company pays extra .

52.49 per week (52.49)

) increase due to Government NI changes




CRAFTSMAN

Pension Fund Member, Married, 2 children, Tax Code 214H °

Present New
§ per week £ per week

Carnings 200 ' 216
Employee NI contribution 76559 11.17

Employee Tax 47.40 52.20

Compary NI contribution ]9.62

Basic wage increase £8.15 per week

Earnings increase . £16.00 per week
NI increase £3.58 per week (£3.58)

Tax increase £4.80 per week

7. Lo .
Net increase E?E:?Z ner week

Company pays extra £3.41 per week - (53.41)

) increase .due to Government NI changes
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GRADE B

Married Yoman, Pension Fund lesber, Tax Code ‘137L

£ per weck £ per week
Earnings 65.50 70.54
Employee NI contribution §j36
Tax 11.40

- Company NI contribution

Basic wage increase £5.04 per weck

Earnings increase . £5.04 per week d
N1 increase = §1.02 per week (£0.81)

Tex increase £1.50 per week

\et increase §2.52 per week

Company pays extra £0.65 per week (£0.19)

) increase due to Government NI changes




GRADE D

Night shift, Pension Fund Vienber, Married Man, 2 children, Tax Code 214H

§ per week £ per week
101.68
6.01

Earnings 9411
Employee NI contribution 4,57
Tax 15.60 18.00
SNI0r57

Company NI contribution

Basic wage increase £5.68 per week

Earnings increase £7.57 per week
NI increase £1.44 per veck (£1.12)
Tax increase £2.40 per week

Net increase £3.73

Company pays extra £0.88 per vieek (£0.18
. P

( J increase due to Government NI changes




GRADE L MANAGER

DIPLE &

Pension Fund member, Married Man, 2 children, Tax Code 214H

Earnings
Fuployee NI contribution
Tax

Company Ni contribution

Earnings increase

Present
£ per mth
961

£86 per month

NI contribution increase
Tax Increase

het increase

. £15.57 per month

£25.80 per month

£44.63 per month

Company pays extra

£14.77

tew
£ per mth
1047
48.45
260.10
85.03

(£15.57)

(£14.77)

) increase due to Government NI contribution changes
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