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5.00 p.m., Monday, 10th July 1878, in the
Leader's Room at the House of Commons.
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The discussion of the Manifesto draft has been Ll
pestponed and instead the business for the day -
will be: iﬁ“"l-a
et ol
1. The Sale of Council Houses, a paper by i
Mr. Heseltine, LCC(78)182 - previously v,
cireulated. 2.p% -
W [T
2. FPolley for the Natiocnalised Industries, c.,l‘"": kJ
a paper by Mr., N, Ridley, LCC(78)180 qbu“‘ v
- previcously circulated. M"‘h'f
3. Any other business. 1 J_?\"’/]
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LEADER'S CONSULTATIVE COMMITTEE
Minutes of the 2l4th Meeting held at 5.00 p.m.
on, Monday, l0th July 1978, in the Leader's
Rogm at the House of Commons.

Present: - Hrs. Thatcher {in the Chalr)

Mr. Whitelaw, Sir Keith Josaph, )
Lord Carrington, Lord Hallsham,
tord Therneyeroft, Sir Geeffrey Howe ,
Mr. Frior, Mr. Pym, Sir Ian Gilmour,
Mr. Jenkin, Mr. Peyton, Mr. Davies,
Mr. Neave, Mr, Heseltine,

. Mr.. 3t. John, Stevas, Mr. Heude ,

Hr, Edwards, Mr. Nott,

C Mra. Oppenheim, Mr. King, Mr, Taylor.

Mr. Atkins.

in gttendancu‘: - Bir Michael. Havera, Mr. Fowler,
S0 v Mr. Nichelas Ridley, Mr. Rossi,
Mr. Stanley, Mr. Butler, Mr. Patten
Mr. Wolfson,. Mr. Ridley,
Mr, Nichelson, Mr. Houston.

1. Ehodesia

Mr. Davies reported on hiz visit to Rhodeszlia and Zambila,
in particular on the tardiness of the Rhodesian Government in
carrying out the internal settlement fully, increasing
susplicicn- about the settlement, the problems over the holding
of un election in present circumstances, the state of the
sconomy, the gecurity situation and the attitude of President
Keunda. -

2. .Sale of Council Housdes, L_.r,c!?ezlsa

There was 8 further dlacuséion:on this paper and the
paper was agugd_su‘b;eat to the r_ol;n_wing peints:

(1) It was not desirable to give local authorities too
much discretion, espesially oyer the operaticn of the aafaguards
as propessd on: paragraph 4, as Labour authorities would use theae
to delay the implementation of the scheme. -

(11) As agreed at the previcus mesting, various detalled
pointe relating to the peaition in Seotland would be resalved
by the appropriate spokesmen.

{ti1) Our appreach to ‘the problem raised on page 4 should
pe settled on the following lines: there would be an absoluta
right to buy but & qualified right te resell on the lines
proposed in the second paragraph of page 4.

{iv) We .;ho_u:l.ct consult in detall with representatives of

a1l local suthoritiss to see how extensive were the problems
arising from the exisfence of limited but essential council

v1rve/ house stock



house a&tcok in rural and seaside areas and in national parks, and
for the provialon of sheltered housing for ald people. There
would be s genaral form of words in the Manifesto te indicate
that we were aware of these problems and would seek to resolve
them. There would be also the fullest poasible discussion

with the district councils while the legislation was being framed,
although our- intention to' legislate in the first year of offioce.
would lipit the time avallable for this. "It was neted thab
legislatiop in New Zaaland might be. of asslstence.

{v] We should seek to make 1t impossible for peaplis to use
the schems to buy a second home. It was noted, for example,
that a wife might ssgk to buy in her own nasme what would be,
in effect, o ascond family home. -We should examine how a
reatrictive covensnt might be drawn up to prevent this, and
also axamine the provisions ;of the existing legislation to
prevent cwners of gecond ‘hemeg obtaining improvement grants.

(vi} We shoild not"refer.in detall in the Manifesto to
the provision’'of mortgages, for.the purchase of council houses,
by hu;lding_soc;etlgg and local. suthorities. It was desirable
to obtain as much building soclety meney as passible to apsist
thope teking advantage of ‘the schenme.

{v11) 1In view of the coriplex finsntlal problems rslating
to the provision of 100 per cent mortgages, and te an alternative
propesal (viz. guarantess to building socleties for the
provieion of 1¢0 per cent mortgages to purchasers of council
housss) . thera would be further discussion between Sir Geoffrey
Howe, M¢, Heseltind, Mr. Lawson and Mr. Rossl. We would put
specific quemtions on .this ‘subject to Mr. Cutler, Mr. Ballow
and Mr. Grugeon: ' ¢ 7. oo

(w111} Mr. Heseltine woukd disouss with Lord Thorneyeroft
the ppeparat!.ons for cur coming campaign on this subject.

Nationalised Industries, LCC(78)180

~. .There was @ discussion of Mr. Nicholas Ridley's paper on
policy. Loy the nationalized industries..- The paper was generally
agreed subject to the' diacussicn .in the Leader's Steering
Committee on 3rd July and te the following peints:

(1) We should seek to draw attention to the distortion
praotised by esrtaln natianalised Aipdustries, ln particular
British Rail; .they scmetimes ciaimed that they were making &
profit when in fact, teking into sccount subsldy and
depreciation, they were making & substantisl less. The
praopo=als in seaction S.were agreed. In particular 1t was
necesaary to have -a.unit composed of experts who would spend
most:of their lives. in the public service dealing with the
finsnces of natipnalissd industrles, : .

{11} We:were.cpposed te the introducticn of o 2-tisr
board system- as-.suggested in section $ on page 3,

{111) We should not refer to the General Enabling Powers

_Bill m= propoped in section 10 on pags 4 in a Manifesto. 1In

argunent,’ we wWould ume the monopoly exemples glven there and
obtain more. Tt was noted that there were powers under the
Falr Trading Aok to refér nationalised industries to the
Monopoliea Commiesion and the Research -Department would check
whether- the then Secyetary of State for Irade and Industry
had been*epecifically .prevented. fram meking such references.
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(iv) With refsrence to the propossl in section 12, we
did not wish to give the impression that we would cohstantly
restructure the nationslised industries.

(v} We weuld not publish the propesala in ssction 13 on
denationalisation, which were to be somewhat amended and
clarified as a result of the giscugsion in tha Leader's Stearing
Committee.

{vi) In general, we would smphasize that we were
soncerned that the natlonallsed industriesg should be suc¢esaful
and that we recognised the important eontribution they
made, for example. to our expors earnings.

Other Suginssas

Mrs, Oppennhelm raisesd the question of an order under the
Weipghts ang Heasures ret to make 1t an offence ko sell pre-packed
goods, Tlour etc., in cther then prescribed metric measures.

It was agreed that we would seelk eventually te debste the
Wmeasure cn the floor of the House SO that members mlght vote
on it.

The mestiag closed at B.45 p.m.
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