
SECRET 

l O D O W N I N G S T R E E T 

from //;e Private Secretary 11 June 1979 

The Prime M i n i s t e r has c o n s i d e r e d the 

C h a n c e l l o r o f the Exchequer's minute of 

11 June i n which he r e s t a t e s the case f o r 

i n c r e a s i n g MLR by 2 percentage p o i n t s tomorrow. 

She has noted t h a t the C h a n c e l l o r appears to be 

p l a c i n g r a t h e r more emphasis i n h i s argument 

now on the need to s e l l g i l t s as opposed to 

h o l d i n g back l e n d i n g to the p r i v a t e s e c t o r . 

In her view, h i s p r o p o s a l to i n c r e a s e MLR by 

2% r a t h e r than by \\% i s mistaken. However, 

she i s w i l l i n g t o abide by the C h a n c e l l o r ' s 

and the Governor's judgement on t h i s matter. 


I am sending a copy o f t h i s l e t t e r to 

John B e v e r l y i n the Governor's o f f i c e . 


r . P . ' - A N K E S T E R 

Tony B a t t i s h i l l , Esq. ,

HM Treasury. 



