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Community Budget 


The Prime M i n i s t e r saw the F o r e i g n and Commonwealth 

S e c r e t a r y ' s minute (PM/79/51) of 8 June, c o v e r i n g a d r a f t 

f o r m u l a t i o n orr the Community Budget t o which we might 

seek to s e c u r e the agreement of the European C o u n c i l when i t 

meets at S t r a s b o u r g on 21/22 June. As you know, the Prime 

M i n i s t e r expressed some r e s e r v a t i o n s about the wording o f 

t h i s d r a f t , and you sent me a r e v i s e d v e r s i o n t a k i n g account 

o f the Prime M i n i s t e r ' s comments. The Prime M i n i s t e r has 

s i n c e seen the C h a n c e l l o r of the Exchequer's minute of 

8 June to Lord C a r r i n g t o n , and L o r d C a r r i n g t o n ' s r e p l y , 

i n h i s minute (FCS/79/116) of 12 June, which covered 

the r e v i s e d t e x t of the d r a f t f o r m u l a t i o n f o r the 

C o u n c i l . 


Having c o n s i d e r e d these papers f u r t h e r , the Prime 

M i n i s t e r agrees (and understands t h a t the C h a n c e l l o r of 

the Exchequer i s content) t h a t the r e v i s e d t e x t s h o u l d 

now be shown to the I t a l i a n s , and t h a t , s u b j e c t to the outcome 

o f her t a l k s w i t h S i g n o r A n d r e o t t i tomorrow, the next move 

sh o u l d be to t r y to s e l l i t to the French P r e s i d e n c y . The 

Prime M i n i s t e r a l s o agrees t h a t we s h o u l d t e l l our Community 

p a r t n e r s e a r l y next week what our g e n e r a l l i n e i s to be. 

and, i f necessary, s e c u r e our own t e x t . 


I am s e n d i n g c o p i e s of t h i s l e t t e r to M a r t i n H a l l 

(HM T r e a s u r y ) to the P r i v a t e S e c r e t a r i e s to the o t h e r 

members o f OD(E), and to M a r t i n V i l e (Cabinet O f f i c e ) . 


P a u l Lever, Esq., 

F o r e i g n and Commonwealth O f f i c e . 



