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LEADER'S CONSULTATIVE COMATTTER

Mimstes of the 70th Maeting hald at 12.15 Peme on
Friday 1ith July 1975, in the Leader's Room at the
ommons

Housa of C

Present: Mrg. Thatcher (En tha Chair)
Mr, Whitelaw, Sir Keith Joseph,
Lowd Hailsham, . o :
M. Muwdling, Six Geoffrey Howa,
Mry Gilmne, Lord Carrinpton,

Mr, Prior, Mr. Jenlin, Mr. ?E{tm,
Mr. St, Jolm=3tevas, Mr. Hess. tine,
Mr. Raison, Mr, BuchananeSmith,

el
Mr, Edwards, Mr, Naave . Y ar
¥r, Powler,'Wrs. Oppenfetn, 1. Jopling,
Maude
Mre Atling

Mr, Montgomery, . Shelton, Mr., Ryder
Mr, Patten, Uiy Ridlay, Mea Niblock,
(in attendanca)

Apologies: Lord Thorneycreft,

tira, Thatcher said that the purpose of the meeting was to
discuss the White Pepar ¥The Attack om Inflation! which the
Prime ifinister had just presented to Parlisment, and to conaider
what the Conservative reaction to it should be, She noted that
the Government had said nothing about halting its plans for
natichalisation or making te cuts in public axpenditurae,
The White Paper wes distmwhingly skatchy tn many parts, but it
was clear that peopls on average incomes upards would be
saverely penalised, The White Papar paved tha way Co an even
greater atosion of the principle of piving extra reward for
axtrg effore,

It was.agreed that the White Paper pave every appearance
of having been cobbled together in has® and hed left

questicng \manswered. However It was clear that tha erucial
iaragraph wes paragraph 26 which mentfoned statut reserve
powers, making it {llepal for employers to exceed t pay limit,
The Government had given no indication of the precise cireuan
stances in which these reserve powers would be resorted to,

It wns pointad sut that the measwures prososed would further
damaga the private seccor of fndust and lead to & more collact=
ivist society. Fuwrthar controls ¢ ba fmposed on firms end
nothing hed been done to improve long-term proficsbility, The
Conservativa Party should take its stand on the need to protect
private anterprise = tgerh;zu even going ahead of public opinion
in ite criticiam of tho Vhite Paper if necessary., In this context
it was obaerved that L€ wes sbsurd for the Government to fuposa
cash limits on Industry and &t the same time waintain nationalis-
atéz;: pelictes which would add enormously to the borrewing

re| Yement.

svneef/It was vegrettod



-~ 2w

It wes veogvetted that the Govermmant dacided to increasa
food subsidfss and limit rent fncwassas, 'bl::g of which would add
to the supressed inflaticn in the aconwwy,

It was ested that a preat desl d on how mach
toughnass the t showed in the application of its measures
and whetk t was prepared to stand up against striltes in the

i
public sector. On past axparience thers was little reason to
suppoge that the Covermment would chow the necesssry toughmess.

It was pointed ocut thet public opinion could well respond

favowrably to the White Paper, sesing it as an indication that
the Governmemt had finally taltern soma action to deal with inflatieom,
I view of this the Party ran tha danger of ba: bravded ag
unpatriotic and liny if its otance was one of cutright
:ggosit:lm_. It be hetter to exprass cool scapticlsm as to

ther the Govarment?s megsures were really sufficient to
achleve its anti-inflati objectives, at the same time mal:ing
clagy wvhat additional etaps the Conservative Party recommended

The importance of the overseas reaction to the White Papar
was noted. The Party ought to gucrd inst opening itself to
the charge of wnderdning foreifm c¢onfidemcs in the poumd by
eriticisn of the thite Paper,

Summarising the discussien, Mr. Thatcher said that in it
initial reaction to the White Pager, Party Spolicamen should make
clear that in the Censorvative view overriding prioxity had to
be_glven to reducing the rate of inflation and that it belleved
all ‘gtaps to this end had to be taken, The Party welcomad the
£act that the Government had finelly done somathing, but it had
doubts as to whether what had been proposed would achiave the
heped for results, It was particularly disturbing that tha pollcy
on nationalisation, which was bound to walke dealing with inflation
nore AiZFfeult, had been left untouched and that far from taking
action to reduce public spending the Govermment had actually
increased it. Af the same time it was clear that the £6 flat-rata
increese on pay, by compressing differemtisls, would lead to
savere problems irn & year or so's tiwe., It was agresd that the
distortion ard dishonaesty :l.ndulesed in by the Govermment ower the
past 16 montha chould ba” exposad,

M.P.a' 3alaries

It was pointed out that the Govermment would make lmowm
its proposals on MyP.s' salaries neut weel, It wes difficult
to see how the Gowvernment could award MiP.s the recoumended pay
increase without l:ota.l:léia\mdermini.nc its White Peper proposals.
There was no need for Party to malke any fmmediate statenent
on .5 pay, particularly cince it had not been consulted by
the Government on this,

The meeting closad at 1,10 p.m,
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