
S E C R E T 
( u n t i l 12.30pm 15 November) 

\ I 

roiNTS FOR PRIME MINISTER'S QUESTIONS 


The Government i s determined to counter i n f l a t i o n by doing whatever 

i s necessary to c o n t r o l the money supply. 


I t i s c l e a r that the r a t e o f monetary expansion, and i n p a r t i c u l a r 

p r i v a t e s e c t o r demand f o r short term c r e d i t , remains excessive although 

the money and banking f i g u r e s f o r the s i n g l e month of October exaggerate 

the u n d e r l y i n g t r e n d . 


In recent weeks market rate3 of i n t e r e s t have r i s e n by about 2%. 

A f u r t h e r r i s e i s r e q u i r e s at the present time to achieve slower monetary 
growth. Minimum Lending Rate has a c c o r d i n g l y been r a i s e d to 17%. 

The Supplementary S p e c i a l Deposit scheme has been continued f o r a f u r t h e r 

6 months. Tigher or a d d i t i o n a l d i r e c t c o n t r o l s would merely d i s t o r t the 

system, and not a f f e c t u n d e r l y i n g monetary c o n d i t i o n s . There i s no 

s u b s t i t u t e f o r g e t t i n g r i g h t the fundamentals - p u b l i c spending and 

borrowing and i n t e r e s t r a t e s . 


My r . h . f . the C h a n c e l l o r of the Exchequer w i l l be making a f u l l e r 

statement l a t e r t h i s afternoon. 


The r i s e i n UK i n t e r e s t r a t e s has to be seen i n r e l a t i o n to the r e s t of 

the world. United States'prime r a t e s have r i s e n by 4-% since the summer. 



