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U K R E P B R U S S E L S . A T L A N T A , B O S T O N , C H I C A G O , C L E V E L A N D , D E T R O I T , H O U S T O N 

L O S A N G E L E S , N E W Y O R K , P H I L A D E L P H I A , S A N F R A N C I S C O , S E A T T L E , 

ST L O U I S . 
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1 . L A T E O N 4 J U L Y T H E W H I T E H O U S E A N N O U N C E D T H A T T H E P R E S I D E N T 

HAD C A N C E L L E D A N A T I O N W I D E B R O A D C A S T O N T H E E N E R G Y S I T U A T I O N W H I C H 

H E WAS T O H A V E D E L I V E R E D T H E F O L L O W I N G E V E N I N G . NO E X P L A N A T I O N 

WAS G I V E N F O R T H I S U N P R E C E D E N T E D A C T I O N A N D NO N E W D A T E F O R T H E > 

B R O A D C A S T H A S SO F A R B E E N A N N O U N C E D . T H E P R E S I D E N T H A S G O N E I N T O " 

R E T R E A T A T C A M P D A V I D , W H E R E H E I S E X P E C T E D T O S P E N D S E V E R A L 

MORE D A Y S R E V I E W I N G T H E E C O N O M I C A N D E N E R G Y S I T U A T I O N P R E P A R A T O R Y 

TO A M J O R P O L I C Y S T A T E M E N T . > 

2 . I N TWO B R I E F S T A T E M E N T S O N 5 J U L Y J O D Y P O W E L L , T H E W H I T E H O U S E 

S P O K E S M A N , S A I D T H A T 

( A )	 P U R S U A N T T O T H E A G R E E M E N T S R E A C H E D A T T H E T O K Y O S U M M I T , T H E 

P R E S I D E N T Q U O T E I N T E N D S T O P R O P O S E A T A N E A R L Y D A T E A S E R I E S 

O F S T R O N G M E A S U R E S T O R E S T R A I N U S D E M A N D F O R I M P O R T E D O I L U N G U O T E 

A N D 

( B )	 T H E P R E S I D E N T WAS I N T H E P R O C E S S O F Q U O T E A S S E S S I N G M A J O R 

D O M E S T I C I S S U E S W H I C H H E B E L I E V E S A R E I M P O R T A N T T O T H E C O U N T R Y 

A N D W H I C H I N C L U D E , B U T GO B E Y O N D , T H E Q U E S T I O N O F E N E R G Y U N Q U O T E . 

T H E P R E S I D E N T W O U L D C O N S U L T Q U O T E A N U M B E R O F I N D I V I D U A L S 

W H O S E J U D G E M E N T H E R E S P E C T S B O T H I N A N D O U T S I D E T H E G O V E R N M E N T . 

U N Q U O T E , 

3 . T H E A N T I C L I M A X O F T H E C A N C E L L A T I O N O F T H E P R E S I D E N T ' S B R O A D C A S T 

( F O R W H I C H H E H A D R E T U R N E D E A R L Y F R O M K O R E A , C A N C E L L I N G A P L A N N E D 

T H R E E DAY H O L I D A Y ) A N D T H E E N S U I N G S P E C U L A T I O N A B O U T S E R I O U S 

P O L I C Y D I F F E R E N C E S W I T H I N T H E A D M I N I S T R A T I O N H A V E R E I N F O R C E D T H E 

I M A G E O F AN A D M I N I S T R A T I O N I N D I S A R R A Y A N D U N A B L E E I T H E R C R E D I B L Y 

TO E X P L A I N OR T O D E A L W I T H G A S O L I N E S H O R T A G E S A N D A W O R S E N I N G 

E C O N O M I C O U T L O O K . T H I S I S W I D E L Y S E E N A S A C R I T I C A L P C I N T I N 
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4 . M E A N W H I L E , THE ECONOMIC OUTLOOK HAS D E T E R I O R A T E D MARKEDLY 

THE L A S T FEW W E E K S . IT NOW S E E M S C L E A R THAT GNP F E L L IN T H E S E C O N p 

CHARTER AMD T H E R E ! S W I D E S P R E A D AGREEMENT THAT T H E ECONOMY IS 

E N T E R I N G A R E C E S S I O N WHICH IS L I K E L Y TO L A S T FOR T H E R E S T OF T H I S 

YEAR AND P R O B A B L Y E X T E N D INTO 1 9 8 3 , UNEMPLOYMENT HAS NOT Y E T 

BEGUN TO R I S E , BUT CAN HARDLY F A I L TO DO SO IN T H E NEXT S I X OR 

NINE MONTHS IF T H E S E E X P E C T A T I O N S ARE C O R R E C T . IT IS AN OPEN 

QUESTION WHETHER THE ECONOMY WILL S E E SOME R E C O V E R Y IN T I M E TO 

HAVE SOME E F F E C T ON NEXT Y E A R * S E L E C T I O N . 

5 . AT T H E SAME T I M E , T H E O I L S I T U A T I O N I S D A S H I N G H O P E S T H A T 

I N F L A T I O N MIGHT B E BROUGHT DOWN IN THE SECOND H A L F OF 1 9 7 9 . SO FAR 

T H I S YEAR IT HAS B E E N RUNNING AT AN ANNUAL R A T E OF OVER 13 PER CENT 

AND T H E R E IS NOW L I T T L E DOUBT THAT IT W I L L R E M A I N IN DOUBLE F I G U R E S 

FOR AT L E A S T ANOTHER S I X MONTHS. THE C O M B I N A T I O N OF H IGH I N F L A T I O N 

AND R I S I N G UNEMPLOYMENT IS BOUND TO C R E A T E A P E C U L I A R L Y D I F F I C U L T 

P O L I C Y D I L E M M A , T H E P R E S I D E N T AND H I S A D V I S E R S W I L L P R O B A B L Y B E 

R E L U C T A N T TO R E S O R T TO T A X C U T S OR OTHER E F F O R T S TO S T I M U L A T E 

THE ECONOMY B E C A U S E OF T H E I N F L A T I O N i BUT V O I C E S ARE 

ALREADY B E I N G R A I S E D IN T H E C O N G R E S S FOR TAX C U T S . 

6 . A WEEK B E F O R E THE V I E N N A SUMMIT A NEW YORK T I M E S P O L L SHOWED 

C A R T E R ' S A P P R O V A L R A T I N G DOWN FROM 4 2 PER C E N T IN J A N U A R Y AND MARCH 

TO 3,3 PER CENT IN J U N E , ITS LOWEST P O I N T Y E T . THE V I E N N A AND TOKYO 

SUMMITS DID NOTHING TO IMPROVE H I S S T A N D I N G . C A R T E R H A S WON 

GRUDGING P R A I S E FOR A P P A R E N T L Y A V O I D I N G M I S T A K E S IN V I E N N A . BUT 

THE S I G N A T U R E OF T H E S A L T 11 AGREEMENT WAS S E E N IN D O M E S T I C 

P O L I T I C A L TERMS AS L I T T L E MORE THAN THE E S S E N T I A L P R E L I M I N A R Y TO 

THE B R U I S I N G R A T I F I C A T I O N D E B A T E WHICH O P E N S F O R M A L L Y ON 9 J U L Y . 

^  E TOKYO SUMMIT WAS U P S T A G E D IN T H E U S P R E S S BY T H E CONCURRENT 

S P E C M E E T I N G , R E F L E C T I N G THE A M E R I C A N P U B L I C '  S O B S E S S I O N WITH T H E 

I N C O N V E N I E N C E OF L E N G T H E N I N G QUEUES AT P E T R O L S T A T I O N S . T H E R E IS 

A WIDE S P R E A D F E E L I N G THAT CARTER H A S B E E N G I V I N G TOO MUCH T I M E 

AND A T T E N T I O N TO F O R E I G N A F F A I R S WHEN HE SHOULD H A V E B E E N 

G R A P P L I N G WITH ENERGY AND T H E ECONOMY AT H O M E . THE L A T E S T P O L L S 

SHOW CARTER F A L L I N G B E H I N D REAGAN AND FORD FOR THE F I R S T T I M E . 

C O N F I D E N T I A L 

WITHIN T H E D E M O C R A T I C P A R T / A QUOTE D R A F T KENNEDY UNQUOTE MOVEMENT 

IS S P R E A D I N G , ALTHCUGH S T I L L AT A LOW L E V E L . 
- c­ ­ / 7. T H  E 
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7 . THE C I R C U M S T A N C E S SURROUNDING THE C A N C E L L A T I O N OF T H E ' 5 J U L Y 

SPEECH AND WHAT IS NOW B E I N G D E S C R I B E D AS THE P R E S I D E N T ' S QUOTE 

DOMESTIC SUMMIT UNQUOTE AT CAMP D A V I D H A V E D R A M A T I S E D THE P R E S I D E N T ' S 

S I T U A T I O N . HE IS S E E N AS H A V I N G G I V E N H I M S E L F A MAKE OR B R E A K C H A N C E 

TO C O N V I N C E THE COUNTRY AND THE C O N G R E S S THAT HE IS C A P A B L E OF 

FORMULATING BOLD AND E F F E C T I V E P O L I C I E S AND HAS T H E S K I L L AND 

F O R T I T U D E TO CARRY THEM T H R O U G H . BOTH WILL B E E X T R E M E L Y D I F F I C U L T 

THERE ARE NO EASY OR E F F E C T I V E S T E P S IN P R O S P E C T , AND C A R T E R ' S 

C A P A C I T Y TO FOLLOW UP H I S D O M E S T I C P O L I T I C A L I N I T I A T I V E S IS N C T _ 

H I S STRONGEST S U I T , IF HE F A I L S TO CARRY C O N V I C T I O N , THE WORSENING 

ECONOMIC P O S I T I O N AND P A R T I C U L A R L Y T H E ENERGY OUTLOOK ( S E E MI F T ) 

WILL MAKE H I S P O L I T I C A L P O S I T I O N LOOK I N C R E A S I N G L Y B L E A K . 

FCO P A S S S A V I N G P A R I S , B O N N , R O M E , T O K Y O , U K D E L N A T O , UKRCP C E C D , 

AND U K R E P B R U S S E L S . 
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