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The proposals in Patrick Jenkin's letiter of 13 February seea cesirscle,
if we are serious in our efforts to encourage small and new companies.
The response t0 the Loan Gusrsntee Scheme suggests it may be filling

2 gap in the sources of credit for smell compznies. Unless the
ceiling is raised, we would be cutting off what now looks like =2
successful experiment before it could be fully evalusted, which would
makke no sense 2t all for whet mey well prove a valuable scheme. I 20
sure that the limit should be raised to £300m, =5 Pstrick suggests, Tul
I agree that we should keep the limit on loansz st £75,CC0.

Patrick's remarks sbout the Business Start Up scheme confirm the
anxieties that we have discussed sbout incenfiives in this field,
It is now possibly too late but I heve no doubt that if you reslly
went results in this field you will heve to move to a repayment

of tax by way of grant system and you will have to so simplify the .
Thles that effectively-witnin prescribed categories-repayment is certaln
and not open to buresucratic scrutiny. In the mesntime I suppbrt
Petrick's suggestions to boost the existing schene.

T am copying this letter to the Prime [Minister, the Lord Cnancellor
+he Secrobaries of Sktate for Scotland, Wales, zde, Industry, Socizl
: Services, Energy snd Zmployment ané o Sir Robert srmsirong.
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