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SECRET 

MOST C O N F I D E N T I A L RECORD 
TO 

CC(82) 42nd Conclusions, Minute 2 

Thursday 30 September 1982 at 10. 00 am 

CHINA T H E P R I M E MINISTER, r epor t ing on her recent v i s i t to China, said 
that the second of her two days of talks w i t h the Chinese P r e m i e r 
Zhao Ziyang had been on the future of Hong Kong. She had also had 
a ta lk on the same subject w i t h the V i c e - C h a i r m a n of the Cent ra l 
Commit tee of the Chinese Communis t P a r t y , Deng Xiaoping. When 
allowance was made for t rans la t ion , the t ime spent on substantive 
discussion came down to less than two hours . I t was imposs ib le i n 
so short a t ime to move far towards agreement: and essent ia l ly both 
sides had outl ined the i r opening pos i t ion . The Chinese Government 's 
pos i t ion was that they wanted to assume con t ro l over the whole Colony 
when the lease of the New T e r r i t o r i e s expired i n 1997. She had 
explained that the B r i t i s h pos i t ion was that the three t reat ies governing 
the status of Hong Kong remained va l id and could not be u n i l a t e r a l l y 
abrogated. But i f the Chinese would accept the continuation of B r i t i s h 
admin i s t r a t i on over the whole of Hong Kong i t migh t be possible for the 
B r i t i s h Government to consider recommending to Pa r l i amen t that 
sovereignty should be ceded to China. Having no understanding of how a 
free society worked , the Chinese leadership fai led to grasp that public 
assurances that l i f e i n Hong Kong under the con t ro l of a Communis t 
Government could go on as before would be insuff ic ient to ma in ta in 
c o m m e r c i a l confidence; and that this was dependent on the continuation 
of a B r i t i s h admin i s t r a t i on . Given this difference of view, the cen t ra l 
feature of the communique had been the statement that both sides wanted 
to assure the s tab i l i ty and p r o s p e r i t y of Hong Kong and were prepared 
to enter into talks on how to achieve this common a i m . The ta lks , which 
would now begin through d ip lomat ic channels, would be d i f f i cu l t : the 
p r o b l e m would be to persuade the Chinese that the c o m m e r c i a l p ro spe r i t y 
of Hong Kong, which i t was an impor t an t Chinese in te res t to main ta in , 
could not continue wi thout B r i t i s h admin i s t r a t i on . On balance, she 
thought that an accommodat ion should be achievable. Her own talks 
w i t h the Chinese leadership, although tough, had not been ac r imonious ; 
and the statement i n the communique that they had been conducted i n a 
f r i end ly atmosphere had been inser ted on Chinese i n i t i a t i v e . I t was 
inevitable that her v i s i t to China had aroused hopes i n Hong Kong for an 
ea r l y resolu t ion of the p r o b l e m which could not be sat isf ied, but she was 
hopeful that the t e rms of the communique would be sufficient to sustain 
confidence for the moment . A c r i t i c a l point would be reached i n 198 5, 
since a l l Hong Kong mortgages were for a t e r m of 12 years . Agreement 
w i t h China consequently needed to be reached w i t h i n the next two to three 
years . The un ive r sa l concern for the future fe l t i n Hong Kong was 
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understandable: 5-| m i l l i o n people there had escaped f r o m communism i n 
China, and B r i t a i n had absolute r e spons ib i l i t y for them. In this 
connection account should be taken of the anxieties fe l t i n the Colony on 
the nat ional i ty question. This was one of the subjects which would have 
to be covered i n the discussions w i t h the Chinese Government . Meanwhile 
the fact that under the 1981 Nat iona l i ty A c t ci t izens of Hong Kong would 
no longer be descr ibed as B r i t i s h subjects was a cause of p a r t i c u l a r 
concern i n the Colony and should be re -examined . In c a r r y i n g out this 
r e -examina t ion the r i s k of appearing to confer on Hong Kong ci t izens some 
res idua l , m o r a l r i gh t of access to the United Kingdom would have to be 
carefu l ly weighed against B r i t a i n ' s obl igat ion to the people of Hong Kong 
and the need to main ta in the i r confidence. 

The Cabinet -

Took Note. 

Cabinet Office 

1 October 1982 
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