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From the Private Secretary 18 September 1979 
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N o r t h Sea I n t e r e s t R e l i e f Grant Scheme 


The P rime M i n i s t e r has seen your l e t t e r t o me o f 

13 September on t h i s s u b j e c t . She has a l s o r e c o n s i d e r e d t h e 

F o r e i g n and Commonwealth S e c r e t a r y ' s minute t o her of 

7 September. She has d e c i d e d , w i t h c o n s i d e r a b l e r e l u c t a n c e , 

t h a t i n the l i g h t o f the A t t o r n e y G e n e r a l ' s v iews HMG have no 

a l t e r n a t i v e but t o t e r m i n a t e t h e scheme f o r t h w i t h . She a c c e p t s 

the F o r e i g n and Commonwealth S e c r e t a r y ' s a d v i c e t h a t i  t would be 

p o i n t l e s s f o r her t o approach the P r e s i d e n t o f the Commission 

d i r e c t . 


The P r ime M i n i s t e r n o t e s the statement i n the F o r e i g n and 

Commonwealth S e c r e t a r y ' s minute t h a t s i n c e no c l a i m s f o r g r a n t s 

under t h e scheme have been a d m i t t e d s i n c e 2 J u l y t h e Government's 

d e c i s i o n w i l l come as no s u r p r i s e . t o t h e o i  l companies. She 

would l i k e n o n e t h e l e s s t o know how the Government's d e c i s i o n i s 
t o be announced. She hopes t h a t the announcement can be managed 

so as t o a t t r a c t as l i t t l e a t t e n t i o n as p o s s i b l e . 


The P r ime M i n i s t e r remains unhappy w i t h the way d i s c u s s i o n 

o f t h e t e r m i n a t i o n o f the scheme has been h a n d l e d t h i s summer. 

She f e e l s t h a t the a d v i c e o f the A t t o r n e y G e n e r a l s h o u l d have been 

asked f o r at an e a r l i e r s t a g e . The P r i m e M i n i s t e r i s , i n g e n e r a l , 

concerned about the i n t e r a c t i o n of Community law and B r i t i s h law 

and w i l l want t h i s a s p e c t brought out c l e a r l y i n f u t u r e c a s e s 

coming b e f o r e C a b i n e t where i t i s r e l e v a n t . 


I am s e n d i n g c o p i e s of t h i s l e t t e r t o t h e P r i v a t e S e c r e t a r i e s 

t o the members of OD(E), t o B i l  l Burroughs (Department of Energy) 

and M a r t i n V i l e ( C a b i n e t O f f i c e ) . 


P a u l L e v e r , Esq., 

F o r e i g n and Commonwealth O f f i c e . 
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