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NOTE FOR THE RECORD	 ty* 


cc:	 Mr. Whitmore 

Mr. Lankester 


DISPOSAL OF GOVERNMENT ASSETS 


The S e c r e t a r y of S t a t e f o r Trade telephoned the Prime 

M i n i s t e r on 24 June about the d i s p o s a l of a s s e t s and the forthcoming 

meeting of EDL. 


Mr. Nott s a i d t h a t he, l i k e Mr. Howell, was a renegade on 

t h i s i s s u e . He r e a l i s e d that the Government had to meet t h e i r 

o b j e c t i v e f o r the r e d u c t i o n of PSBR but he was very w o r r i e d about 

the t i m i n g . He d i d not t h i n k i t r i g h t f o r the Prime M i n i s t e r t o go 

to Tokyo w i t h the p r e p a r a t i o n s f o r p l a c i n g the s a l e of BP shares 

a l r e a d y made. The p o s i t i o n was very f l u i d and had changed 

c o n s i d e r a b l y d u r i n g the past 10 days. I f the Prime M i n i s t e r were to 

r e t u r n from Tokyo i n a new s i t u a t i o n , the market would know th a t 

the Government had changed t h e i r mind and t h i s would be damaging to 

s t e r l i n g . He c o u l d not b e l i e v e t h a t o i l shares would f a l l i n value 

d u r i n g the next few weeks. He r e a l i s e d t h a t there was some danger 

i n w a i t i n g but i  t was i n c o n c e i v a b l e t h a t the value of North Sea o i  l 

would d e c l i n e . 


The Prime M i n i s t e r s a i d that she had not r e a l i s e d t h a t the 

d i s p o s a l was to be t a c k l e d w i t h such speed. Mr. Nott s a i d that 

Ur. Howell's concern was t h a t he was be i n g h u s t l e d i n t o s e l l i n g 

BNOC as s e t s j u s t before " p r i v a t i s i n g " BNOC. 


The Prime M i n i s t e r s a i d t h a t she gathered t h a t Mr. Nott would 

l i k e her to t e l l the C h a n c e l l o r to take no a c t i o n u n t i l she r e t u r n e d 

from Tokyo. Mr. Nott agreed. He thought i  t would be f a r b e t t e r t o 

begin p r e p a r a t i o n s f o r placement a f t e r the OPEC and Tokyo meetings. 

The Prime M i n i s t e r agreed t h a t she would t e l l the C h a n c e l l o r to take 

no f u r t h e r a c t i o n u n t i l a f t e r her r e t u r n from Tokyo. She s a i d t h a t 

her main worry concerned the mortgage r a t e . 


Mr. Nott s a i d that he had no wish to undermine the C h a n c e l l o r , 

who had a d i f f i c u l t j o b t o do; he rec o g n i s e d t h a t he was, however, 

undermining him on t h i s i s s u e . 
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