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Un parz 3.6 the delgian Pr

crosses the "thrashold of divergenc
presumption that the authorities co
situation by adequate measures, amo
wmtervention, measures of domestic

gantral rates or other measures of

In case such nmeasures are not taken
aberration are gived to other autho

concertation between centrzl banks.
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er said that when a currenc:

this results in a

ncerned should correct the

ngst which are diversified

monetary policy, changes in
policy.

the reasons_for t;is
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Forward consultation between

rities

President Giscard

said the text was
We should kXeep to 3.6 — prepared to

instead of 3.

now totally changed round.

consider &4 categories

Herr Schmidt said he could not give

central banks were committed to int
mqnthly

ek’

Also add "these provisions and thel

the impression that his

grvene.

review would cover innocent debts.

r effects shall ...

viTr

ny emphasis on bias will only conc

entrate attention on the

lira - will weaken it.
President Giscard said provisions will be examined (then take
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up the Italian text - after 6 A their provisions will be
expand in the licht of experience. Provisions will be examined
if the need arises of accumulated debt.
Mr Jenkins said these provisions, including the possibility of

balanc=s being by invol
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ry creditors and debtors,
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/Signor
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Signor Andreotti szid he would consider this but feared nh2 hed
no room for manoeuvre.
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&lscussion as to whether in special circumstances a central bank
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could vote not to intervene whoen under involuntary pressures to

interv=ne.

President Giscard: Short tsrm incresse over the present situation,
medium term all countries.

derr Schmidt: Those not participating in ERR:

~ not have access to very short term

—~ _any zember full access to nedium verm including enlargement
of the facility

—~ any nemver of LZEC entitled to use short term money support
as hitherto

- enlargement available for all those who participate in the
ERR.

The Prime Minister reserved position on the last category.
D

President Giscard: Short term facility amongst central banks.

Herr Schmidt: Gentlenman's agreement. If matter of substance

deal with it here.

The Prime Minister szid principle more than substance.

Mr Jenkins: Community principle - short term increase arises

out of new systems. Obligation to intervene. Gentlemen's

(& ]

] o
agreement.

For instance a country not wishing toc participate. This country

declares that it is not going to use the short term facilities

more than to the extent already exists.

/President Giscard



President Giscard: 4Again we rust be clear - cannoct be secret -
sust be sble to unswer clearly as to whether it is done by
Sistinguishing between the enlargenment or a gentleman's agreenment.
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e guestion of cistribution was put to cfficials.

on para 5.2: 7 apsroach other countries. Danish suggestion to

approach Norway. There was a gene concensus that Norway as
an existing menber of the Snake could Gte

to former system. lie direct contact for other countries. Let

O

them apsroach us.

Cn para 5.3 Dutch suggestion to add: "This implies that due
attention should te paid to the interests of the developing
countries."

The Prime Minister suggested it should te dealt with in the
Presidency's conclusions.
The Dutch suggested the addition of "inter alia" after implies.

.

t was agreed to put it in the Presidency conclusions.

On para 6.1: Dutch - not "adopt" "make decision on"
Schmidt: I can live with it so as to meke it clear what the
intention is "evaluate and decide”.
M. Ortoli: be clear "ECU against reserves$| "=CU for central
. v

{ Dbanks.
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Mr Jenkins: Maintenance
confirm the position of the CAP outside the EMS." Willing to

2
further study the Danish proposal overanight.

President Giscard: Technicians should discuss it.
- Introduction of LMS should not of itself affect the existing
agri%conomic systemn.
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- . ~ = ‘—10 g P
lir dJenkins spoke of moving from F~ to O without changing the

weather.

/derr Schmidt
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