
PRIME MINISTER 


European C o u n c i l i n S t r a s b o u r g : 21/22 June 


I r e s u b m i t below your b r i e f s f o r t h e European C o u n c i l i n 

S t r a s b o u r g . I n the f r o n t o f the f o l d e r you w i l l f i n d : 


A r e d r a f t which I have pr e p a r e d o f your v e r y 

f i r s t i n t e r v e n t i o n i n the C o u n c i l , i n response 

t o t h e word o f welcome which P r e s i d e n t G i s c a r d 

can be expected t o g i v e ; 


A note on the t a c t i c s o f e n s u r i n g t h a t t h e 

Budget i s d i s c u s s e d on t h e f i r s t day; 


a r e v i s e d speaking note on the substance o f 

the Budget i s s u e ; 


the notes f o r which you asked on our balance 

of t r a d e w i t h o t h e r EEC c o u n t r i e s and on t h e 

d i s p u t e between t h e Germans and t h e Dutch 

over N o r t h Sea gas. 


You w i l l f i r s t meet P r e s i d e n t G i s c a r d a t t h e l u n c h which 

he i s g i v i n g f o r Heads of Government and F o r e i g n M i n i s t e r s a t 

the P r e f e c t u r e at 1300. I t h i n k t h a t your best t a c t i c s would 

be t o f i n d an o p p o r t u n i t y t o r a i s e w i t h him, d u r i n g t h e l u n c h , 

b o t h t h e douceur o f our i n c r e a s e d c o n t r i b u t i o n t o Lome and 

our s t r o n g wish t o dispose o f t h e Budget problem d u r i n g t h e 

F i r s t Session, so t h a t o f f i c i a l s can get on w i t h d r a f t i n g . I 

t h e r e f o r e a t t a c h , i n the b u f f f o l d e r , a speaking c a r d w i t h a 

p o s s i b l e form o f words. 


/ P r e s i d e n t Giscard's 
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P r e s i d e n t Giscard's response t o you a t l u n c h w i l l g i v e you 

some i d e a o f what can be expected from him when t h e C o u n c i l 

Session b e g i n s . I t w i l l be i m p o r t a n t t o l i s t e n v e r y c a r e f u l l y 

when he runs t h r o u g h h i s s u g g e s t i o n s f o r t h e agenda, so as t o 

check t h a t t h e "Convergence" i t e m has now been moved up ahead 

of "Energy" and p r e f e r a b l y even h i g h e r . I f i t has not - i e , 

i f "Energy" s t i l  l comes b e f o r e "Convergence", you sh o u l d again 

i n t e r r u p t and s p e l l out t o the C o u n c i l as a whole t h e same 

arguments as you w i l l have used w i t h P r e s i d e n t G i s c a r d a t l u n c h 

f o r g e t t i n g t h e Budget problem out of t h e way on t h e f i r s t day. 


When t h e "Convergence" i t e m i s a c t u a l l y reached, you w i l l 

w i s h t o speak on t h e l i n e s o f the r e v i s e d s p e a k i n g note i n the 

b u f f f o l d e r . 


I t would be v e r y h e l p f u l t o our d r a f t i n g team i  f you c o u l d 

meet them i m m e d i a t e l y f o l l o w i n g t h e end o f t h e f i r s t Session, 

b e f o r e you go o f f t o d i n n e r w i t h P r e s i d e n t G i s c a r d , i n o r d e r 

t o t e l  l them what has been agreed. T h i s c o u l d p r o b a b l y best 

be done back i n the Grand H o t e l , s i n c e we do not have enough 

e n t r y passes t o t h e H o t e l de V i l l e t o enable a l l t h e d r a f t i n g 

team t o get i n t h e r e a t once. 


The programme as a whole, w i t h notes where necessary,, w i l l 

be as f o l l o w s : 


Thursday 21 June: 


0800
0850

1155
(l o c a l time)

1230

 Depart No. 10 f o r N o r t h o l t 
 Depart f o r S t r a s b o u r g i n RAF Andover, w i t h o t h e r 

members o f your d e l e g a t i o n ( f l i g h t t a k e s j u s t over 2 hours) 
 A r r i v e S t r a s b o u r g 

 D r i v e t o the Grand H o t e l 
( i n R o l l s , accompanied by S i r R e g i n a l d H i b b e r t ) 

 A r r i v e Grand H o t e l 
20 minutes f r e e . 

1250 Depart f o r P r e f e c t u r e (19 rue B r u l e e ) 
Lunch g i v e n by P r e s i d e n t G i s c a r d 

/1430 
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1430 	 Depart from t h e P r e f e c t u r e by car t o t h e C a t h e d r a l : 

approx 	 then disembark and walk, w i t h o t h e r Heads o f 


Government, t h r o u g h t h e o l d q u a r t e r t o the H o t e l de V i l l e 

(NOTE: The o l d s t r e e t s are paved w i t h c o b b l e s t o n e s 

and i t i s t h e r e f o r e suggested t h a t you s h o u l d have 

a p a i r o f f l a t shoes i n t h e R o l l s i n t o which you can 

change - your normal shoes would be ta k e n ahead t o t h e 

H o t e l de V i l l e so t h a t you can change back again on 

a r r i v a l . ) 


1500 F i r s t Session opens i n t h e H o t e l de V i l l e 

1830 F i r s t Session ends 


Return t o Grand H o t e l 

1950 	 Depart f o r t h e Chateau des Rohan 


Dinner g i v e n by P r e s i d e n t G i s c a r d f o r Heads o f 

Government o n l y . 

( I s h a l l p r o b a b l y be s t a t i o n e d i n an a d j a c e n t room 

i n case you	 need a n y t h i n g or wis h t o send any messages.) 


F r i d a y 22 June 


0920 	 Leave Grand H o t e l f o r H o t e l de V i l l e 

0930 	 Second s e s s i o n b e g i n s i n t h e H o t e l de V i l l e 

1230 	 Second s e s s i o n ends 


P r e s i d e n t G i s c a r d g i v e s Press Conference at P a l a i s 

de 1'Europe	 ( o t h e r Heads o f Government do not a t t e n d ) 

( T h i s w i l l be t h e best t i m e f o r you t o see B r i t i s h 

c o r r e s p o n d e n t s i  f you wished t o do so) 


1300 	 The S t r a s b o u r g M u n i c i p a l i t y are o f f e r i n g l u n c h t o 

Heads of Government and s e n i o r members o f t h e i r 

d e l e g a t i o n s . T h i s i s o p t i o n a l and we know t h a t 

P r e s i d e n t G i s c a r d h i m s e l f does not propose t o 

a t t e n d . You can t h e r e f o r e choose between g o i n g t o 

th e S t r a s b o u r g l u n c h or l e a v i n g e a r l i e r and h a v i n g 

l u n c h on the Andover on t h e way home. 

Which would	 you l i k e t o do? 


1330
1500 

 o r Depart S t r a s b o u r g f o r N o r t h o l t 

1430 o r A r r i v e N o r t h o l t . 
1600 D r i v e t o No. 10 
(lo c a l time) 


We can d i s c u s s any of the above d u r i n g t h e f l i g h t t o S t r a s b o u r g 

i  f you w i s h . ^ 


20 June 1979 




•'3P"-:AKII-;G r O T E : THE BUDGET: "CONVERGENCE" 

Came here - g e t European C o u n c i l f a c e up t o i n e q u i t a b l e 


burden Community budget p l a c e s on UK. 


Did n o t expect s o l u t i o n s toda;,. 


Wanted f i r m agreement - d e c i s i o n s w i l l be t a k e n b e f o r e 


end o f year w h i c h w i l l d e a l w i t h our problem. 


A c l e a r s t e p - b y - s t e p d r i l  l f o r t a c k l i n g t h i s p roblem. 


V e r y s p e c i f i c i n s t r u c t i o n s t o Commission. 


F i r s t , t h e y d e s c r i b e i n a r e f e r e n c e paper t h e consequences 


of Budget f o r each member, l o o k i n g f o r w a r d t o 1979 and 1980. 


Secondly, t h e y s u b m i t t h i s r e p o r t t o Finance C o u n c i l . 


R e p ort can be debated t h e r e and i f n e c e s s a r y members can make 


own p r o p o s a l s . 


T h i r d l y , Commission t o t a k e account o f t h i s debate and t o 


p r e s e n t p r o p o s a l s i n good t i m e f o r d e c i s i o n s t o be t a k e n a t 


D u b l i n i n November. 


B e l i e v e now wide acceptance t h a t t h e r e i s major problem 


w h i c h has t o be t a c k l e d . 


People w i l l l o o k a f t e r own b a r g a i n i n g p o s i t i o n . W i l l c e r t a i n l y 


do same f o r UK. But need f o r i m p o r t a n t change i m p l i c i t i n European 


C o u n c i l c o n c l u s i o n . 




POINTS TO MAKE TO PRESIDENT GISCARD 

DURING LUNCH ON 21 JUNE: 


You w i l l remember our d i s c u s s i o n 


o v e r l u n c h i n t h e Ely s e e on 5 June 


about t h e B r i t i s h p o s i t i o n on t h e new 


Lome Co n v e n t i o n . T h i s has posed a 


d i f f i c u l t problem f o r us a t a t i m e 


when we are i n t r o d u c i n g v e r y d r a s t i c 


c u t s i n p u b l i c e x p e n d i t u r e f r o m which 


our a i d budget i s by no means exempt. 


However, I t o l d you i n P a r i s 


t h a t I would be w i l l i n g t o l o o k a t 


t h e m a t t e r a g a i n and I have done so. 


I am g l a d t o t e l  l you t h a t we are 


w i l l i n g t o i n c r e a s e t h e UK c o n t r i b u t i o n 


t o Lome t o 850 m i l l i o n u n i t s o f account 


and I hope t h a t t h i s w i l l r e s o l v e t h e 


d i f f i c u l t y which has a r i s e n . I must, 


however, make i  t c l e a r t h a t t h i s i s 


our f i n a l f i g u r e . 

/ You w i l l a l s o 
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You w i l l a l s o r e c a l l t h a t we 


d i s c u s s e d , i n P a r i s , our w i s h t o 


t a c k l e , a t t h i s C o u n c i l , t h e pr o b l e m 


o f t h e UK's net c o n t r i b u t i o n t o t h e 


Community Budget. There need be no 


l o n g d i s c u s s i o n o f t h i s m a t t e r s i n c e , 


as we a l s o agreed i n P a r i s , t h e 


o b j e c t i v e need o n l y be t o g i v e t h e 


Commission i n s t r u c t i o n s t o produce 


p o s s i b l e s o l u t i o n s b e f o r e t h e next 


European C o u n c i l . But I t h i n k i  t i s 


i m p o r t a n t t o t a c k l e t h e m a t t e r t h i s 


a f t e r n o o n , so t h a t our o f f i c i a l s can 


be i n s t r u c t e d t o work o v e r n i g h t on a 


d r a f t t e x t which can be endorsed by 


t h e C o u n c i l tomorrow morning. The 


C o u n c i l w i l l not i t s e l f have t o a c t as 


a d r a f t i n g group. I v e r y much hope, 


t h e r e f o r e , t h a t we can have a b r i e f 


d i s c u s s i o n on t h e Budget problem b e f o r e 


we move on t o t h e l o n g e r d i s c u s s i o n on 



