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TVITY AND UNEMPLOYMENT
ATV e e e
pn increase in GDP in
recovery from severe weather ang industrial g
eC

;uring the first half of 1979, as s whole, act
/|

ivity appears to have
peen 1little dif

erent from the second half of 1978,

that some small reduction hag oceurred

The latest evidence suggests
T unemployment during the first half of

in the underlying level o

this year.
DEMAND

Consumers' expenditure was buoyant through the second quarter, with
a burst of spending in June in advance of indirect tax increases,
There is little growth in other components of demand.

BALANCE OF PAYMENT S
———= I FrAYNENTS

The recordea current account deficit in the first 5 months of 1979

of just over £1tn was seriously affected by delays in documen::a;;m'
The actya) current account deficit was probably in efcess & .1 e
D“Ting this period there was an exceptionally large mcre{iz:n;nfrom
lmport s together with some damaging effects on expor::ea:;derlying

the roaq haulage dispute. Though our assessment of

£132bn, there
Position indicates a deficit considerably lower than £13n,
hag been

i balance since
% & substantial deterioration in the current
h

®end of last year.
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EARNINGS AND PRICES

omplet +hea
ol et . und almost complete, the gy
With the current pay IO finual 11’1Crea=

in average earnings seems likely to be not far above the 1977

pay round figure of 14 per cent. A further 2 per ceng 5

d. mor

be hanging over for the next roun

Retail prices are now rising at about 1 per cent g month,

A

In
addition, a step increase of about per cent resul ting ron 4,
Budget changes will show up in the J July index which will pe
published in August.

MONEY SUPPLY

Money supply has been growing slightly above the previous Governs
8-12 per cent range. Interest rates, which remained steady until
the Budget, rose sharply following

Minimum Lending Rate and the sterling exchange rate also harden,

the rise of 2 per cent in
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Actual

Retail prices

Allitems other than seasona| food

Month to month Percentage :hanges
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Volume of exports ke
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Current balance

Actual
£ million
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Influences on sterling M, CHARTS

£ million, seasonally adjusted, centred 3-month moving average

Bank and overseas lending to the public sector

Bank lending in sterling to the private sector and overseas
External finance
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