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S h i p b u i l d i n g 


There	 a r e -three p o i n t s w h i c h we need t o g e t a c r o s s : 


( i )	 Huge s u b s i d i e s have been p a i d , and are c o n t i n u i n g t o be p a i d t o t h i s 

r e l a t i v e l y s m a l l i n d u s t r y . There a r e 30,000 employed i n merchant 

s h i p b u i l d i n g , and t h e merchant s h i p b u i l d i n g i n d u s t r y has r e c e i v e d 

about £550m o f a s s i s t a n c e s i n c e 1972. I n a d d i t i o n , B r i t i s h S h i p ­

b u i l d e r s , i n i t s f i r s t two y e a r s o f o p e r a t i o n , made l o s s e s t o t a l l i n g 

£154m. A s s i s t a n c e t o t h e i n d u s t r y d u r i n g t h e l a s t two y e a r s has been 


t r u l y	 massive: 


i n 1977/78 t o t a l a s s i s t a n c e was £95m t o w h i c h must be added 

B r i t i s h S h i p b u i l d e r s ' l o s s e s o f £108m. T o t a l £203m. 


i n 1978/79 t o t a l a s s i s t a n c e was £85m p l u s BS l o s s e s o f £46m. 

T o t a l £13lm. 


The t o t a l wage b i l l f o r merchant s h i p b u i l d i n g i s a p p r o x i m a t e l y £150m. 

Thus, d u r i n g t h e p a s t two y e a r s , t o t a l a s s i s t a n c e has e i t h e r exceeded 

or been c l o s e t o t h e t o t a l wage b i l l . ( U n f o r t u n a t e l y , i t i s n o t 

p o s s i b l e t o i s o l a t e t h e t o t a l a s s i s t a n c e p a i d t o t h e i n d i v i d u a l Yards 

w h i c h a r e now schedu l e d f o r c l o s u r e . T h i s i s because BS do n o t break 

down t h e i r l o s s e s Y a r d by Y a r d . N o n e t h e l e s s , t h e Yards which a r e due 

f o r c l o s u r e i n S c o t l a n d a re t h o s e w i t h t h e w o r s t p r o s p e c t s . They a r e 

S c o t s t o u n on t h e Upper Cl y d e , S c o t t s | 3 o w l i n g and S c a r t s d y k e on t h e 

Lower Clyde and Robb Caledon a t Dundee. S c o t s t o u n i s one o f t h e o l d 

Upper Clyde S h i p b u i l d e r s 1 Y a r ds: i  t and t h e F a i r f i e l d Y a r d have 

c o n t i n u e d under t h e name o f Govan S h i p b u i l d e r s . They have absorbed 

v a s t sums of money over t h e p a s t 7 y e a r s (£45m i n 1977/78 a l o n e ) , and 

i t i s a g r e a t p i t y t h a t t h e S c o t s t o u n Y a r d was n o t c l o s e d y e a r s ago.) 


( i i )	 There a r e no o r d e r s t o speak o f even a t t h e c u r r e n t h i g h r a t e s o f sub­

s i d y . T o t a l annual c a p a c i t y i n merchant s h i p b u i l d i n g i s about 

600,000 ton n e s . I n 1978 BS t o o k o r d e r s amounting t o o n l y 230,000 tonnes 

( o f w h i c h 134,000 tonnes was r e p r e s e n t e d by t h e infamous P o l i s h o r d e r ) . 

T h i s y e a r , t h e r e i s l i t t l  e p r o s p e c t o f r e a c h i n g even t h i s f i g u r e . BS 

have a d v i s e d t h a t t h e r e i s l i t t l e hope o f f u t u r e o r d e r s i f t h e p r e s e n t 

l e v e l s o f s u b s i d y remain l i m i t e d t o t h e p r e s e n t maximum o f 30% o f 

c o n t r a c t p r i c e . 


/ ( i i i ) O t h e r 
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( i i i  )	 Other c o u n t r i e s a r e a l r e a d y embarked on a s u b s t a n t i a l c o n t r a c t i o n o f 

t h e i r i n d u s t r i e s , o r have announced p l a n s t o do so. C o n t r a c t i o n i n t h e 

UK, however, has b a r e l y s t a r t e d . Examples: 


Japan	 w i l l c l o s e 35% o f i t s 1978 c a p a c i t y by March 1980, n e a r l y 

a t h i r d o f i t s employees w i l l go. 


West Germany has announced a 50% c u t - b a c k i n man-hours work i n t h e 

i n d u s t r y by 1980, compared w i t h 1975. 


France	 i s p l a n n i n g f o r a 50% c u t - b a c k i n c a p a c i t y . 


I n t h e N e t h e r l a n d s , employment i s b e i n g reduced by 357» 


The number o f j o b s w h i c h w i l l be l o s t i n t h e c u r r e n t BS c l o s u r e 

programme amounts t o o n l y 4,000. BS a r e p l a n n i n g t o c u t c a p a c i t y and 

employment by about one t h i r d by 1981, b u t up t o now a c t u a l c l o s u r e s 

have been m i n i m a l ( F a l m o u t h s h i p r e p a i r i n g and one o f t h e Yards i n t h e 

N o r t h	 E a s t ) . 


( i v )	 P r o d u c t i v i t y a t our Yards i s d r e a d f u l - f a r below a l l our main 

c o m p e t i t o r s d e s p i t e massive i n v e s t m e n t i n r e c e n t y e a r s . Hence t h e 

s t a g n a t i o n o f o u t p u t s i n c e t h e 1950s, w h i l e o t h e r c o u n t r i e s f o r g e 

ahead. 
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