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ENERGY ISSUES 


The P r i m e M i n i s t e r has now c o n s i d e r e d S i r J o h n H u n t ' s m i n u t e 

o f 4 May on t h e above s u b j e c t . She has made t h e f o l l o w i n g comments: 


( i )	 U n d e r t h e h e a d i n g o f O i l C o n s u m p t i o n , she has commented: 

"We must t r y t o k e e p c o a l s t o c k s a t a h i g h l e v e l . F o r 

1979/80 t h a t i s more i m p o r t a n t t h a n c u t t i n g o i l c o n 

s u m p t i o n " . 


( i i )	 The P r i m e M i n i s t e r a g r e e s t h a t we must make e v e r y e f f o r t 

t o c l o s e u n e c o n o m i c p i t s . 


( i i i )	 On f a s t b r e e d e r r e a c t o r s , t h e P r i m e M i n i s t e r h a s commented: 

"We a r e c o m m i t t e d t o an " i n q u i r y f i r s t . I hope i  t c a n be 

s t a r t e d s o o n " . 


( i v )	 Under t h e h e a d i n g o f E l e c t r i c i t y , t h e P r i m e M i n i s t e r w o u l d 

l i k e an e a r l y r e v i e w f r o m t h e D e p a r t m e n t s o f I n d u s t r y and 

E n e r g y on t h e p r o s p e c t s , and s c o p e f o r e a r l y r a t i o n a l i s a 

t i o n , o f GEC and NEI ( P a r s o n s ) . 


( v )	 The P r i m e M i n i s t e r a g r e e s t h a t we need an e a r l y r e v i e w o f 

BNOC. She has a l s o n o t e d t h a t t h e r e a p p e a r s t o be some 

doubt a b o u t t h e l e g a l v a l i d i t y o f t h e e x i s t i n g p a r t i c i p a t i o n 

a g r e e m e n t s . She has q u e s t i o n e d w h e t h e r t h i s i s r e a l l y s o . 


( v i )	 On e n e r g y p r i c e s , she h a s commented t h a t t h e r e s h o u l d be 

no i n c r e a s e i n gas p r i c e s ( s h e made a s i m i l a r comment on 

t h e Budget b r i e f ) . I n r e s p o n s e t o t h e s t a t e m e n t i n t h e 

b r i e f t h a t " b o t h t h e c o a l and e l e c t r i c i t y i n d u s t r i e s w i l l 

a r g u e t h a t t h e y c u r r e n t l y s u f f e r u n f a i r c o m p e t i t i o n i n 

t h e i r d o m e s t i c s a l e s f r o m g a s " t h e P r i m e M i n i s t e r h a s 

commented: "Then l e t them i m p r o v e t h e i r own e f f i c i e n c y " . 

She has a l s o commented on t h e e l e c t r i c i t y i n d u s t r y as 

f o l l o w s : " T h e r e must be g r e a t p o t e n t i a l f o r i n c r e a s e d 

e f f i c i e n c y and c o m p e t i t i o n i n t h e e l e c t r i c i t y i n d u s t r y . 

A l s o i m p r o v e d r e s e a r c h on t h e i n e f f i c i e n t c o n v e r s i o n 

f a c t o r and t r a n s m i s s i o n l o s s e s " . 


The P r i m e M i n i s t e r has n o t e d S i r John H u n t ' s c o n c l u s i o n s on t h e s e 

v a r i o u s i s s u e s , and I w i l l be a s k i n g - on t h e P r i m e M i n i s t e r ' s 

b e h a l f - f o r a n o t e f r o m t h e S e c r e t a r y o f S t a t e f o r E n e r g y s e t t i n g 
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o u t a f u l l l i s t o f t h e main i s s u e s t h a t need t o be t a c k l e d , 

t o g e t h e r w i t h a t i m e t a b l e f o r b r i n g i n g them f o r w a r d . The 

P r i m e M i n i s t e r p r o p o s e s t o v i s i t t h e D e p a r t m e n t b e f o r e P a r l i a m e n t 

r i s e s f o r t h e R e c e s s . 


8 May 1979 



