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FOLLOWING FOR PRIME MINISTER FROM FOREIGN AND COMMUNWEALTH x{,\"//
SECRETARY, v

3. &F MAYE JUST FINISHED AN 18 SOUR MEETING ON THE BUDGET,

2. THE NEGCTIATION MAS BEEN TEDIQUS AND LARORIOUS.
BUT THE ATHMOSPHEPE HAS THROUGHOUT BEEN CONSTRUCTIVE
D BUSINESSL IKE AND STEADY PROGRISS MAS BEEN MWADE.
OLOMBO AND THE ITALIAN PRESIDENCY HAVE BEEW HELPFUL
MD EFFECTIVE, THE COMM] SSION SOMEWMAY { €88 S0. THE
MAIN NEGOTIAYION HAS BEEN SETWEEXR THE GERMANS £ND
QURSEL VES, wWiTH THE FRENCH BEIWG DRACGED UNWILLINGLY
BENIND THE FORMER,

% THE POSITION wE HAVE NCWw RFEACHED 1§ AT FOLLOWS

198¢ WE SMOULD FIRST GET A REFUNT OF 1175

WHICH WOULD PEDUCE QUR NET CONTRIBUTION AS ESTIMATED BY THE
COMMESSION, FROM 1784 TO EEE: IN ADDITION, WE SHOULD 3E
REFUNDED THREE QUASTERS OF ANY INCPEASE IN CUR UNADJUSTED NEY
CORTRIBUTION BEYOND THAY £STI%ATE OF 1784,

1981 THE HOTIONAL 1980 NET CONTRIBUTION FIGURE OF 669
[SEE ABOVE) WOULD BE INCREASED Ev THE SAME PERCENTAGE a5 THE
IKCREASE IN COMMISSION'S ESTIMATE OF OUR UNCOPRECTED

NET ZONT21BUTION BETWESH 1583 AND 1581 ~ WAMELY F20¢

1786 TG 218¢ OF BY 19.9 PER CENT, THIS WOULD GIVE AW

INITIAL REFUND OF 141 AND A NIT CONTSIBUTION, ON THE
COMMISSICH ESTIMATES, OF 730. IF GUR NET CONTRIBUTYON
EXCEEDED 732 WE WOULD PAY THE FIRST 27 MUA IN FULL

HALF GF THE NEXT 108 Mua AYD A QUAPTER OF ANY RESIDUAL E£XCESS

1982 UNLESS THE GENERAL REVIEW OF COMMUNITY FINANCES
PACHUCES # DEFINITIVE SOLUTION IN THL MEANTIME, THE COMM-
JSSION WiLL MAKE PROPOSALS ALUNG THE LINES OF T4E 1583-81
FORMUL A AND THE COUNCIL wiLtL ACY ACCORDINGLY,

A, VE ALSC FATED AN UNSUCCESSFUL ATYEMPT 3Y THE FRENCH,
ABEYTED GRIGINALLY BY THE COMMISSION, TO INSERT

A **5000 EEMAVOUR?® CORDITION WHEREBY TAHERE WOULT HAVE 10
BE & LIKK BETWEEN QUR REFUND I% 1981 AND AGREEMENT ON 1981
MRICULTURA. PRICES,




W
@

5. AS YOU WILL SEE wE HAVE KOW GOT 2 THEEL YEAR
SOLUTION WITH FISURES FOR 1982 WHICH ARE MIGHER THAK wf

WOULD HAVE MCPED AKD TOR 1281 WITHIN CUP TARGET AREA AND BETTER
THAR ¥AS ON OFFER AT LUXEMBOU®S, FGP 1982 1T HAS, AS DXPECTED,
NOT BEER POSSIBLE YO GET A PRECISE FIGURE BUT THE FORMULA 1§,

1 THISK, A REASONABLE ONE, ALTHOUGH wE HAVE NOT GOT A

‘STRAQSRTFQEﬁAQD APPROACH 3ASED O A CEILINGC ON QUR XIT

CONTRIBUTION, THE MIXTURE OF & LUMP SUM FEPAYMENT AND
A BISX SHARING FORMULA SETS CLEAZ LIYITATIONS YO OUR
RET CONTRIBUTION, :

& | AM CONVINCED THAY THIS 1S THE LIMIT OF wHAT WE ZTaN A\EGOTIATE
BND | TO NOY BELIEVE THAT WE Cad WRIAS ANY MORE WORTwWwHILE
CONCESSIONS OUT OF CUR PARYNESS, IT 15 TRUE THAT THEY ARE

MBXIOUS TC SETTLE AND YO AVOID A CRISIS AND THE NATIONAL

MEASURES ON ASRICUL TURE wWHICH THI FPUvCu ARE THREATENING TC

TAXEs AND WE MAVE PEFN ABLS YO CAPITALISE ON THIS, BUT | A™ (LEAR
THAT THEY ARE AT THE (IMIT oF THEI? SCOPE FOR MANOEUVRE AND THE
LAST STAGES HAVE SEEN EXCEEDINOLY SLuw AND PAINFUL.

7. | VAVE ROT ACCEPTEL TME PRESFENT DUTCOME BUY HAYVE SaiD THAT | VoSt
OV DISCLSS THE WHOLE SITUATION wiITH YOU AND GUR COLL EAGUES,

8, AS YOU wiLL HAVE SEEN FROM HiS TELIGRAM, PETER WALXER HAS MADE
EXCELL ENY PROGRESS OV SHEEPMEAY WHILE HAINTAIVING A SENERAL
RESERVE,

9, ON FISHERIES wE ACREED Dx & VEXY wiCH GIVES NOTHING AWAY OK
ACCESS AND SETS THE SCENE FIS SEGOTIATIONS N VHE FiISHZOJES COUNCHL,

W A

WHERE THEY BRILONG.

13, THIS 1S & BALD ACCOUST OF A LONC 24D COWMPLEX MEETING. 1 MOPE YO
PISCUSS IY AL VITH YOU LATE® TOUAY,
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CONVERSENCE SSUDGEYARY GUESTiONS,
MIPT: FOLLOWING 1S TEXT OF CONCLUSIONS,

§. THE RET UNITED ﬂ!“mﬂ CO“TE!BU'”G‘ FOR 1985 8!LL BE
CALCULATED O THE BaSIS OF TBE PQLS&W CQ“J“ISS‘W EST(R!TE
(1 784 REVA}., 1,175 HEUA wity BE DE"UffEb rQ’O“( THiIS F¥ FURE,
“05 1 EAVES A URITED XINGIOH CONTRIBUTION OF &89 NEUA FOR
mee, - r—

£ THRE NET URITED XKINGDOM CONTRISUTION FO? 1981 wWiLL BE
CALSULATES ©N THE BASIS OF THE COMMISSION ESTIMATE OF

2,148 MIUA, THE UNITED XIUGTON'S 1783 XET CONTRIBUTION #ILL

BE INCREASED BY A PERCENTAGE EQUAL 79 THE DIiFFERENCE BETWEEN
1,78k ARD 2,148 MEUA, WAMELY 13.5 PER CENT OR 121 MEVA, THE RET
NI TED XKINGDOM CONTRISUTION FOR 1981 TMEREFORE BECOMES 7% “EUA.

3. THE UNITED KINGDCH COWTRIBUTION, 3aSED ON THME AROVE
CALCULATIONS, 15 REDGCED FOR 1988 AND 1981 SY 2,385 NEUA
{1,575 PLUS 1, 413).

4, IF THE UNM{TED KINGDOM'S ACTUAL CONTRIBUTIONS FOR 1982

MND 1283 ARE NISMER THAR 1,784 AND 2,143 »EuA RESPECTIVELY
THE DIFFERENCE wily 3EF SPLIT — FOR TSE FIRSY YEAR 25 PER CENT
BE 30ONE SY THE UNITED XKIN3D0M AND 75 PER JENT 3Y THE OTHE® 3
SEEBER STATES. FOR THE SETOND YEAR - INCREASE FROM 738 TO 758
70 BE BORNE I% FULL BY THE UNITED XINGDUMy FROM 758 TO 853,
" PER CEXY YO 3E BORNE BY THE UNITEY KINGDOM AND 5§ PER CENY
THE OTHER 8 MEMBER STATES: ABOVE 858, 25 PER CENT YO BE BOANE
THE UNITED KINGDO™ AKD 7% PER CTENT 3Y THE CUHERS.

s, BPAYWENTE OVER YHE PERIOS 190262 340011 B3E& MADE BY MEARS
OF THE ADAPTED FINANCIAL MECHAH] S¥ AND THE SuPPLEMENTARY
SMEISURES PROPOSED 89Y THE JoMMISSION. THE SinanCis
SECIANISM il SORTINUE TC FONCTION AUTOHATIZALLY UNTIL T+
2ND CF s9s2,

£, THE CREDITS ARE INSCRIBED 1N TR=E BUDIEY OF THE FOLLOWING
YEAR, FOLLOWING THE PRECEDENT OF THE FINANCIAL MECHan]SM,
A7 THE QEQUEST OF THE UNITED =iNaDoM THE COUNCIL CAN DETISE
EACH YEAR ON A PRDPCSAL 2Y THE ZO=MISSION TO MAXE ADVANCES
TO PERMIT THE ACCELERATED 1MPL EMERTATION OF Tkt

SUMMPL EMERTARY NEASURES.
SCHFISENIAL
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G2z, THE SOMMUNITY 1S PLEDGED TO RESDLVE THE
PRO3L DM 3Y MEANS OF STRUSTURAL THANSES {IOMMISSION NMAXDATE
TS OBE £ TRLER BY THE END OF JUNE 1583, THE EXAMINATION
SR D TONCERN THE DEVELOPMENT OF SOPMUNITY POUICHES,
wl THOUT ZALLING INTO OUESTION THE COMMON FINANCIAL
2EEBOYCIZ{LITY S0P THESE POLICIES, wHICH 43E F1WANCED Fuiw
THE COMMURITY"S OWn RESCURCES, NOR YUE BASIC PRINCIPLES

OF THE COMMON AGRIGULTURAL POLICY. TAXING ACCOUNT OF THE
SLTUATIONS AND INTIAESTS OF sl MEMSER STATES, THIS
EXAMINATION ¥ILL AIM TO PREVENT THE RECURRERCE OF
WNACCEPTABLE SITUATIONS FOR ANY OF THEN), IF TRIS 1S NOT
SCHLEVED, THE COMMISSION WILL NAKE PROPOSALS ALONG THE CINES
DF THE 3$985-81 SOLUTION AND THE COURCIL ¥iLL ACT ACCORDINGLY.

8., THE ZOURCHL REAFFLIPS THE CONCLYUSIONS ADOPTED 8Y T {IN
173 COMPCSITION OF MINISTERS GF ECONCIL AFFAIRS MnD
FIYANCE) ©N '} FESRUARY 1982 (!IF AW8EX To DoC, Soei/eld
PC/CONS 5 SCOMFIN 953, wBITH PNDLLIED MWFEISVWCE TO TsE 3 PER

CEEY ¥AT OWl RESOURCES CLEILIXS,

9, 1T IS IMPORTANY FOR TME FUTURE wELL SEIRS OF THE

COAMUNITY THAT DAY TG DAY DECISICAS AND POLICY MAKING SHOULD
FUNCTION ESFECTIZELY AND THIS PARTICILARLY DURING THE PERICD
WMER THE REYIEyY FORESEER iy PARAGRAPH 7 IS UNDER wAY. WITH
THIS OBJECTIVYE Iy WIND ALL MEMBER STATES UNDERTAE T¢ DO
THEIR BEST YO ENSURE THAT COMMURITY DECISIONS ARE TAKEN
EXPEDATICUSLY AN [N PARTICULAR T4AT DECISIONS 0% ASRICULYURAL
PRiCE FIXING ARE TAXEN IN TiME FOA THE NEXT MARKETING

SEASON,
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