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P R I M E M I N I S T E R 


T h i s p e r s o n a l note a t t empt s to set the s cene f o r the v i s i t o f 

P r e s i d e n t G i s c a r d and the m e e t i n g of the E u r o p e a n C o u n c i l at D u b l i n . It 

s u p p l e m e n t s an " o f f i c i a l " C a b i n e t O f f i c e b r i e f , w h i c h I a t t a c h . 

2 . T h e r e d u c t i o n we s h a l l a c h i e v e i n o u r c o n t r i b u t i o n to the E E  C Budge t 

w i l l depend i n the end on G e r m a n y and F r a n c e : i n o the r w o r d s , on S c h m i d t and 

G i s c a r d . W e have to r e m e m b e r that the f i r s t C o m m u n i t y c r i s i s that h i t t hese 

two a f t e r t a k i n g t h e i r p r e s e n t o f f i c e s was the L a b o u r G o v e r n m e n t ' s d e m a n d f o r 

" r e n e g o t i a t i o n " of the t e r m s of B r i t i s h e n t r y . T h e r e w a s , by a l l a c c o u n t s , 

s o m e f a i r l y p l a i n s p e a k i n g by both of t h e m i n the c o u r s e of that e p i s o d e . In 

the end, h o w e v e r , they m a d e i t p o s s i b l e f o r M r . W i l s o n and M r . C a l l a g h a n to 

" s u c c e e d " i n r e n e g o t i a t i o n : S c h m i d t and G i s c a r d each had h i s own r e a s o n for 

w a n t i n g us to be i n r a t h e r than out, and they w e r e c o n v i n c e d that both 

M r . W i l s o n and M r  . C a l l a g h a n on b a l a n c e - and p e r h a p s for n e g a t i v e as m u c h 

as p o s i t i v e r e a s o n s - w a n t e d B r i t a i n to s t ay i n . 

3. What i s the p o s i t i o n f i v e y e a r s l a t e r ? 

4. S c h m i d t m a d e h i s p o s i t i o n c l e a r at B o n n a f o r t n i g h t a g o . H e a c k n o w l e d g e s 

the s t r e n g t h of o u r c a s e for a r e d u c t i o n of o u r ne t c o n t r i b u t i o n , a n d u n d e r s t a n d s 

the s e r i o u s n e s s of the p r o b l e m . H e w o u l d r a t h e r we w e r e i n the C o m m u n i t y 

than out of i t . He needs u s , i n p o l i t i c a l and defence t e r m s . H e w i l l be h e l p f u l , 

w i t h i n l i m i t s . B u t he w i l l no t go as f a r as " b r o a d b a l a n c e " . T h i s i s p a r t l y 

for d o m e s t i c r e a s o n s - not i n c r e a s i n g the G e r m a n c o n t r i b u t i o n by too m u c h ; i t 

i s p a r t l y that he w i l l not want to be too fa r i n f ron t of the o the r m e m b e r s of the 

C o m m u n i t y ; and above a l l b e c a u s e he w i l l not be p r e p a r e d to p u s h the F r e n c h 

too h a r d . H i s r e l a t i o n s h i p w i t h G i s c a r d has g r o w n m u c h c l o s e r i n the l a s t 

f ive y e a r s ; he f o r e s e e s a p e r i o d of g r e a t p o l i t i c a l u n c e r t a i n t y ahead , as a r e s u l t 

p r i m a r i l y of the w e a k n e s s of A m e r i c a n l e a d e r s h i p , and i n t h i s p e r i o d h i s f i r s t 

p r i o r i t y i s to m a i n t a i n the c l o s e n e s s o f the F r e n c h c o n n e c t i o n ; a n d he has not 

been i m p r e s s e d by the E u r o p e a n p e r f o r m a n c e of B r i t a i n u n d e r the L a b o u r 

G o v e r n m ent . 
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5. S c h m i d t does not s e e m to be u n d u l y w o r r i e d about h i s own d o m e s t i c 

p o l i t i c a l p o s i t i o n . B u t he has an e l e c t i o n at the end of nex t y e a r , and we k n o w 

that he a n d G e n s c h e r a r e a p p r e h e n s i v e about the p o s i t i o n of the F D P  , w h o s e 

s h a r e of the vote i s o n l y j u s t above the 5 p e r cen t w h i c h they m u s t a c h i e v e to 

be r e p r e s e n t e d at a l l i n the G e r m a n P a r l i a m e n t . T h a t w o u l d , even wi thou t the 

F r e n c h , set l i m i t s on the extent to w h i c h he can o r w i l l h e l p . 

6. G i s c a r d has to face a P r e s i d e n t i a l e l e c t i o n i n M a y 1981 - l e s s than 

e igh teen m o n t h s f r o m n o w . H e m u s t be t h i n k i n g about the n e e d to p r o t e c t h i s 

d o m e s t i c p o l i t i c a l p o s i t i o n : he has to fend off the c h a l l e n g e of C h i r a c who 

r e p r e s e n t s the G a u l l i s t e l e m e n t on the F r e n c h r i g h t ( neve r w h o l l y r e c o n c i l e d to 

B r i t i s h m e m b e r s h i p ) , a s w e l l as to best the l e f t . H i s w o r r i e s m u s t have been 

c o m p o u n d e d by the s c a n d a l s u r r o u n d i n g the s u i c i d e of h i s M i n i s t e r of L a b o u r . 

T h e f a r m i n g vo te i s of g r e a t i m p o r t a n c e to h i m . 

7. I w o u l d th ink that G i s c a r d h i m s e l f w o u l d p r e f e r us to con t inue i n 

m e m b e r s h i p of the C o m m u n i t y . B u t the p o l i t i c a l and defence c o n s i d e r a t i o n s 

w h i c h m u s t af fec t S c h m i d t p r o b a b l y affect G i s c a r d l e s s s t r o n g l y ; he w o u l d be 

l e s s c o n c e r n e d than S c h m i d t at the p r o s p e c t of o u r c o m i n g out of the C o m m u n i t y ; 

and I have no doubt that he c a l c u l a t e s that , d e s p i t e N o r t h Sea o i l , we need the 

C o m m u n i t y m o r e than the C o m m u n i t y needs us ( this i s a j u d g m e n t that y o u m a y 

want to t e s t w i t h the F o r e i g n S e c r e t a r y ) . 

8. G i s c a r d , l i k e S c h m i d t , r e m e m b e r s " r e n e g o t i a t i o n " , and was 

d i s e n c h a n t e d w i t h B r i t a i n as a m e m b e r of the C o m m u n i t y u n d e r the L a b o u r 

G o v e r n m e n t . H e too w i l l be l o o k i n g f o r e v i d e n c e that u n d e r y o u r l e a d e r s h i p 

B r i t a i n w i l l b e c o m e a m o r e w h o l e - h e a r t e d m e m b e r of the C o m m u n i t y , and 

l o o k i n g f o r e v i d e n c e of the genu ineness and dep th of the E u r o p e a n c o m m i t m e n t 

w h i c h y o u h a v e p u b l i c l y s t a t ed . T h a t does not m e a n that he w i l l not expec t y o u 

to f ight fo r B r i t i s h i n t e r e s t s : the F r e n c h a r e e x p e r t a t p r o t e c t i n g t h e i r own 

n a t i o n a l i n t e r e s t s , and do not th ink the w o r s e of o the r p e o p l e fo r p r o t e c t i n g t h e i r s . 

B u t he as w e l l as S c h m i d t w i l l want to be s u r e that you see B r i t i s h n a t i o n a l 

i n t e r e s t s as i n c l u d i n g c o n t i n u i n g B r i t i s h m e m b e r s h i p of the C o m m u n i t y and that 

you and y o u r c o l l e a g u e s a r e c o m m i t t e d to p r e s e r v i n g and s t r e n g t h e n i n g the 

C o m m u n i t y , a n d to c l o s e r E u r o p e a n c o - o p e r a t i o n , as w e l l a s to p r o t e c t i n g o u r 

n a t i o n a l i n t e r e s t s . 
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9 . S c h m i d t i s l e s s l i k e l y to l o o k f o r s o m e d e f i n i t e q u i d p r o quo f r o m us fo r 

h i s s u p p o r t on the budget q u e s t i o n . G i s c a r d , on the o t h e r hand , w i l l do so : not 

j u s t b e c a u s e the F r e n c h a l w a y s do , but b e c a u s e he w i l l n e e d , i n d o m e s t i c p o l i t i c a l 

t e r m s , to have s o m e t h i n g w h i c h he can c l a i m as a benef i t f o r F r a n c e . T h i s does 

not m e a n that we have to nego t i a t e i n t e r m s of a b a r g a i n : we c a n d i s c u s s the 

budget i s s u e on i t s m e r i t s . B u t we m u s t not b l i n d o u r s e l v e s to the f ac t that he 

w i l l be l o o k i n g f o r , and w i l l need , s o m e s i g n s o f m o v e m e n t f r o m us on o the r 

p o i n t s . A n d he w o u l d no doubt p r e f e r i t on th ings w h i c h i n t e r e s t h i s f a r m e r s 

and f i s h e r m e n : he w i l l th ink that , i f we c l a i m to want to be good p a r t n e r s i n 

the C o m m u n i t y , we s h o u l d be r e s p o n s i v e to h i s p o l i t i c a l needs j u s t as we expec t 

h i m to be r e s p o n s i v e to o u r s . 

10. B o t h G i s c a r d and S c h m i d t w i l l see i t as one of the t e s t s of o u r 

c o m m i t m e n t to the C o m m u n i t y that we s h o u l d l o o k for s o l u t i o n s to o u r budget 

p r o b l e m that a r e w i t h i n the f r a m e w o r k of C o m m u n i t y r u l e s and p r i n c i p l e s and 

do n o n v i o l e n c e to t h e m . T h e r e i s i n c r e a s i n g e v i d e n c e that t h e r e w i l l be l i t t l e 

o r no s u p p o r t fo r new m e c h a n i s m s b a s e d on net c o n t r i b u t i o n s o r on G N  P f i g u r e s . 

11. A s m a l l e r net c o n t r i b u t i o n fo r us m e a n s l a r g e r net c o n t r i b u t i o n s (or 

s m a l l e r ne t r e c e i p t s ) f o r o u r p a r t n e r s . O n a q u e s t i o n of t i m i n g , y o u a l r e a d y 

have i t i n m i n d that the C o m m u n i t y i t s e l f and m a n y of the m e m b e r c o u n t r i e s 

( i n c l u d i n g F r a n c e ) w o r k to a f i n a n c i a l y e a r w h i c h c o i n c i d e s w i t h the c a l e n d a r 

y ^ a ^ . T h o s e c o u n t r i e s w i l l have m a d e up t h e i r budgets f o r 1980, and we a r e 

v e r y l a t e i n the day i n a s k i n g fo r changes that w i l l t ake effect on t h e i r budgets 

i n that y e a r . O n the o t h e r h a n d t h e r e m a y be s o m e h e l p i n the fac t that o u r 

f i n a n c i a l y e a r r u n s f r o m A p r i l to M a r c h : benef i t s w h i c h a c c r u e d to us i n the 

C o m m u n i t y ' s f i s c a l y e a r 1981 w o u l d to s o m e extent be r e f l e c t e d i n o u r f i n a n c i a l 

y e a r 1980-81. ~~— 

12. T h e c a s e i n equ i ty for ge t t ing o u r net c o n t r i b u t i o n to s o m e w h e r e n e a r 


b r o a d b a l a n c e i s s t r o n g . It i s not equ i t ab l e that we s h o u l d be seven th by the 


G N P p e r h e a d s t a n d a r d , and p a y the l a r g e s t net c o n t r i b u t i o n of a l l . W e have 


the 1971 u n d e r t a k i n g when we c a m e i n that i f u n a c c e p t a b l e s i t u a t i o n s s h o u l d 


a r i s e "the v e r y s u r v i v a l of the C o m m u n i t y w o u l d d e m a n d that the i n s t i t u t i o n s 


f i n d e q u i t a b l e s o l u t i o n s " . 
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13. B u t the a r g u m e n t of equ i ty m a y not be the one w h i c h w i l l c a r r y m o s t 

w e i g h t w i t h o u r p a r t n e r s , o r the m o s t advan tageous one fo r u s to r e s t o u r c a s e 

on, f o r two r e a s o n s : 

(a)	 A n a r g u m e n t f r o m equ i ty c a r r i e s w i t h i t the i m p l i c a t i o n that ou r p a r t n e r s 

have t r e a t e d us i n e q u i t a b l y . It i n v i t e s t h e m to con te s t the b a s i s of the 

a r g u m e n t , i n a n a l m o s t l e g a l i s t i c f a s h i o n , by c o u n t e r - a r g u m e n t s to the 

effect that o u r p r o b l e m r e s u l t s not f r o m t h e i r i n e q u i t y but f r o m o u r 

own f a i l u r e s and w e a k n e s s e s . T h a t r o a d m a y l e a d to s t e r i l e deba tes 

r a t h e r than c o n s t r u c t i v e n e g o t i a t i o n s . 

(b)	 A n a r g u m e n t f r o m equ i ty a l s o i n v i t e s o the r p a r t n e r s to c o m p a r e t h e i r 

s i t u a t i o n s w i t h o u r o w n , a n d to l o o k for the r e s p e c t s i n w h i c h they can 

c l a i m to be s u f f e r i n g f r o m i n e q u i t y , o r to be i n no l e s s d i f f i c u l t a 

s i t u a t i o n than o u r s e l v e s . S o m e of ou r p a r t n e r s w i l l c e r t a i n l y c l a i m 

that t h e i r e c o n o m i c s i t u a t i o n s and p r o s p e c t s a r e no l e s s d i f f i c u l t - i n 

t h e i r o w n w a y - than o u r s . 

14. T h u s the a r g u m e n t f r o m equ i ty m a y s t i m u l a t e r e s i s t a n c e f r o m o u r 

p a r t n e r s . Is t h e r e ano the r l i n e of a r g u m e n t w h i c h w o u l d go m o r e w i t h the 

g r a i n ? 

15. T h e r e i s a c o n s i d e r a b l e fund of g o o d w i l l i n the C o m m u n i t y t o w a r d s y o u 

and y o u r G o v e r n m e n t . T h e y b e l i e v e that y o u a r e c o m m i t t e d to E u r o p e i n a w a y 

y o u r p r e d e c e s s o r s w e r e not ; they a d m i r e y o u r p o l i c i e s , and the s t r e n g t h of 
-

p u r p o s e w i t h w h i c h y o u a r e p u r s u i n g t h e m ; and they want t hose p o l i c i e s to 

s u c c e e d . T h e r e i s s o m e r e a s o n to b e l i e v e that they a l l , i n c l u d i n g G i s c a r d , 

w i l l be m o r e r e s p o n s i v e to a l i n e of a r g u m e n t w h i c h s a y s i n effect : y o u gave 

o u r p r e d e c e s s o r s t r a n s i t i o n a l a r r a n g e m e n t s (the t r a n s i t i o n a l p e r i o d u n d e r 

A r t i c l e 131 and the 1975 f i n a n c i a l m e c h a n i s m w h i c h has p r o v e d to be i n e f f e c t i v e ) 

w h i c h , b e c a u s e of t h e i r o the r p o l i c i e s , they f a i l e d to take advan tage of; we 

have d i f f e r e n t a n d be t t e r p o l i c i e s , but we need t i m e ; g ive us the s a m e a m o u n t 

of t i m e that they w a s t e d , and j u s t see wha t we do w i t h i t ; we a r e not the only­

p e o p l e who n e e d t i m e : the C o m m u n i t y needs t i m e for the d e v e l o p m e n t o f 

s t r u c t u r a l changes (no tab ly , r e f o r m of C A P ) w h i c h m o s t o f us t h ink a r e needed ; 

so the C o m m u n i t y ' s n e e d fo r t i m e and o u r s c o i n c i d e . 
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16. If i n D u b l i n we a r e h a v i n g to nego t i a t e about m e c h a n i s m s as w e l l as 

f i g u r e s , we s h a l l be i n c o n s i d e r a b l e dange r of c o m i n g a w a y w i t h n o t h i n g , excep t 

l o s s o f g o o d w i l l . A s I have a l r e a d y i n d i c a t e d , i f we a r e a r g u i n g fo r n e w 

m e c h a n i s m s b a s e d on net c o n t r i b u t i o n s o r on G N P f i g u r e s , we a r e l i k e l y to 

encoun te r r e s i s t a n c e . T h u s t h e r e w o u l d be n e g o t i a t i n g advantage i f , f o l l o w i n g 

the l i n e o f a r g u m e n t I have j u s t d e s c r i b e d , we w e r e to go on to s ay to o u r 

p a r t n e r s i n effect: we do not want to c a l l i n q u e s t i o n the s t r u c t u r e of the 

C o m m u n i t y o r i t s r e c e i v e d p r i n c i p l e s ; we do not even a s k y o u n e c e s s a r i l y to 

c o n s i d e r new m e c h a n i s m s ; we s h o u l d be content to w o r k on the b a s i s of 

adap t ing and d e v e l o p i n g the e x i s t i n g m e c h a n i s m s (the 1975 f i n a n c i a l m e c h a n i s m 

and , i f o u r p a r t n e r s th ink that t h i s p r o v i d e s a s u i t a b l e f r a m e w o r k , the 

p r o v i s i o n s of A r t i c l e 131), o r of ad hoc a r r a n g e m e n t s w i t h i n C o m m u n i t y 

p r i n c i p l e s , p r o v i d e d these m e t h o d s c a n y i e l d the s o r t s of f i g u r e s we need and 

y o u a r e p r e p a r e d to a c c e p t , and w i l l l a s t fo r a r e a s o n a b l e p e r i o d of y e a r s 

( i . e. fou r y e a r s , to m a t c h y o u r p r e d e c e s s o r s ' fou r " w a s t e d " y e a r s ) . 

17. T h i s l i n e m i g h t h e l p to n a r r o w the a r e a of n e g o t i a t i o n : we s h o u l d be 

a b l e to a v o i d n e g o t i a t i n g about m e c h a n i s m s . W e c o u l d l e a v e the C o m m i s s i o n 

to s o r t that out, a n d r e p o r t back to the C o u n c i l of F i n a n c e M i n i s t e r s . 

M e c h a n i s m s a r e i n a n y c a s e a sub jec t of s u c h c o m p l e x i t y as to be d i f f i c u l t to 

d e a l w i t h at H e a d s of G o v e r n m e n t l e v e l . Y o u c o u l d then c o n c e n t r a t e at D u b l i n 

on the f i g u r e s . 

18. Wha t i s the r a n g e of f i g u r e s i n w h i c h we l o o k fo r a s o l u t i o n ? T h e 

i n d i c a t i o n s a r e that both the F r e n c h and the G e r m a n s a r e t h i n k i n g i n t e r m s of 

r e m o v i n g the c o n s t r a i n t s on the 197 5 f i n a n c i a l m e c h a n i s m , w h i c h w o u l d p r o d u c e 

a r e d u c t i o n i n o u r ne t c o n t r i b u t i o n by £ 3 8 0 m i l l i o n to £ 7 0 0 m i l l i o n . W e 

c a n n o t , I b e l i e v e , have any hope of ge t t ing a g r e e m e n t to a s m a l l e r net 

c o n t r i b u t i o n than the F r e n c h ; i f that i s r i g h t , the m a x i m u m r e d u c t i o n we c o u l d 

hope to a c h i e v e w o u l d be by about £ 7 5 0 m i l l i o n to about £ 3 0 0 m i l l i o n . T h i s 

sugges t s that a s o l u t i o n w i l l i n p r a c t i c e have to l i e w i t h i n the r a n g e £ 3 0 0 to 

£ 7 50 m i l l i o n . If we c o u l d get a s o l u t i o n n e a r the u p p e r end of that r a n g e , i t 

c o u l d be p r e s e n t e d both i n th i s c o u n t r y a n d i n E u r o p e as a r e a s o n a b l e o u t c o m e : 
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i t w o u l d c o m p e n s a t e us fo r the fact that the p r o p o r t i o n of the C o m m u n i t y budget 

a c c o u n t e d f o r by the C A  P h a d not c o m e down to 40 p e r cent , as p r e d i c t e d at the 

t i m e of o u r en t ry , w h i l e e n a b l i n g us to c l a i m that we w e r e r e a d y to a c c e p t and 

not b i l l o u r p a r t n e r s for the c o n s e q u e n c e s of o u r own e c o n o m i c i n a d e q u a c y i n 

r e c e n t y e a r s . 

19. T h e d i s a d v a n t a g e about the k i n d of a p p r o a c h I have o u t l i n e d i n 

p a r a g r a p h s 15 to 18 of t h i s note i s that i t i s a t e m p o r a r y s o l u t i o n : i t does not go 

to the r e c e i p t s s i d e of the b a l a n c e sheet , and i f i n fou r y e a r s ' t i m e t h e r e had not 

been o t h e r e c o n o m i c o r s t r u c t u r a l changes w h i c h i m p r o v e d o u r ne t c o n t r i b u t i o n , 

we s h o u l d h a v e to h a v e a n o t h e r b a t t l e . B u t we s h a l l i n a n y c a s e h a v e to f ight 

o u r c o r n e r i n fu tu re d i s c u s s i o n s of s t r u c t u r a l change , and the advan tage of the 

a p p r o a c h I have o u t l i n e d i s that we ought to get m o r e benef i t ( i . e. h a r d cash) out 

of i t i n the nex t two o r t h r e e y e a r s than o u r p a r t n e r s w i l l c o n c e d e on any o t h e r 

b a s i s . B u t we s h o u l d c e r t a i n l y c o m b i n e i t w i t h a d e t e r m i n a t i o n to p u r s u e the 

r e f o r m o f the C A  P (on w h i c h we s h a l l h ave s t r o n g G e r m a n s u p p o r t ) and o the r 

s t r u c t u r a l changes w h i c h both c o n t a i n the t o t a l and i m p r o v e (so f a r as we a r e 

c o n c e r n e d ) the d i s t r i b u t i o n of C o m m u n i t y e x p e n d i t u r e . T h e s e q u e s t i o n s w i l l 

a l s o c o m e up a t the D u b l i n m e e t i n g ( w h i c h s h o u l d not be c o n f i n e d e x c l u s i v e l y to 

the budget p r o b l e m ) , and we s h o u l d have to m a k e i t a c o n d i t i o n of ou r a p p r o a c h 

on the budget q u e s t i o n , w h a t e v e r i t i s , that the C o m m u n i t y c o m m i t s i t s e l f to the 

i n i t i a t i o n of a p r o g r a m m e of s t r u c t u r a l change , and above a l l r e f o r m of the C A P . 

2 0 . Y o u h a v e a tough n e g o t i a t i o n on y o u r hands , i f y o u a r e to get at D u b l i n a 

r e d u c t i o n r e a s o n a b l y n e a r the top of the £ 3 0 0 to £ 7 50 m i l l i o n r a n g e I have 

i n d i c a t e d i n p a r a g r a p h 18. It i s a r g u a b l e that, on the s o r t of a p p r o a c h I have 

o u t l i n e d , y o u w o u l d be m a k i n g the m o s t of the g o o d w i l l y o u enjoy i n the 

C o m m u n i t y , and c u t t i n g w i t h r a t h e r than a g a i n s t the g r a i n ; and that , b e c a u s e 

y o u w e r e c u t t i n g w i t h the g r a i n , y o u w o u l d cu t d e e p e r . 

21. T h e r e w i l l be a g r e a t d e s i r e on the p a r t of o u r p a r t n e r s and of the 


C o m m i s s i o n not to have an u n s u c c e s s f u l o u t c o m e to the D u b l i n m e e t i n g . W e 


s h o u l d m a k e the m o s t of that i n o r d e r to t r y to get what we want at D u b l i n . It 


m a y be , h o w e v e r , that, i n o r d e r to a c h i e v e as m u c h as we n e e d to a c h i e v e , we 
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s h a l l h a v e to p r e c i p i t a t e a " c r i s i s of the C o m m u n i t y " at D u b l i n . I do not th ink 

that we need s h r i n k f r o m that , i f i t i s n e c e s s a r y , p r o v i d e d that we c a n k e e p the 

s i t u a t i o n u n d e r c o n t r o l , and i n p a r t i c u l a r that: 

(a) we do not put ou r m e m b e r s h i p of the C o m m u n i t y at s t ake ; 

(b) we m a k e i t c l e a r that we want a q u i c k s e t t l e m e n t , a n d h a v e no d e s i r e 

fo r a l o n g d r a w n out c r i s i s . 

It i s no t i n o u r o w n n a t i o n a l i n t e r e s t that the C o m m u n i t y s h o u l d be i n p r o l o n g e d 

c r i s i s t h r o u g h 1980, w i t h a l l that that w o u l d m e a n i n t e r m s of i t s i n e f f e c t i v e n e s s 

i n a v e r y u n c e r t a i n i n t e r n a t i o n a l e c o n o m i c and p o l i t i c a l s c e n e . M o r e o v e r , we 

k n o w that t h i s p r o s p e c t l o o m s l a r g e i n S c h m i d t ' s t h i n k i n g : we s h a l l r i s k l o s i n g 

s u c h s u p p o r t as we hope to have f r o m h i m i f we do not seek to r e s o l v e the 

budget p r o b l e m q u i c k l y as w e l l as s a t i s f a c t o r i l y , so that the C o m m u n i t y c a n be 

s o l i d l y t oge the r i n the c o m i n g y e a r . L a s t l y , b e c a u s e S c h m i d t f aces e l e c t i o n s 

at the end of 1980 and G i s c a r d i n the s p r i n g of 1981, we cannot c a l c u l a t e that a 

be t t e r s o l u t i o n w i l l be a v a i l a b l e l a t e r i n 1980 than a t the b e g i n n i n g of i t . I f 

t h e r e f o r e we cannot a g r e e a s o l u t i o n at D u b l i n , we s h o u l d p r e s s f o r an e a r l y 

r e s u m p t i o n of the m e e t i n g . I guess that , i n p r a c t i c e , i t c o u l d h a r d l y be be fo re 

the s e c o n d o r t h i r d week of J a n u a r y 1980, but we m i g h t want to p r o p o s e an 

e a r l i e r date , as a d e m o n s t r a t i o n of ou r d e s i r e to s o l v e the p r o b l e m q u i c k l y . 

( R o b e r t A r m s t r o n g ) 

13th N o v e m b e r , 1979 
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