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CONFIDENTIAL

abinet were informed of the business to be taken in the House

during the following week.

SECRETARY OF STATE FOBR INDUSTRY said that he had understood that the
Le on the steel 5:'||1.L|:'-lr;-.' in Government time on '.-Ju-.'l:n'-:.\!n:',' 1 December

1ad been arranged at the request of the Opposition. The Opposition

Spokesman on the industry had, however, express surprise to him the

Previous evening that the Government should have made an arrangement
before they were in a position to announce long-term decisions on the
industry, There was nothing he could add during the debate to what he
had said in his statement on Monday 22 November following the meeting of
T|f=n-:‘=1.n|. ry Ministers of the European Community at Elsinore, and he thought
1t doubtful whether there was any point in going ahead with a debate in
which Ministers would be unable to deal substantively with the eriticisms
which would be made of Government policy on the industry.

IHE PRIME MINISTER, summing up the discussion, said that the debate
drranged for 1 December came at an inconvenient time for the Government
The Opposition had, however, already been notified of the arrangements,
and it would be difficult to change them now, particularly since there
for taking on that day. The

debate would be an cpportunity for Ministers to listen to representations

Was no other business which was suitable

rather than to make any positive response to them, and it would be
appropriate for the opening and closing speeches for the Government to be
made by junior Industry and Scottish 0ffice Ministers. In announcing
the debate during that afternoccn's business statement, the Lord President
of the Council should seek to make it clear that it had been arranged at
the request of the Opposition, but that the Government would have nothing
Néw to say. There would in any case have to be a further debate at a
later Etage,

The Cabinet -

b Invited the Secretary of State for Industry and the
Secretary of State for Scotland to select Government
Speakers for the debate on Wednesday 1 December and inform
the Chief Whip accordingly.

L Invited the Lord President of the Council to handle the
announcement of the debate in the way indicated in the Prime
Minister's summing up of their discussion.

THE SECRETARY OF STATE FOR INDUSTRY said that at their meeting on

30 september the Cabinet had agreed to a Bill being added to the
]‘{'\E'.-iﬂﬂt':iur_* programme for the current Session to prevent the payment

<_,1' redundancy compensation to civil servants who were offered employment
With an outside body to which their functions had been transferred with
1“'-'-.1uur.‘4-’.-n:i.np_ of their terms and conditioms of employment. A Bill for
Ll.“i" purpose had now been prepared, but it had been found to conflict
wu;]:' gssurances which had been given to the staff of the National
Maritime Institute {NMI), which had been privatised on 1 QOctober. The
Staff of the NMI, who at present were all civil servants employed on
Secondment, had been given a written undertaking that if they did not
want to accept a reascnable cffer of employment with the NMI, every
effort would be made to absorb them within the Civil Service and that,

1
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ng that, they would be eligible for full redundancy comp
under the Prind ipal Civil Service Pension Scheme. To prevent
of bad faith, and the likelihocod of large numbers of = staff of
NM] -L:u:-'ll‘.;..', their se ondment, he would have to be in a ]-1~111--rl to give an

dssurance when the Bill was published that notwithstanding its general
Provisions the undertaking would be honoured. The simplest, and in his

view the best, way of dealing with this problem would be for the Bill te

be amended either before publication or during its Committee
Eiempt pre-ex ist1] ng agreements from its Prov i81ons, Parliament ary
Counsel had already ﬁrmftrd a clause for this purpose which, though
Practice 1 would i'-_'ﬂ._l.lh .i|J|1-i_'\_.‘ III':|'_'|.' to the .l';r';]. would not be |I_'-.':'."!-l.:.
and would not EXPOS .-.-|||:;| ers responsible for other privati ons
Pressure to concede arrangements JHu]Lq.nua to those offered to the

of the Institute. The alternative would be to tell the staff of th
that their option to take advantage of the arrangements under the
would have to be exercised before the Bill received Royal Assent

offer an assurance that compensation would be paid in appropriate
oute

¥

i1de the rules of the Prineipal Civil Service Pension 5¢
d4pproach would invelve an ']VHHWH of reneg ~lL_liun and accusations
the Government were 1 - 31 WY went, and he therefore im

Lo agree i should be amended on the lines he had

In discussion, it was noted that as a result of discussions in the Home
and Social Affairs Committee and Legislation Committee agreement had been
feached on arrangements for the Heavy Goods Vehicle Testing Stations and
the Hydraulics Research Station which would not involve specific statutory
Provision. If a clause designed to deal exclusively with the NMI were
brought forward, there could well be pressure for explic provisions for
Other privatisations. . anxieties were expressed about the effect of
the Bill on the undertakings already given that full redundancy compensa-
tion would be paid to staff of the Gibraltar naval dockyard when it was
transferred to civilian use. It was suggested that there was a case for
Sxtending the Bill to cover redundancy arrangements in the National

Health service as well as the Civil Service. Any further extension of
Fhe Bill would however make it more controversial, and delay its introduc-
tion angd subsequent progress, If there was any rluk that the Bill could
BOL in fact be passed dwriuf the current Session, further clauses would
ave to be added to the National Heritage Bill to prevent the payment of
Compensation to the civil servants affected by the change in status of
Various bodies with which it dealt.

THE PRIME MINISTER, summing up the discussion, said that it was clear that a
Tumber of policy issues which had arisen during the drafting of the Bill
hagd 5till to be resolved. The Bill should not be introduced until these
DdL been gatisfacto rily settled, On the information available to the
“abinet, it did not appear that the Bill would in practice affect the
Undertakings which had been given 1n relation to the staff of the
ﬁﬂﬂr&1Lar naval dockyard, but this and other points mentioned in
discussion should be urgently considered by an interdepartmental meeting
Under Treasury chairmanship. That meeting should, in particular,
tonsider both the possibility of meeting the commitments given to the
Staff of the NMI by non-legislative means, and the implications for other
UEpthmﬂﬂT of amending the Bill in the way preoposed by the Secretary of
State for Industry. Any points still outstanding after that meeting
should pe referred to the Home and Social Affairs Committee for decision.
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The Cabinet -

T Invited the Chancellor

a meeting under Treasury cha
Bt L ek

Ministery s ._.'..I!Z".II':'I

DUCEsSLAa ng ssuUes on the

Prime up

I:-::'\:-'lil:.ln.:.llll.'}' Compensat 101 )

submitted as necessary Lo the lome and Social

[.:l.'l.:.:'l- ttee.,

THE FOREIGH AND COMMONWE
Jelegation headed by King H
following week, having

gton. The Delega ras to include a number
ibs had now formally proposed the
.'rl}'.-l.':-l.:'!'!.'!l-.i'\'\.rl.\ of the Palestine Liberation ':"l':;_'.-lf'-:lf'-|

3+ and the Ari

putting the Government under wvery
agree and King Hussein of Jordan had sent the Prime Minister a message
Unprecedented strength on the subject. The PLO representative had bee
included i he Delegation when it had been receiv ¥

rand of France. The United Kingdom'e sition on the PLO was that

N il.ll! ]-IL'I'I a4 terrorist orga Sart1o1 l.l.ll!!ll not ]l. |l'l'l.ll'l:-|':|

ition until it recognised I g rig exist a zjected
1

':I'-T!I.. In oxrder to avo outright rejection of the

would g . ice he part t wh ich the United Ki ';.':-:]l.l;'l

request,

ing to achieve a peaceful settlement in the Middle East on the
f President Reagan's proposals, it would be desirable to strike a
compromise whereby he himself, rather than the Prime Minister, would offer
Lo receive the Delegation, inc']ﬂ.ﬂ:il!:ﬁ: the PLO representat: subject to
LWwo provisos: that the PLO must reject all routes to a Middle East
Settlement other than a peaceful one; and that it must accept Israel's
to exist on the unders .'.'|‘|I]'i|]{.'I that Israel would :n-L'nE-Jir{-.: the
imate rights of the Palestinian people. It had to be acknowledged
L]r"""- the Delegation might well refuse to come to London on this basis
:'*'{"]'I seripus consequences for the United Kingdom's standing in the
Middle East. But there was no prospect at all of it coming if the
Proposed inclusion of a PLO representative were simply declined.
THE PRIME MINISTER summing up a short discussion, said that there could

> »

be ng question of apreeing to receive the Delegation, with PLO membership,
unless the P accepted the provisos sugpested. The inclusion of
Fepresentat in an Arab League Delegation which had been received
€arlier in the year by the Minister of State, Foreign and Commonwealth
|:.]thL'-" (Mr Hurd) had attracted widespread criticism among the
“Overnment's supporters: but an unconditional rejection by the United
I:‘”-'E-.‘."-h':l‘.*. of the Arab League's approach would have damaging consequences
11 the Middle East; ' and if the PLO agreed expressly to reject terrorism
it would have become, in effect, a different organisation.

The Cabinet -
s Agreed that the response to the Arab League's approach

should be in the terms suggested by the Foreign and
Commonwealth Secreta ry.
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drew attention
the Soviet Conm unist Part Ys
a unilateralist and that the

unilateral disarmament by the West,
Cabinet -

Took note.

AGRICULTURE, FISHERIES AND FOOD said that
to the French Prime Minister, following the
L) I :l'i Lt Lo ]..:-:'-":!-.‘I'.- on iJ .r'-.:l,l'-,'; ::||'.|.:]'_1| ]l.’ui 'I|.1|| r:'||_
the French gowver nt from contemy
sions teo Denmark. A meet ng of t

, HES - . v By '_ T 3 - =
een arranged for Monday 29 November, ihe plan was to demonstrate

he Council of Ministers

that their lobbying had had no success in producing new

and to instruct the Commission to prepare proposals for
easures to fill a possible legal vacuum after 1 Januarsy
would be considered at the following Fi

agreed to accept the package on offer

ime. The Minister had consulted his French, German and Dutch

mber unless the Danes

who all agreed that it was essential that the question be
the agenda of the European Couneil in Copenhagen, thus exposing

government to the

" If the pressure were
ffectively for another w was possible that the Daniszsh
1ster would announce his acceptance of the package at the

the European Council in order to ensure that Council's

E EXCHEQUER said that the |'.||,_|E'_-.-1_ Council had met to
: ler proposals by the European Parliament to change the draft 1983
Midget The matter was important to the United Ki 1 because tl

for 1982 which would |'I-?_'l:'ll,‘."l-|':.f' the money for the refunds to the
United Kingdom agreed by the Council of Ministers in October. As usual :

; European Parliament wanted to increase the provision for the Regional

Social Funds. The United Kingdom had given this desire support
]':""-:-'l"-‘h. we were net beneficiaries from these funds. In the end, the
'::{-‘“ﬂt"i.l agreed to certain increases by a qualified majority vote, with
Tr-‘-ll_‘w‘.u and Belgium voting against. Whether the concessions agreed would

the Parliament remained to be seen. There might need to be
meeting of the Budget Council in December.

THE FOREIGN AND COMMONWEALTH SECRETARY reported that the Commission's
Paper about the solution to the United Kingdom budget problem for 1983
'}Tf! later had been discussed briefly at the Council of Ministers {Foreign
rﬁ.LI'rill'ti) on 22 November. Most of the comment was hostile to the
:—;z-']l:lmit;r-jinn'ﬁ ideas 'I‘.lul_: the Council had ;ﬂs*.:ru;_w'-d to set the Committee of

Manent Representatives to work and had instructed them to report back
Lo the meeting of the Foreign Affairs Council in January.
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ISHERTES AND FOOD reported that

AGRICULTURE
that the French government had signed an
Government to provide the Soviet Union w large
¢ a three year period. The French Govi
Absolutely no right to do such a thing and, if the Yy persisted
unilateral acts, would undermine the whole basis of the Common
Agricultural Policy. It was important that, in any discussicns with
members of the European Commission, Ministers should express the United

Kingdom's indignation and Erave concern.

STATE FOR INDUSTRY reported that the Informal Meet ing of

held in Elsincre in Denmark on 18 Rovember had been
i

from the United K

ngdom's poin f view. Only Italy
‘NsUs I|; 1L ;_'1.".|‘|" 1 O1 r'-l.z.lll"i'I;_'_ 1 l'.'.il.ll'il

in all

be rigorously implemented. The Furopean

y
Commission

nsiderable powers for enforcing this policy if they chos to use
them. The Commission representative had also outlined

Lmproving
the

nforcement of the mandatory production quota arrang g and the

1cing provisions on the European market. Th ¥ W
& |'i|l :I'I:;'_ up of the :'_‘_|.“.:||-‘|-||'1:I. market. On 22 Nowve the Fori i:".”

] r.-."':'li"i.' had i:_i".'w’."l'l the Com -':--"I:. a |.l.‘:|l;-:_i. mandate LOX '|||"l'lil1_i.|: ';II;'

ictions on imports of stee rom third countries.

ed that the Communi ty Steel Policy was unlil

viable because the Cor nunity was trying to increase prices at t ime
Excess supply. The result would be that cut -price steel would be aon
of { 2T - and L'. Qo

i Community market undermined. On the other hand, 1t was
Pointed out that the Com wnity policy had been developing quite well until
the United States action in the spring which had led to the disruption of
o market. If the latest decisions failed to restore order, then the
United Kingdom would need to consider taking unilateral action. Such a

¥ would present the Government with a difficult choice between
dsed subsidisation of the British Steel Corporation and forcing

ngdom consumers to pay uncompetitive prices for their purchases

] = 2

Took note.

HE SECRETARY OF STATE FOR TRADE said that the Ministerial Meeting of the
*neral Agreement on Tariffs and Trade (GATT) in Geneva had opened with a
Wide of disagreement among the participants on every issue. The
s of the participants were quite incompatible. The developing
"*"‘-I‘]'J'i] had seen the meeting as an opportunity to dismantle the multi-

1_:3]:'1"-' agreement and the voluntary restrictive arrangements whereas the
Ndustrialised countries had no intention of doing so. The United States
vanted to attack the Common Agricultural Policy which the Communi ty
“ountries were resolved to defend. The Australians wanted to roll back
Potectionist measures in other countries while retaining their excess-
*Vely high tariff regime themselves. The outcome of the meeting was likely
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It was clear tl

a result of the meeting.

»TATE FOR TRADE said that the Furp opean Community

on with its dialogue with Japan under the provisions of
Artiele XX11I o he GATT. Reports from Washi igton indicated that

Nited States stration had lost patience with

g
Ml aI Léey

C1ve United States 1] in Lrade with J:

that the Japanesce problem would be deal

negotiations wi the Japanese government. The United

gested that the ),
the yen. Recent developments in the
correction of this, both
the pound : ipanese authorities should
ge their policies so as acilitate
and equally important cause of the Japar

gn and guality of Japanese goods,
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!-.l'-'::!'!.-l! that
."i'j".'lf-!' had -'l,-'.ll-n'-: ta art
‘ebably with the

their 1.7

trade unions wi
ents of steel
involved wou

could be divided

=TT !'.!] 5 I:'|| £

Japanese an
2 European Commission in
He waulg

discuss with the Secretary

BVernment should

U o e o 2 5
Bns. On the other hand, one of the
$=1y!

Co—operative: d it wae possible

~==l0€ to take anti- mp3 » gotion againgt
= E

the Government » avoid any intervention.
The Cabinet
<. Took note.

Labineg Office

e
-
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