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Interest rates remain high here and abroad; 3 month rates in
the UK are over 18 per cent, The Bank hag extended to mig
4ril the operation of its recent Special measures to ease
upward pressures on market interest rates,

ERNINGS AND PRICES

hflation continues unabated: retail prices are rising by at
least 13 Per cent a month and the trend incresse in average
“nings ig higher, Wholesale input prices are rising much

fister Bainly due to crude 0il, despite the cortimued strength
" sterling,

Beeause the Budget e year was in June, the effects of this

dget on tne TPI can only be S’tismt?rﬂy as::se:
togeth tf'elve months to July, Over that period :::butif:s:
Qg lier "Mth the increased National Insurance con the RPI by
oy o7 %0 reguly 1n tne GHE rising faster than
L Per cent in the twleve months to July
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BALANCE OF PAYMENTS

The underlying deficit on the current account remgjng .

£0,2 billion per monthe abOut

Despite the high February figures the growth in e
volume of both oil and non oil products is assessed 4

flattened out; the volume of imports may now be Start
fall.

Xport
o haVe
ing 4,

ACTIVITY AND UNEMPLOYMENT

There is still no evidence from the index of industrial
production of the expected domnward trend in output. Althougy
the absence of BSC steel continues to have little effect on the
rest of the economy it accounts directly for the estimated fall
of about 1 per cent in GDP in the first quarter.

Consumers® expenditure is expected to have risen slightly but
stockbuilding to have fallen significantly in the first quarten

The strong upward trend in unemployment continued in March.
Vacancies fell for the ninth successive month.,
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CHART/

5 1975= 100, I°956ale
estimate ( with the path f .
o b °r 1979 adjusted for ypg dis
_ Outputestimate Crepancy)
Projection

-
-

1977 1978 1979 1980 .

: CHART2
Unemployed (excluding school leavers)

[’\

UK, thousands seasonally adjusted

115




Retail Prices

Allitems other than Seasona| food

Month to month Percentage Changes
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Average earnings,

0 New series
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. Month to month percentage changes adjusted for seasonal variations,

arrears and accruals of pay, and major strikes.
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Volume of eXports

1975 100, log scale
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Monetary aggregates
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£billion, seasonally adjusted, log scale
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