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INTERNATIONAL OIL ISSUES 


We had i n t e n d e d t o l e t you have, p r i o r t o t h e P r i m e M i n i s t e r ' s 


m e e t i n g w i t h S i r F r a n k McFadzean and o t h e r s on S a t u r d a y , a 


c h e c k - l i s t o f t h e main e x t a n t s u g g e s t i o n s f o r i n t e r n a t i o n a l a c t i o n 


on t h e o i l s i t u a t i o n as b a c k g r o u n d t o t h e d i s c u s s i o n . I u n d e r s t a n d , 


however, t h a t Mr. H o w e l l - who has been c o n s u l t i n g L o r d C a r r i n g t o n ­
i s about t o send t h e P r i m e M i n i s t e r a c o m p r e h e n s i v e m i n u t e on t h e 


s u b j e c t w h i c h w i l l s e r v e t he same p u r p o s e . S i r Kenneth B e r r i l l i s 


a l s o , I know, l e t t i n g you have some p o i n t s from t h e CPRS. 


2. The r e a r e however a few a d d i t i o n a l p o i n t s w h i c h I might 


u s e f u l l y add:­

(a) A l t h o u g h t h e P r i m e M i n i s t e r w i l l be m e e t i n g 


L o r d C a r r i n g t o n and Mr. H o w e l l on S a t u r d a y and v i e w s w i l l 


i n e v i t a b l y h a r d e n , t h e r e i s a l o t t o be s a i d f o r r e s e r v i n g 


f i n a l d e c i s i o n s u n t i l l a t e r . S i r John Hunt and 


S i r M i c h a e l P a l l i s e r a r e i n P a r i s a t a m e e t i n g o f t h e 


P r e p a r a t o r y Group f o r t h e Tokyo Summit and Mr. Ho,well w i l l be 


i n B r u s s e l s on Monday f o r a m e e t i n g o f t h e EEC tmSSmt C o u n c i l . 


Those c o n c e r n e d w i l l t h e r e f o r e be a b l e t o r e p o r t e a r l y n e x t 


week on t h e l a t e s t t h i n k i n g o f o u r p a r t n e r s . 


(b) I f t h e P r i m e M i n i s t e r w i s h e s any f u r t h e r d i s c u s s i o n on 


t h e s e i n t e r n a t i o n a l o i l i s s u e s t o be a r r a n g e d , t h e b r i e f i n g 


m e e t i n g f o r S t r a s b o u r g a r r a n g e d f o r n e x t Tuesday a f t e r n o o n 


i n p r e p a r a t i o n f o r t h e S t r a s b o u r g Summit p r o v i d e s one o b v i o u s 


o p p o r t u n i t y . A n o t h e r m i g h t be t h e m e e t i n g o f E Committee 


a l r e a d y a r r a n g e d f o r Tuesday m o r n i n g ( w i t h I n d u s t r i a l R e l a t i o n s 


t h e o n l y i t e m on t h e a g e n d a ) . Mr. H o w e l l ' s m i n u t e i s b e i n g 

c o p i e d t o a l  l members o f E. 
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( c ) I am n o r s u r e how f a r i t i s i n t e n d e d t h a t d i s c u s s i o n on 


S a t u r d a y n i g h t w i l l r a n g e . B u t , a p a r t f r o m q u e s t i o n s o f 


i n t e r n a t i o n a l a c t i o n , t h e o i l company g u e s t s m i g h t w e l l be 


a s k e d f o r t h e i r o p i n i o n on:­

( i ) The ch a n c e s o f t h e US p u t t i n g i t s e n e r g y house i n 

o r d e r . 


( i i ) The outcome o f t h e OPEC p r i c e m e e t i n g i n Geneva l a t e r 


i n t h e month. 


( i i i ) The im p a c t o f p r e s e n t o i l p r i c e s on u n d e r l y i n g 


demand. 


( i v ) Whether p r e s e n t a t t e m p t s t o r e b u i l d s t o c k s 


i n t e r n a t i o n a l l y r e p r e s e n t s e l f - i n f l i c t e d wounds o r a r e 

j u s t i f i e d by t h e l o n g e r t e r m o u t l o o k . 


3. F i n a l l y , i t i s w o r t h m a k i n g t h e p o i n t t h a t o i l company v i e w s 


and a s s e s s m e n t s v a r y w i d e l y and a r e , n a t u r a l l y , c o l o u r e d by t h e 

i n t e r e s t s o f t h e p a r t i c u l a r company c o n c e r n e d . The r e a c t i o n s o f 

one company t o any p a r t i c u l a r q u e s t i o n a f f e c t i n g them s h o u l d not 


n e c e s s a r i l y be t a k e n as r e p r e s e n t i n g t h e v i e w s o f t h e i n d u s t r y as a 


w h o l e . 
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