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Thank you for your letter of 6 September on the
timescale for construction of the gas gathering pipeline.
I am most grateful for your offer of a discussion with
the Occidental pipeline team under Mr. Daniel, and would
like to have the benefit of the advice you have offered,
As you probably know, David Howell has invited B.G.C.,

B.P. and Mobil to form an Organising Group for the

pipeline. Their responsibilities include the technical

work concerned. The Organising Group are best placed to
benefit from discussion with your pipeline experts, and
David Howell will arrange for their Chairman,

Sir Denis Rooke, to contact Mr. Daniel direct.

Dr. Armand Hammer.
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Thank you for your letter of 26 September.

Gordon Reece is leaving his post in the
Conservative Party'and I am delighted to learn
that he is Joining such an excellent company as
Occidental. It is most kind of you to offer
to make his services available to us if we have
any need for him on specific assignments in the
future. I shall certainly be in touch with you

if this arises.

Le shall st Cordon,
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Dr. Armand Hammer.
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B Q. Hoamrsn,

Thank you for your letter of 6 September about the oil
taxation 'ring fence' provisions, following our discussion on the

trip to Flotta.

I would certainly like to encourage successful North Sea o0il
companies to plough their o0il production profits back into the UK
economy. Your proposal, that investment in new energy related
projects should be allowed immediate tax relief against oil production
profits inside the 'ring fence', is an interesting approach. As you
recognise in your letter, my main difficulty lies in the revenue
losses which would arise. In framing tax reliefs of the kind you
suggest, it would be very difficult to restrict them only to
additional investment proposals. Almost inevitably more generous
immediate relief would have to be given to all new energy related
investment - including a great deal which would have gone ahead
without the need for tax concessions. On any reckoning, investment
in new UK energy related work in the next few years is likely to
be very substantial even without new incentives: indeed, you have
yourself announced prospective investment of some $1% billion by a
single company. Your proposal is one which I and my Treasury
colleagues will certainly bear in mind as we look at arrangements
in this field in the future. I am most grateful to you for writing

to me to set it out.
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Armand Hammer.
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