" pzDip
P4 WASHINGTON 12162CZ MAY 82
TO IMMEDIATE FCO ,

. TELEGRAM NUMBER 1666 OF 10 MAY ]
INFO [MMEDIATE UKMIS NEW YORK (PERSONAL FOR AMBASSADOR)

FALKLAKDS
1. WHER 1 SAW HAIG TODAY | GAVE HIM A GENERAL ACCOUNT OF HOW PARSONS
s WAS GETTING O IN HEW YORK, HE WAS MOT SURPRISED TO WEAR ABOUT THE
DI FFICULT ISSUES EXCEPT THAT OF SOUTH GEORGIA. IT HAD ALWAYS PEE!
NDERSTOCD IN THE LATER PROPDSALS THAT SOUTH GEORGIA WOULD NOT EE
INCLUDED 1N ANY SETTLEMENT.
2. { ASKED HAIG TO DO WHAT HE COULD TO GET THE ARGENTINIANS TO GO
BACK TO SQUARE OME ON THAT POINT, PERHAPS HE COULD INSTRUCT GENERAL
WALTERS TO TALK ACCORDINGLY ON KIS VISIT TO BUENOS AIRES. HAIG SAID
" THAT WALTERS VAS GOING DOWN THERE TOHIGHT AND HE FOULD. C:RTAIHLY
DO WHAT HE COULD ABOUT SOUTH 'GEORGIA, : o
"~ 3,HAIG ASKED ME IF | KNEW THAT THE SO-CALLED ClVILIANS WHO HAD
OSTENSIPLY GONE TO SOUTH GECRGIA ON SCRAP METAL PUSINESS YERE |N
FACT ARGEHTINE HAVAL PERSONNEL DELIFERATELY SINT THERE AS PART OF

..IHE.-H-H’A.SiDN_ﬁL . THE SOUTH GEORGIA _CPERATIOH HAD IFEI\ HASTER" II:T‘tD
BY COSTA MENDEZ. HAIG COUNSELLED ME SEVERAL TIMES TG TO BE AWARE OF . =
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£, HA1G ELABORATED A BIT ON IS VIEWS ARPOUT THE PRESENT SITUATION I
RUEHOS ALRES, HE SPOKE OF CORSITERABLE [INTERNAL DISSENT, GALTIERI
HAD SENT HIiM A MESSAGE THROUGH A THIRD PARTY THAT HE DI NOT WART TO
BECOME MORE DEPENDENT ON THE SOVIEY UNION AND THAT THE US AND THE UK
SHEM.D REALLY EZ ARGENTINA’S FEST FRIENDS, HAIG ALSO SPOKE OF ;
AROTHER CONTACT - REPRESEZNTING THE ARGENTINE ARMY AND. THE CHIEF OF ‘
STAFF OF THE AIR FORCE, WITH LIHKS TO VIOLAs THEY CLAIMED TO SPEAK _
Ok BEHALF OF THE MODERATES wHO [MCLUDED MANY CORPS CO\“AN%F%? AND E

3 1 o

THE CHIEF OF STAFF OF THE ARMY, THEIR VIEW VAS THAT T" A
DAYNGER OF THE HRAVY AND THRE P=RONISTAS LETTIU’ TOGETHER AND TAKING

OVER, VEERING HEAVILY TOWARDS THE SOVIET UHMION,

5. HAIG THEN LOWERED HIS VOICE, THOUGKH THERE WAS NO-ONE ELSE IN
THE ROOM, TO TELL ME OF THE EXTENT OF SOVIET INVOLVEMENT. HE HAD |
[NDICATIONS LEADING HIM TO BELIEVE THAT THE SOVIETS MAY HAVE |
BEEH INVOLVED IN THE DECISION TO IRVADE THE FALKLAND |SLANDS. THE
PLAN IN WHICH SOTA M :

P pLAN §N WHICH COSTA MENDEZ HAD PLAYED AN IMPORTANT PART, HAD EEEN
A TWO-PRONGED OHE TO INVADE THE FALKLAND |SLANDS AND THE BEAGLE
P CHANNEL 1SLANDS, THE ARGENTINIANS HAD EXPECTED THE SOVIETS TC
. VETO THE SECURITY COUNCIL RESOLUTION AND HAD BEEN SURPRISED WHEN
THEY HAD NOT DONE SO. THE ARGEMTINIANS HAD ALSO®BEEN SURPRISED BY.
THE UX REACTION AND THE USA DECISION TO COME DOWN ON THE BRITISH
SIDE,

-

6, ACCORDING TO HA|G, THE SOVIETS HAD SWUNG LAST WEEK FROu EXPRESSIN:
. SUPPORT FOR/ THE JUNTA TO INDICATING BACK ING FOR THE ARGENTINIAN
PEOPLE, ACCORDING TC AMERICAN INFORMATION, THE SOVIETS WERE NOW

YORKING ACTIVELY WITH THE PERONISTAS, BELIEVING THAT THE|p ryTume .
BEST LAY ¥ITH THEM,

7. THIS LED HAIG TO THE CONCLUSION THAT THE AMERICANS MUST DO
ANYTHING THEY CAN TO ENCOURAGE A SETTLEMENT BY SOME OF THE #ILITARY
LEADERS, THIS WILL PROEABLY MEAN THAT BALTIER! WILL HAVE TO GO,

THE AMERICAN HOPE S THAT THERE CAW BE SOME MILITARY LEﬁD:RSHIP
THAT WILL AVOID THE PERONISTAS TAKING DV:R. = e

8, HAIG SUGGESTED THAT THE US DECISION OF 3g APRIL TO COME DOWN

Of THE BRITISH SIDE HAD EEEN A #AJOR EXERCISE OF PRESSUSE O
ARCENTINA AND HAD DOWE A LOT TO STIMULATE THE PRESENT OUTBREAK
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9, HAlG SAID THAT IH THIS ATHOSPHERE IT_ WOULD BE HELPFyL |F THE

i : é?lTi“H MAINTAIN MAXIMUM MILITARY PRESSURE ON THE TALKLAND |SLANRS.

i HE DID MOT WANT TO INTERFERE W{TH OR GIVE US ADVICE ABOUT MILITARY
ODEa&TiOhS RUT ORBVIOUSLY |F WZ COULD AVOID ATTACKS ON THE MAJHLAND
THAR 141 GHT INVOLVE CIVILIAN TARCETS, THAT WOULD AVOID A POSS!LE

SETRACK TO TEE PROSPECTS FOR TKE MODERATE FORCES,

13, HAJG'S CONVICTION WAS THAT THE ARGENTINIAN GARRISON ON THE
FALKLAKD |SLANDS WOULD VERY SOON HAVE SEVERE SUPPLY DIFFICULTIES,
THIS WOULD NOT BE ENOUGH TO MAKE THEM YIELD, BUT I|F THEY ALSO
SUFFERED CASUALTIES HE THOUGHT THEY MIGHT WELL BE PREPARED TOC
SURREMDER,

14. | ASKED HAIG WHAT WALTERS'S [NSTRUCTIONS WOULD EE FOR KIS
M1 SSION TON!GHT, HE SAID THAT HE WOULD BE GOING LARGELY TO PROEE
THE POSSIBILITIES HE HAD MENTIONED OF AN ALTERWATIVE GOVERNMENT
AND HE WOULD TRY TO BRIKG HOME TO THE PRESENT RULERS THE URGENCY
OF THEM REACHING AN AGREEMENT, HE WOULD IMPRESS UPFON GALTIERI
THAT |F THE SOVIETS SUCCEEDED IN PENETRATING ARGENTINA THIS WOULD
POSE A THREAT TO THE WHOLE ANMERICAN ATMOSPHERE, HE HAD NO ALTERNAT-
" (VE BUT TO COMPROMISE ON THE ISSUES UNDER NEGOTIATION, HAIG SAID
THAT HE WOULD RE TELLING THE ARGERTIMNIANS THAT IF THEY WERS
PREPARED TO COME TO A REASOHABLE AGREEMENT, THE US ATTITUDE
“OULD CHANGE COMPLETELY AND THEY WOULD BE READY TO HELP ON A MA doa
cALE ECONOMICALLY ulTH ARGENTINA'S DOME Tlc PnosLEhS

12, HA\G SPOKE OF..H!S CONCERN AROUT THE ATTITUDE I[N LATIN AMER1CA

.« GEKERALLY. HE THOUGHT A MORE SORER ATMOSPHERE WAS BEGINNING TO
PREVAIL, HE GAVE THIS AS AN EXPLANATION FOR THE PRESIDENT’S
Y#D{STATEFUL’® LETTER OF 2 MAY, HE SAID HE HAD NOT SEEN IT IN DRAFT
BUT WAS KEVERTHELESS RESPOMSIBLE FOR IT. | TOLD HIM THAT IT WAS
DEPLORABLE,

13, | ASKED HA!G WHAT HE THOUGHT AEOUT THE CURRENT TALKS RETVEEN
PEREZ DE CUELLAR AMD ROS. WAS T A MERE CHARADE TO WIN TIME FOR
THE ARGENTINIANS AND CREATE THE IMPRESSION THAT THEY WERE INTERESTED
IH HEGOTIATION WHILE AVOIDING ANY COMMITMENTS ASOUT SOVEREIGHTY ETC
‘QUERY. RATHER TO MY SURPRISE HAIG SAID HE WAS NOT SO SURE. HE
THOUGHT TRERE MIGHT BE SOMETHING MORE TO 1T, A REFLECTION | THIkEX
OF HIS CONVICTIOK THAT THERE IS A GROWING BELIEF IN DUENOS AIBES
AMOIIE A LARGE BODY OF MILITARY LEADERS THAT THEIR IKTERESTS WILL
HOT Bt SERVED BY PURSUING A COURSE THAT WILL GET THEM INCREASIHCLY
DEFEMETENT UPON. THE SOVIET ynioN AND THAT THERE |S A VAY OUT THAT
COULT AVOID DI SHOKOUR,
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