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LEARFRYS CONSULTATIVE COMMITTEE

Minutes of the 67th Meeting held at 5.00 p.m. on 'meaday
iet July 1975, in the Leadar's Room at the House of Commons.

Prasantt Mrs. Thatcher (In the Chair)

Mr. Whitelaw, Sir Keith Josaph, Mr, Maudling,
8$ir Geoffroy Howe Carringtom, Mr. Gilmour
My, Payton, Mr. 5¢. Johm-Stavas, Mr, Ralson,
Me. Younger, Me. Neaye, M. Buchanan-Smith,

Mr. Bdwerds, Mr. Jopling. Lord 'lhmnyc:ofe -
Mr. Prior and Mr, Jeokin attended briefly.

Me. Atkins

He. Patten, Me, Ridley, Mr. Niblegk (in
attendanca

Apologies: Mr. Maude

Mrs, Thatcher invited on the t made by
the Chancellor of the Exchaquer on economic pelicy that afternoen
and the Conservative veactiom to it.

It was pointed out that the Government had made only & pre~
liminaty asmouncement and that it was far from clear what concrate
messures would be contained in the White Paper expected shortly.

It was agreed t guastion was whother the Conserv-
ative Plrty in Paﬂumt support the introduction of a
statutory incomas po:l.!.uy. lhould Government fail to gat a
u:ilfutory voluntary Agr on the andoms. In the cowse
of the discussion it was & stad ﬂnc it would be unsrise for the
Party at this stage to itself one way or another, Tha

ruwsmmamm:umawmcmc in any

wm«hﬂ of measures which, Lif resolutaly pursuad,
ive real hope of comtaining inflation. Measures of ncomes

restraint were no substitute for contzol cver the w::z
supply and thia required a cut back Covernment epending
borrcing. It was also q ted that Conservative support for a
statutory incomaes policy & only be fortheoming provided the
ckaga of measuras as & vhole was ac::ﬂ:able. It wae particularly
that tha Covermmant should immediate reductions in
lic lpl‘nd.i.ng and abarxdon its policy of na:i:mallu:iom Both
of these were diractly relevant to the fight against inflation.

On tha othar hmd, it was argued that in the last mlyu.s
and given the of the s the C V-
ative Party should mt ba in tha pos:l.tf.on of rafusin support for
moagyras ch wera directed to bringing down inflation, including
the introduction of a sta 1icy, gshould there be clearly
no alternative to this. This 20 the Eut;e-hnuld i““d
against expressing opposition in principle to € temp-
otlrﬂ"y.lul:n:pry freeze, In this context it was po out
in Gctober” 1974 Election Manifasto the Party had not ¢losed
tﬁ door o sta restraint. The Manifasto |;i.d: "If aim
all our efforts wa to get & comprebensive voluntary poli
we shall need to uung: tha wlm rastraint that in uh!.md
with the buh-ugoo! law, It be irresponsibie and dis-
honest totally rule this cut, but the various mathods no less

than the principle would nsed to be widely discussed,”™

essse/It was pointed



-z-

It was pointed out that there wera pethap 30 ~ 35 b
of tha Parliamentary Party who ware ed In g:l.mipla to stat-
u:mycmtrollmdﬂmmlmmt Shadow Cabinet not to go
along with them, Probebly the sema mumber wate strongly of
the opinion that the Govermment could not be refused support in
the current critical circumetancas, Lf & wera prepared to taks
strong effactive measures.

A discussion alsc took place on the implicatione of any !
tightening of the Brice code?l It wvas pointed out that this would
be bound to imposs extra burdens on the private sector of industry,
Furthermore, contrary to tha pledge which had been given by the
Govertanent ast autum, no consultation appeared to have taken
place with the C.B.I, on the proposal to usa the Prica Code to pre=
vent firms from passing om excessive pay incresses.

Mra. tg'l;atchzr sald that it m& c‘l.eaxéy nﬁ eﬁaairabla for :.he
Party at s stage to come out any deta pronouncenent.
Hmnazu' some 1ndu£gll:!.on of Party thinking had to be givan to the
public and presa., She suggeated that the following were the main
points te be got across at this stage:

{a) In general terms the Comservative Perty hed alvays sup—
ported measyras which {t belleved to be in the national interest,
and {t would coutinue to do so.

(b) The Chancellor of the Exche s statemoent was a state-
ment of intent, Tha full details of t he was propoaing would
not be lmows until next week.

There were a2 mumber of noticeabla cmmissions from the
had said nothing about public expend-
iture cuts and nothing about ping nationalisation, Both of
thesse ware highly pertinent in fight against inflation. In
addition, the Conservative Party was concerned that the private
cher s?nezed and jobs threatened
a tightening of the Price Cods. And it was alsc regrettable
that, contrary te pledges which hed been given b{ the t,
thara had been no prior consultation with the C,B.I. on tha proposal
to emend the Prica Code to penalise firme which award excessive
pay increases.

% (d) Above all it was clear that the present crisis was the
diract uonlcqht:nu of the disastrous policies which had been
followed by the Govermnment over the last 156 menthe.

It waa agreed that thase wera the main points to be made as
a pralimdnary reaction by clﬁ Conservative Party to the Chancellor's
on ic policy.

Discussion turned to the cosmunication of the Party's raaction
to Party & ters and the public at large. It was agreed that
some kind of statemant of the Party's view was necessary and that
suitable guidance had Lo be given to the Party in Parlisment and
in the country. .

Sir Geoffrey Howe said that he had been invited to take part
in & discussion on BBC television that avening and that he it
in mind to make a speech on economic policy fellowing day. It
was agraed that these two cccasions ded useful early opportum—
ities to explain the Conservative attituds, and that Siv Gedffrey
Howa: ‘l'huu!.d ba in touch with colleagues on tha contents of his
spaech,

The meeting closed at 6.30 p.m.
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