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PRIME MINISTER

THE BUDGET AND THE CBI

I think that the CBI spoke un well about the Budget
vesterday and I presumed to speak to Sir Raymond Pennock
this afternocon to thank him, on your behalf, for what he

and Sir Terence Beckett had said.

He mentioned that he would be making a major speech

in Bristol tomorrow when he would have the opportunity to

—

raﬁ'home what the Chancellor had done for industry and in

particular to emphasise that something like two thirds of

the concessions in the Budget were intended to benefit
industry. He is going to do all he can to ensure that his

speech is covered nationally by the media.
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Masves in right
direction, says

the CBI
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" By ROLAND GRIBBEY Business Correspondent

TNDUSTRY

gave the Chancellor

“1wo

cheers ™ last night after Budget cuts in
industrial and energy costs, a stimulus for
construction firms and & new package of

measures for small concerns. ., .
eckett,

Sir Ter

Director-General of _the

Confederation of British Industry, said: " We have not

got_all we wanted, but these are moves

n the right 4

direction.’” |

Industrialists believe that
with a further cut i interest
rales  now imminent  the
RBudget has provided a hetter
platiorm fol' econamic reco:
very after two years of |
recession. . |

Rut they were caulipng aboul
forecasting how far unemploy-
ment would fall. .

Exira £640m

The Chancellor lived up to
his promise of a *“help indus-
try ' Budget wilh a one per
cenl. reduction in the National |
Insurance surcharge paid by
emplovers, |

The cut, from 32 per cent to |
21, per cent. in August, will
mean companies will have an |
extra £640 million lor invest
ment and expansion in a full

YOAar, |
Local authorilies and Srate |
industries, who 2lsp pav the |

surcharge. will not hvm'!il|
because {the Government [fears
it woold opfs encourage higner |
wige settlements, Their grants |
and cash limits will be altered
to take into accoun! the sur-
fcharte relief,

The CB1 made a surchagge |

frut its main Budge! priofityand r

Lpr-zlimﬂ'lrd that a tull 2 par cent. |
ut in a tas antroduced by Mr
Healer, Labour's  Chancellog,
could reduce upemployment by
400,000, : -

. Further help *
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€ome way lowards
dustry’s case for further | o
reduge power bills and reduce
the gap with Conlinental com-
petitors.  Bul there is no reliel
ur -domestic consumers facing
a 25 per cenl. rise in gas prices
this year and § per cent-10 per
vent. in electricity c¢harges,
Around 100 of the bigxest
energy users, including Hritish
Steel, independent steel prodo-
cers and chemical «companies
will be the main benefifiaries of
a reduction in electricity tariiis
totalling 16 per cent, over a
three-year period. .
The firms benefitting  will
Thave «to agree lo gu:eptingl
interruptions in supplies of up |
ta 60 hdurs over a set pesiod
to qualify for the concession, {
The price of gas will be
frozen for large industrial cus-
tomers afler April 1, until the
cnd of the yvear. It means they |
will be relieved of a Zp & therm |
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{ndustry’s ‘two cheersl’

for small firms will be worth
£28 million in 1962835 and £80
million in a full year, according
to the Treasury.

The Government is introduc-
:ng improvements " in  existing
schemes, including the business
start-up  venture and  profit
sharing  and  share option
arrangements.

There nre new tax
srrangements for  unquoted
companies te buy their own
shares and businesses' contri-
hutions o  local enterprise
Bgencies,

New lecanology

The Government is also step-
Ding up assistance 1o encourage
new fechnology with a £130
million three year programme
for a series  of  measures,
including additional assistance
for spice technology and pro-
duction engineering,

foundry coke will be extended
10 the end of the vear, and the
Government is extending its
£50 million scheme to encour-
age firms 1o convert boilers
from unsing oil to include ger-
VICE COmmpanies,

L! The constpuction  industry

wescribed aid for the industry,
worth £240 million in 1982.83
as a " modesl tpnic

But & badly needed stimulus
to housebuilding is expected to
ressull Trom the £5,000 increase
in the thresholds for stamp
duty paviments.  The slarting
point from March 22 for home
siales will be £25000 against
£20,000 at presenl

The concession will cost £70
million in 188283 and should
help first-time buvers and, the
Government  hopes, encourage
job maobility,
A total of £100 million is he-
g added to Jocal authorities’ A special scheme to assist
capitul spending allocations to small engineering firms is also
increase  prants for home im- being introduced and the 100
provement and insulation. “per cent. first vear allowan
The Goverpment ie mesting 107 leased television sets with
ite commitment to provide fur. 2 teletext  facibity  will  He
ther helpfor inner ¢ty regenera- extended for a further ye
tion with £70 million for joint Pe¥ond June.
developmenl projeclts hetwecn =
| the public and orivate sectors,
Grants for land reclumation are
gmnp. up from 50 per cent. to
0 per cent,
. Capital allowaneee are heing
introduced for property built
and uwsed whellv for letting
under the private renled
accommodation scheme,
The  industrial  buildings |
allawance 38 being extended 1o
include  huildings — used  for
service, repair and w.ureh:_ms}

operations and will alse covef

the small industrial worksho

sud progrimme . |
The new series of measurek |
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By Staff Reporters

A Mudeer of threads and
arches which failed o measure
1 oinany sense whatsoever 1o
¢ reality of the countey's prob-
ms was the verdict of Mr
ichael Foot, the Opposition
ader,

The Chancellor’s package re-
sived a cautious and measured
ssponse from industrial leaders

:spite its conteat being heavily,

gighted towards g plattorm for
duserial recovery., And from
ade union leaders the reaction

ws predicinbly sour as they re- |

Tirmed their determination to
lock the Cabipnet's economic
rategy in the hope of forcing
change of course,

Mr Foot's waditiondl off-the. .

o veply to the Buduet states
ent wis one of the mildest
om any Opposition leader to
1y Budget of recent years,

His commenty, clearly pre.
wed well in advance of Sie
poffrey’s statement, consisted

mainly of an &ttack on the
Governmant for s recocd on
wnemployment, The proposals
the Labour leader said, 100k no
account of the huge real 1ol of
unemployed, He stated that 1o
make good what had been taken
out of the econaomy in the
gutumn there would have hed 1o
have been an expansion of about
L5,00U0m,

The Budger, he said, would
provide nothing like the total
amount that should have been
made available and, on bulance
it was o deflationiry package.

Conservative MPs, liowever,
were in a joyous mood over the
Chancellor's ™ proposals and i
seemed that efter months of
doont and gloom they would at
last have something 1o shout
about in their constituencies,

Mr Foot described the Chan-
cellor as o wandering minstrel
who, in the end, would be the
only person  whoe  would  Dbe
enthusiastic about the Budget

f threads and

e =

Industry and commerce were
cool although the Confederation
of Brinsh Industry saw  the
measures ts a number of ampore-
ant steps that would help busis
ness,

Sir Terence Beckett, director
genernl of the CBI, which had
been pressing for a £2,590m
reflutionury package, said thar
the moves—the cut in employer's
MNationa! Insurance Surcharge,
help for the construction induys.
try, wnid concessions on energy
prices—were moves in the right
direction,

“The tight borrowing stance
is justified only if it enables us
10 et dnjerest rates down this
vear. But with the measures out-
Lined 1o rhis Budger, lower world
ail prices and industey's improy-
ing competitiveness, busineas
can now show the will to win,"

he sufd,

The rightwing Institute of
Divectors, which has been at
logeerheads with the CBI over

patches, says Foot

the caurse that the Gavernmen
should Tollow, however, though
thatt the balance was about nigli

Mr  Waulier Goldsmirh, it
divector general, sald: " We ar
prateful that Sic Geotfrey ha
wisregarded the muany Peter Pa
reflationary packages that hay
heen bombuarding the Treasur
imn recen: weehs — businessme
can now laok forward 1o a pre
gressive Jowering  of  interes
rures.'

Insufficient and misconceivec
was  the cool pronouncemer
from the Associution of Briris
Chambery of Cominerce, repts
senting 57,000 member  con
panies through its 87 chimber

The TUC Feonomic Commi
ree meets this morning to mak
i more detailed assessment ¢
the Chancellor's measures, Iy
the  initial  response  fron

Congress Hoose was @ " Thie
wasted  yedars  bebind, and

looks like another wusted yei
H}ll..'ll{[ ". /}ﬁ‘




can get
industry
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INDUSTRIALISTS 82w
the Budget giving in-

dustry confidence, bring-

ing down

costs and

crealing more jobs — "a

siep in the right direc-

tion'.

But the TUuC complalned |
of ‘a missed opportuniiy’ that §
Cwould do nothing o reduce )
the dole queues i

sir Terence Hecketl, Dires-§
tor Genernl of the Conledera-
tion of British Indusiry, shids

‘A pne por cent, redyclion n

the HMationd] Insurance Sui-

charge represents 2640 willion

of halp.

‘We are delighted with 1he L
long overdue help  for ll:eq
eanstruction industry and we |

welcome  the

energy whlch will help in-
dustries lke chemicals, paper

and ateel”
Bul the

Hritlsyy Chambers of Com-
merce sald 1 ‘Industry s stild |
cnught betwren the anvil of
Jow orders caused by hieh
interest rates, and the home-
mer of excessive cnsis'
Mr  Waller Gotdsmith, ¢
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Bosses hail boost
for trade and jobs

ccuntrf onee agaln down the
road to Inllation and faise
expectation”

The Budge! would, he suld,

INDUSTRY was split
from boardroom to work- By BARRIE DEVNEY Industrial Editor

bench over the Budget I

last night ¥ : reinforce veonomle  recovery
J reduce Industry's cosls b The CBI's director general, . :
The Confederation of  £0:0 wmillloy, 7 ||sir Terence Heokett, auld_the !'n{o'faI1?1111;0Ilif‘:’:tg':'u‘?;‘Im‘tnl;lmilnlﬁ
British Industry halled the In addition, energy charges || Chancellor had tuken - corie) sacrifices mude Ly the Min
X =% are to he pegged. structive steps that will help A by L0 priviie
decisions to slush the pay- Thie gt tdustry: |[Pusiness, sector over the lnst two
roll tox and other measures 1. constugnon, SNCUsiry i yeunrs"
& in b ) which the Cablnet has recop- And he predipted @ *The S0 depressed |
As 0 step the righl  poid s (n o seplous situstio d. = lower! depressed 18 the con-
; 1 s in & seplous situstion, |[measures  outline owerll sirnetion Indst }
o {4 y Alv
directlon. 15 o be helped' with work 10 ||world oll  prices, —and|l 00 we‘.‘fd'f{_ew '\"'I '."tm."nz
But gloomy unlon chiefs restore inner-city areas, mend |lindustry’s improving CampeLis anttt-r i "._’u i Ll l-“’(
dismissed Chancellor Sir roads, nnd repair outdated |[tiveness, mean busineas canl pRS e S SV (":'i“l‘l";f" “’
Geofiroy Howe's paekage, and = sewage systeins, now show the will o win"” sorin & f‘“ ,".mpi' : "l ld“:n'l‘-
predictéd pnother wasted year And the small businesses The Chuncellor's  bumper- gy f,b 5"1’:5“_‘}5 “.f*‘..m“‘e l,";;
for Brituin. which the Prime Miniaster has  bundle was also welcomed by 1 %‘:l bt BN Y
thelr  complalnts,” #nld are the keystone to future  the Institute of Directars, My ¢ BURBECTGE 18 Jab i

Ty ing Lo recopnise Lthe plight of

ore i no doubt the Budget prosperity have nlso  been | Walter Goldsmith, the director tha induat

Il #lush dole queues and  given a helpin “hand. genernl, sald  Jsst  night : 18 induaity,

rlp business men. Sir Ha;umnﬁ Pennock, the || The Chuncellor should b

"The desperntely sought cut || CBI president, deseribed the || supparted by buslness men Increases

i, peyroll tax, or Natlonal || Budget ns mbuulmm und J) ana glven credit for reslsting Aherel ik (. itelmove

. 3 “ "y o

Ingsurance Surcharge, wlll ||intelligent. the l.empmuun to thke the muted reaction from the Asso-
ciation of Writlsly Chambers
of Commerce, Its lendors
cluimed  the  Buodset . would

mauke no real dijerence Lo
fndustrial 1:1&5tu.‘l..l.ﬁ
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FO THE BOSSES N
Sir {Terence Beckeil, - P
director-genenal ni' the ‘
Confdieration ol Bri- o= g
I.:'J; néi}i:r-tr}.n sllhd‘. ...S - - M
" The ancellor 2
taken a numbper of im- (ST
Fnrt.ml sters that will

clp business"

"Cleverest yet

ial ald {nesTs
BY.SEORFREY i b dmiienit

no n?' industries, w.ll'
Industrial Editor 5

iness maving.”
That i NOT the view of
comed the Budget es
cially for the cut in

SI Georfre,' Howe's
fourth main Budget—his
seventh Including the
“minl-budgets’—is  probe.
-ably his cleverest.

i He has offered packages
‘of varying help across

the TUC chiefs—nor the
Labaur Party leaders.

Mizzonr

[Industry—to the bl cor
pomttons and the small

ompanles; to the older
e.sla }lshecl lndusmes and
| ithe tiny, new Onns

No single item wul be
sufficient to change the
course or Britaln's
economy or to affect
wnemployment by more
than a small margin,

But If the Chanceilor 1s
Iucky the collection of his
I o o e

e a
‘In fo ,zllndunt.rles-

That was certainl
vi-éx taken lsst night b

Natlenal oe Bur-
cherge. Which the CBI
have called & *jobs tax.*

This will save British

Industry shout £640 mil-

Confederation of Brit-

Ish Industry.
CBl Director General
Sir Terence Beckeit wel-

Llon a ear which—the
cFu Into Inves
ent and Jab creation.
g;nnz, rli‘:im.llnﬁ‘rﬁ be seen.
coll sﬂ =L pay
or boardroo ﬁ. '
Sir 'l‘erence alsa pre-
dicted that the Chancel-
lor's measures to help the
bullding and construction
Industries would boost
house-bullding and jobs. *
The CBI belleves that
tha ackage, Including
2 ONn some gas
elec:ricity and Industria
coal prices and the spe-

TUC's chlief economie,
spokesmm David Bas-
tt, of the General and
Munlcl al Workers,
descri the Budgrzz as
"dcmomllslng.

Unem p!air:mnt. he pre-

ct-ed will go on rL‘nn
and the peor will
pocrer,

And former Chance!‘or
Denls Healey viewed the
whaole operation as a kind
of economic standstill,
with little or no hape for
the Jobless.

Yet that was not the
feeling around the finan-
clal warld

At lepst, they
Sir Geoffrey has no
things worse, . .,

: Heve,

{Eade




