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RECORD OF EEC HEADS OF GOVERNMENT MEETING AT DUBLIN CASTLE
ON TUESDAY 11 MARCH at 1000 hours.

M. Ortoli said that what followed was a simulated exercise.
British experts had expressed doubts about the figures under
discussion, because they were based on customs duties and levies
for 1974 which had been z bad year because of the progressive
installation of the CAP. As a result another calculation was.

W &ren-ade 1T
needed which would put—apifigures for levies. As regards
customs duties there might be some reduction but they might be
higher in the end. As regards the VAT ratio to GDP this was
exaggerated. It would be better to assume that this was a
lower figure. 650 million units of account was not a constant

an -
figure but would be much higher on/8,000 MUAs budget .

was thus a serious uncertainty over the figures.

!




the t'hirds limit. Today he accepted it. If the meeting
liked to make it 75% there would be no need to haggle about

repayment of the second portion.

M. Giscard d'Estaing said that some movement must be made

to take account of Herr Schmidt's difficulties over a maximum of _
~ -

/

-sayf350 As but for procedural reasons it was impossible to meet
the British requirements. Mr. Wilson asked whether there was
some misunderstanding. He understood that the figure of
250 MUAs was important but the 250 MUAs were in cash terms

.\H—«‘ .'._"':.a-’l..
whereas levies and duties were ea-.eed by price rises. Herr
Schmidt said that he would like to try to clarify the issues.
First, there was a desire to meet Britain to the greatest extent
possible. Second, there was a strong desirel not to dismantle
the concept and principle of the EEC's “financial resources".
Third, various statistics of all kinds merely seemed to make the
situation more incalculable. M. Tindemans was making a mistake
in his analysis. A solutionkhould be found through identifying
net receivers and payers. One possibility would be to define

This had put too much
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Yo [Ke effecl ibal Reads fa—g;v:ihﬁi.sx
] that some comment had appeared in the Irish press about =
A aoh e d :‘?fu\lc\f{ﬂ 5 afipeats .

1 i \ g .
i ‘ Herr Schmidt agreed. On a compkely different point he said
‘ Brezhnev's health. The Chairman of the meeting should deny .
£ ree 1),
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Mr. Wilson said that he would circulate a short
statement onsteel (this is attached at camars.)
£ENZERGY

Mr. Cosgrave said that by 20 March thethird

pre-condition glaid down by the Americans would have i

been fulfilled. As regards the IEA presence, 2 1 i
B <-L f - i

presumably this presentE nol difficul ity TR everything“ :

was settled by 19720 March then all could accept the

French invitation. Heads of Government might lile to

give consideration to

(1) The composition of the main Conference.

There might be some 40 states who were
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with all members of the Community

d with the Jod




agreement. This was an important point. Mr. Van der Stoel

agreed with Mr. Callaghan.

te'{l KRR ol Lo

) B : - ’ . ': Il &

N be miasivie. . Iiffes
-'I- IR ! & I

T
™




. WRITTEN IN THIS MARGIN

President Giscard d'Estang said that France

had taken their initiativ= because if consumers and
producers met Separately this would lead to tension.
They had not had much encouragement to start with
and the initiative seemed to have presented

some difficulties to the consumers. The producers
had taken a more positive attitude and they would
come to a Conference - as sovereign states and not
as delegates, The difficulties with the consumers
had now been settled. He was not sure what use
observers would be, especially since they could not
speak. OPEC did not want to attend, They would

react briskly to an invitation., When Mr Wilson

met the Commonwealth Heads of Government he would find
irritation about the IEA's activity which they —

| regarded as a means of confrontation,




The energy conference should therefore begin
between June and October. - Mr. Jorgensen did not
favour a general discussion on raw materials but
thought there was a need for a real Community
energy policj which amounted to equal acress to
resources throughout the Community area and no
discrimination over prices. Mr Ortoli said he would
like to take up a delicate problem, The IEA had
X L 22 il
produced a draft text: eightiWEre members of the
Agency; one was not. Part of the IEA's paper
touched on the Commission's text which had been

produced the week before and was partly in agreement

with it except for the reference to the price levels

that would make it possible to implement the policieqg,

Before the Eight agreei on the paper it should be

.

noted that the IEA was not out of line withcthé'energy
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vulnerable on energy thaﬁ other countries but the
Americanngere trying to make sure that #lrope and the
Wesgﬁ;é;l;lég Iess vulnerable. The US President

had not until recently understood the economic
situation. The US would reach the lowest point in
the last guarter of 1975 and Cdngress would demand
deep tax cuts. The oil producers would expect to
discuss the world monetary system§, their capacity

to import and related matters. The EEC's
preparation to meet them had been too &imited and he
felt very gloomy. The conference would be a lengthy
affair. Who was trylng to define the EEC's

interest? Was it being left to the President of the

Community who changed every six months? He was a

| strong believer in bringing about cooperation b




|
|
] producing countries the moderates had caught up

with the extremists in the context of this conference

President Boumedienne wis at the presentfime rather
in favour of a decrease in prices, It was important
not to change now therefore to a process of

confrontztion. When the world economy picked up

and if there was a hard winter in 1975/76 the oil

market situatiou would change. As regards indexation,

I :

z AE

it was not necessary to define a final position. ) 11'

2 e

iThere could for example be a stabilisation fund.) g )f,.

_ The Community should not attemp Lthisthself but % ;if;_
! b
' should consult with experts. But Heads of Government L~ A‘l'll'l
' . r4 (|

should make it possible for the Community to be o L

properly prepared. ! | 1 .
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M.‘ 'Ortoﬁ said he was sure that a; comrol position
could be worked out if there was a will to do st.
An agenda had been agreed and tbe Commission were now |
working on the substance. He was not concerned td
put a feather in the Commission's cap. Results wgre
important and it was necessary to work closely with
the USA. The Commission was ready to take the
necessary steps.

M¥. Joop den Uyl said that he shared Herr

Schmidt's pessimism. Ee wondered whether the

Ministers of Finance who were to meet on 18 March
should be invited to begin an urgent discussion with_:_
the US Administration on economic and monetary .

policies. Herr Schmidt then made a number of

comments. First, there was the prospect of new

militery hostilities in the Middle East which ceuld

lead to embargoes, higher prices, worﬁ Reces

and Israel's isolation. BSecond, there were
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{ and by whom. They should then decide how to talk
1‘

to .e US Administration and on what subjects and

thereafter to Canada and Japan. It was also necessaiy
to consider how to sound out the producer nations. E
To sum up, all the appropriate councils should
formulate their questions (and perhaps answers)
and feed these 'in to the ad hoc committee and eventudlly
into the producer/consumer Conference.

M. Giscard d'Estaing said tkat this proposal

could be zpproved now. Mr. Fitsgerald said that g

two discussions were teing run as one. There was
the question of the vreparsticns for the confierence

and secondly the preparztions for the talks with the

Americans. Yhich were they discussing? Herr Schridt
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sald that basically they were considering energy
questions but the discussion would spill over into

The talks could not be | ' b S B

L e

monetary and credit matters.






