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CONFIDENTIAL cc . NA^U. ^ ^ / ^  ̂ 


NOTE OF A DISCUSSION OVER DINNER AT CHEQUERS ON SATURDAY, 


16 JUNE 1979 


P r e s e n t : 


P r i m e M i n i s t e r 


Mr. D. T h a t c h e r 


F o r e i g n and Commonwealth S e c r e t a r y 


S e c r e t a r y o f S t a t e f o r Energy 


S i r F r a n k McFadzean 


Mr. C. P o c o c k 


Mr. R. H a r t 


Mr. P. B a x e n d e l l 


Mr. N. S a n d e r s 


* * * * * * * * 


The d i s c u s s i o n , w h i c h l a s t e d f o r 3\ h o u r s , r a n g e d w i d e l y o v e r 
t h e w o r l d o i  l s c e n e . The f o l l o w i n g i s a summary o f t h e main 
p o i n t s . 

D e velopments i n t h e p r i c e o f o i l 


Mr. H a r t s a i d t h a t t h e p r i c e o f S a u d i marker c r u d e at 


31 December 1978 had been $ 1 2 . 7 0 / b a r r e l . I t had been i n t e n d e d 


t h a t t he p r i c e s h o u l d r i s e by t h e end o f 1979 t o $14.55, but i n 


t h e wake o f t h e I r a n i a n c r i s i s t h a t l e v e l had a l r e a d y been r e a c h e d 


f o r S a u d i o i l  , and t h e f i g u r e f o r some o t h e r p r o d u c e r s was a l r e a d y 


h i g h e r . H i s l a t e s t i n f o r m a t i o n , b a s e d on c o n v e r s a t i o n s t h a t day 


w i t h K u w a i t , was t h a t I r a q and K u w a i t were about t o move t o $18.50. 


Mr. B a x e n d e l l s a i d t h a t OPEC woul d be m e e t i n g on 26 June. I t 


was l i k e l y t h a t t h e r e w o u l d be a c o n v e r g e n c e a t t h a t m e e t i n g t o 


$18.50, and i t was e v e r y w h e r e e x p e c t e d t h a t t h e p r i c e w o u l d move 


t o $20.00 on 1 J u l y . $20.00 w o u l d mean an i n c r e a s e i n OPEC's s a l e s 


compared w i t h $12.70 o f $70 b i l l i o n / y e a r . 


The Spot Market 


Mr. H a r t d e s c r i b e d t h e c u r r e n t s t a t e o f t h e s p o t m a r k e t s . 


He s a i d t h a t a y e a r ago t h e p r o d u c t s p o t m a r k e t s a c c o u n t e d f o r 1 mbd 


out o f t h e f r e e w o r l d ' s f u e l c o n s u m p t i o n o f 50 mbd. They had now 


s h r u n k t o \ mbd - a t i n y p r o p o r t i o n o f t o t a l o i l s a l e s . A y e a r ago t h e 
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s p o t c r u d e m a r k e t had a c c o u n t e d f o r I mbd; now i  t was up t o 
2 - 2 \ mbd, b e c a u s e some p r o d u c e r s were t h e m s e l v e s s e l l i n g a t s p o t 
p r i c e s . I r a n , I r a q , L i b y a and N i g e r i a were e x a m p l e s . 

Mr. P o c o c k p o i n t e d o u t t h a t t h e d i s p a r i t y between o f f i c i a l 


and s p o t p r i c e s meant t h a t some i n d i v i d u a l s c o u l d become 


m i l l i o n a i r e s on t h e b a s i s o f a s i n g l e t a n k e r l o a d o f o i l  . 


The S a u d i p o s i t i o n 


S a u d i A r a b i a had unused p r o d u c t i o n c a p a c i t y a t p r e s e n t o f 


some 1\ mbd. They were c l e a r l y t h e key i n any a t t e m p t t o f o r c e 


down s p o t p r i c e s by i n c r e a s i n g s u p p l y , b u t Mr. P o c o c k s a i d t h a t 


a l t h o u g h t h e S a u d i s u n d e r s t o o d t h e arguments t h a t were b e i n g p u t 


t o them p r i v a t e l y by i n d i v i d u a l consumer n a t i o n s , t h e y were n o t 


p r e p a r e d a f t e r Camp D a v i d t o a l l o w t h e m s e l v e s t o be se e n t o be 


t h e f r i e n d s o f t h e U n i t e d S t a t e s . S a u d i - A m e r i c a n r e l a t i o n s were 


not i m p r o v i n g q u i c k l y ; no new A m e r i c a n Ambassador had been a p p o i n t e d . 


The A m e r i c a n p o s i t i o n 


Mr. H a r t gave some f i g u r e s f o r c u r r e n t U.S. o i  l c o n s u m p t i o n . 


T h e i r f i g u r e s f o r t h e f i r s t and s e c o n d q u a r t e r s o f 1979 had been 


19.4 mbd ( a c t u a l ) , and 17 mbd ( e s t i m a t e d ) . The c o r r e s p o n d i n g 


f i g u r e s f o r 1978 had been 19.1 mbd and 17.2 mbd. So, i n s p i t e o f 


1977/78 b e i n g a c o l d e r w i n t e r i n t h e U.S. t h a n 1978/79, t h e i r 


o v e r a l l c o n s u m p t i o n so f a r i n 1979 was, i n S h e l l ' s v i e w , much t h e 


same as i t had been i n 1978. S h e l l e x p e c t e d t h a t A m e r i c a n 


c o n s u m p t i o n w o u l d be down i n t h e t h i r d and f o u r t h q u a r t e r s o f 1979. 

O v e r a l l f o r c a l e n d e r 1979 t h e i r o r i g i n a l e x p e c t a t i o n had been an 


a v e r a g e c o n s u m p t i o n o f 18^ mbd; now i  t was down t o 17.87 mbd - a 


d r o p o f some 3£%. 
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Mr. H a r t s a i d t h a t he had no hope w h a t s o e v e r o f any s i z e a b l e 


i n c r e a s e i n e x c i s e d u t y on g a s o l i n e i n t h e U.S.A. The p o l i t i c a l 


p r e s s u r e s i n t h e C o n g r e s s a g a i n s t s u c h an i n c r e a s e were t o o 

g r e a t , e s p e c i a l l y g i v e n t h a t Congressmen had t o be r e - e l e c t e d 


e v e r y two y e a r s . The P r e s i d e n t ' s programme was now t h e key t h i n g . 


He a l s o s u g g e s t e d t h a t i t migh t s t i l  l be t r u e t h a t t h e U.S. u s e d 


l e s s e n e r g y p e r u n i t o f GNP t h a n some o t h e r d e v e l o p e d c o u n t r i e s . 


L o n g e r - t e r m e n e r g y d e v e l o p m e n t s 


Mr. P o c o c k s a i d t h a t t h e M e x i c a n f i e l d s were between t h e 


N o r t h Sea and K u w a i t i n s i z e : t h e y m i g h t p r o d u c e 5 mbd i n t e n 


y e a r s ' t i m e , b u t g i v e n t h e g r o w t h i n t h e M e x i c a n p o p u l a t i o n , 


t h e r e w o u l d n o t be enough M e x i c a n o i l t o make a d i f f e r e n c e . 


The P r i m e M i n i s t e r s a i d t h a t she t h o u g h t t h a t t h e CIA r e p o r t 


on S o v i e t o i l s u p p l i e s had been t o o o p t i m i s t i c . Mr. P o c o c k s a i d 


t h a t t h e USSR was s t i l  l e x p o r t i n g p r o d u c t so as t o g a i n f o r e i g n 


exchange. L a s t w i n t e r t h e e x p o r t r a t e had f a l l e n f rom 1 mbd t o 


\ mbd, b u t he e x p e c t e d i  t t o go up a g a i n . S i m u l t a n e o u s l y , however, 


S o v i e t s a t e l l i t e s were b e i n g t o l d t o buy on t h e w o r l d m a r k e t ; s o 


the o v e r a l l f l o w was r o u g h l y i n b a l a n c e . 


Mr. B a x e n d e l l s a i d t h a t C h i n e s e p r o d u c t i o n was v e r y s m a l l 


and o f low q u a l i t y . In t h e l o n g e r - t e r m t h e y w o u l d need t o consume 


t h e i r own p r o d u c t i o n and t h e y w o u l d not be a n o t h e r S a u d i A r a b i a . 


The P r i m e M i n i s t e r s a i d t h a t a l l s u c h d i s c u s s i o n s l e d h e r t o 

the c o n c l u s i o n t h a t n u c l e a r e n e r g y was o u r o n l y hope. She was 


c o n c e r n e d about t h e e f f e c t s o f H a r r i s b u r g , g i v e n h e r v i e w t h a t we 


w o u l d have t o move t o a PWR s y s t e m . The Germans were a s k i n g f o r 

a s t u d y w h i c h might t a k e a minimum o f e i g h t e e n months. 


S t r a s b o u r g 


T h e r e was a l e n g t h y d i s c u s s i o n o f how t h e Government m i g h t 


b e s t r e s p o n d t o t h e p r o p o s a l s w h i c h w o u l d be p u t by t h e F r e n c h a t 


S t r a s b o u r g . These were p r i n c i p a l l y : 
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( i )	 A t h r e e - y e a r programme f o r i m p o r t c e i l i n g s ; 


( i i )	 An agreement t o p r e v e n t i m p o r t s above t h e OPEC p r i c e ; 


( i i i  )	 New d e v e l o p m e n t s i n c o o p e r a t i v e i n t e r n a t i o n a l 


f i n a n c i n g o f e x p l o r a t i o n p r o j e c t s i n d e v e l o p i n g 


c o u n t r i e s . 


D i s c u s s i o n s about t h e p o s s i b i l i t y o f f l o o d i n g t h e s p o t 

market and about " t r a n s p a r e n c y " were a l s o a n t i c i p a t e d . 


Import c e i l i n g s 


A l l o f t h o s e p r e s e n t a g r e e d t h a t t h e p r o p o s a l s on i m p o r t 


c e i l i n g s were i m p r a c t i c a b l e , and o v e r - s i m p l e . I t w o u l d be 


i m p o s s i b l e t o m o n i t o r s u c h a scheme c o m p l e t e l y ; some consumers 


w o u l d s i m p l y evade t h e measure by, f o r example, b u n k e r i n g s h i p s 


and a i r c r a f t i n o t h e r c o u n t r i e s , and t h e scheme wou l d not work 


b e c a u s e t h e r e were t o o many o p p o r t u n i t i e s f o r t o o many i n d i v i d u a l 


consumers t o get r o u n d i t and t o o much money a v a i l a b l e t o f i n a n c e 


them i n d o i n g s o . There was a l s o t h e p r o b l e m o f d e f i n i n g t h e 


base l i n e on w h i c h t h e r e d u c t i o n i n i m p o r t s w o u l d be c a l c u l a t e d . 


Our own p o s i t i o n was a s p e c i a l one, b e c a u s e o u r d o m e s t i c 


p r o d u c t i o n was g r o w i n g so f a s t . A v o l u n t a r y i m p o r t c e i l i n g w o u l d 
t h e r e f o r e n o t a f f e c t us i n t h e same way as o t h e r c o u n t r i e s . But 
t h e i d e a was i n t r i n s i c a l l y a bad one. 

Mr. P o c o c k p o i n t e d o u t t h a t t h e F r e n c h m i g h t argue t h a t t h e y 


had t r i e d t o l i m i t t h e i r own i m p o r t s by p l a c i n g a money c e i l i n g 


on them. In f a c t t h e i r l i m i t had a l w a y s been u n r e a l i s t i c a l l y h i g h 


and had n e v e r been t e s t e d . The P r i m e M i n i s t e r summed up t h e i r 


s t r a t e g y as a d i r i g i s t e a p p r o a c h and a g e t r o u n d m e n t a l i t y . 


Maximum i m p o r t p r i c e s 


The S h e l l r e p r e s e n t a t i v e s s a i d t h a t t h i s p r o p o s a l s i m p l y 


w o u l d not work. Too many l o o p h o l e s - s u c h as f r e i g h t r a t e s , 


c r e d i t terms and t h e d e t a i l s o f buy-back a r r a n g e m e n t s - were 

a v a i l a b l e . The e f f e c t o f su c h a measure would not be t o e s t a b l i s h 
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a c e i l i n g , b u t t o s e t a f l o o r p r i c e . E v e r y b o d y w o u l d b i d up 

p r i c e s t o t h e " c e i l i n g " and t h e r e s u l t w o u l d be worse t h a n t h e 


s t a r t i n g p o s i t i o n . 


I n t e r n a t i o n a l f i n a n c i n g a r r a n g e m e n t s 


The S h e l l r e p r e s e n t a t i v e s o f f e r e d some s u p p o r t f o r t h i s 

p r o p o s a l . They s a i d t h a t i  t m i g h t h e l p i n c e r t a i n c a s e s . 


F l o o d i n g t h e s p o t market 


The P r i m e M i n i s t e r s a i d t h a t she w o u l d s a y t h a t t h e s p o t 


c r u d e p r i c e r i s e had been c a u s e d by p r o d u c e r s c h o o s i n g t o f u n n e l 


t h e i r o i l t h r o u g h t h e s p o t m a r k e t . I t f o l l o w e d t h a t measures t o 


b r i n g t h e s p o t p r i c e down w o u l d have t o be on t h e s u p p l y s i d e . 


S i r F r a n k McFadzean s a i d t h a t i t was s i m p l y i m p o s s i b l e t o s u p p r e s s 


t h e s p o t m a r k e t , and Mr. B a x e n d e l l s a i d t h a t i  t c e r t a i n l y was 


not w i t h i n t h e companies' power t o do s o . Mr. H a r t p o i n t e d o ut 


t h a t t h e U.S. had r e s t r a i n e d companies from u s i n g t h e s p o t market 


i n March and A p r i l 1979; when t h a t p o l i c y had been r e v e r s e d t h e 


s p o t p r i c e had r i s e n by $10. I t was a da n g e r o u s game t o p l a y . 


The P r i m e M i n i s t e r s a i d t h a t i n h e r v i e w i t was not p o s s i b l e t o 


u p s e t market f o r c e s e x c e p t f o r a v e r y s h o r t t i m e . 


S i r F r a n k McFadzean p o i n t e d o u t t h a t t h e s p o t market was 


b a s e d on e x p e c t a t i o n s and t h a t an announcement o f a change i n p o l i c y 

w o u l d a f f e c t i t w e l l b e f o r e any a d d i t i o n a l s u p p l i e s r e a c h e d i t . 

Mr. H a r t s a i d t h a t t h e s p o t p r o d u c t market had d r o p p e d by some 


$2 o v e r t h e l a s t week on rumours o f i n c r e a s e s i n p r o d u c t i o n . 


S i r F r a n k McFadzean s a i d t h a t t h e Chairman o f OPEC had t o l d 


one o f t h e S h e l l Managing D i r e c t o r s t h a t S a u d i A r a b i a were i n d e e d 


i n t e n d i n g t o open up p r o d u c t i o n o f an e x t r a 1\ mbd, b u t Exxon had 


s a i d t h a t t h e y d i d n o t b e l i e v e i t  . E v e r y o n e was i n f a c t a d o p t i n g 


a b a r g a i n i n g p o s i t i o n . 


/ T r a n s p a r e n c y 
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T r a n s p a r e n c y 


Mr. H o w e l l s a i d t h a t t h e F r e n c h w o u l d r e s p o n d w e l l i f we 


made e n c o u r a g i n g n o i s e s about t r a n s p a r e n c y . Mr. H a r t e x p l a i n e d 


t h a t t h e p l a n was f o r o i  l companies and t r a d e r s t o r e p o r t t h e i r 


t r a n s a c t i o n s on t h e s p o t p r o d u c t market w e e k l y t o t h e EEC 


Governments. The t h e o r y l y i n g b e h i n d t h e p r o p o s a l was t h a t t h i s 


i n f o r m a t i o n w o u l d be a v a i l a b l e t o OPEC as w e l l and m i g h t f i l t e r 


t h r o u g h t o t h o s e d e c i d i n g p o l i c y i n I r a n . The P r i m e M i n i s t e r s a i d 


t h a t g i v e n t h e r e l a t i v e s i z e s o f t h e s p o t p r o d u c t and s p o t c r u d e 


m a r k e t s , t h i s seemed an i n s i g n i f i c a n t p r o p o s a l . 


A l t e r n a t i v e p r o p o s a l s 


The P r i m e M i n i s t e r a s k e d what p o s i t i v e a l t e r n a t i v e s she c o u l d 


put f o r w a r d at S t r a s b o u r g and l a t e r at Tokyo. She a s k e d w h e t h e r 


i t was i n f a c t p o s s i b l e t o r e d u c e t h e i m p o r t t a r g e t s any f u r t h e r 


w i t h o u t i n d u c i n g a r e a l r e c e s s i o n . Mr. H a r t s a i d t h a t i f t h e 


p r o p o s e d economies were g e n u i n e l y put i n t o e f f e c t , s u p p l y and 


demand w o u l d be l i k e l y t o come i n t o b a l a n c e d u r i n g 1980. Any more 


e l a b o r a t e mechanism mig h t t h e r e f o r e come i n t o f o r c e at e x a c t l y 


t h e wrong t i m e . The S h e l l r e p r e s e n t a t i v e s a r g u e d t h a t t h e most 


e f f e c t i v e measure was demand r e s t r a i n t by p r i c e . T h i s s h o u l d be 


r a i s e d e s p e c i a l l y a t Tokyo. 


Mr. P o c o ck s u g g e s t e d t h a t t h e P r i m e M i n i s t e r s h o u l d ask 


P r e s i d e n t C a r t e r w h e t h e r he c o u l d j u s t i f y h i s c l a i m t h a t A m e r i c a n 


r e s t r a i n t measures were a l r e a d y w o r k i n g . He s u g g e s t e d t h a t t h e 


P r e s i d e n t s h o u l d be i n v i t e d t o t a b l e d e t a i l e d f i g u r e s t o back up 


t h a t a s s e r t i o n . 


S i r F r a n k McFadzean s a i d t h a t i f p r i c e s were not pu t up by 


i n c r e a s e s i n e x c i s e d u t y , t h e n t h e consumers w o u l d have t o f a c e 


p r i c e r i s e s f r o m t h e p r o d u c e r s and t h e r e s o u r c e s c o n c e r n e d w o u l d 


be t r a n s f e r r e d a c r o s s t h e i n t e r n a t i o n a l e x c h a n g e s . 


The B r i t i s h p o s i t i o n 


The F o r e i g n S e c r e t a r y s a i d t h a t i n 1973 t h e o i l companies 


had t o l d him, when i t had been s u g g e s t e d t o them t h a t t h e y ought 


t o g i v e p r e f e r e n t i a l t r e a t m e n t t o B r i t a i n , t h a t t h e y had 
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i n t e r n a t i o n a l c o n t r a c t s and w o u l d s h a r e t h e i r o i l a r o u n d t h e 


w o r l d . S i r F r a n k McFadzean s a i d t h a t t h a t had n o t been t h e way 


i n w h i c h he had t h e n put t h e m a t t e r . The companies d i d have 


l e g a l and m o r a l o b l i g a t i o n s a r o u n d t h e w o r l d , and i f t h e y made 


e v e r y o n e e l s e s u f f e r w h i l e p r e s e r v i n g B r i t a i n ' s c o n s u m p t i o n , 


t h e n B r i t i s h s h i p s and a i r c r a f t w o u l d not be b u n k e r e d a b r o a d . 


Mr. B a x e n d e l l s a i d t h a t t h e p o s i t i o n had been t r a n s f o r m e d 


s i n c e 1973 by t h e p r o d u c t i o n o f N o r t h Sea o i l . T h e i r e s t i m a t e s 


were t h a t i n t h e f i r s t q u a r t e r o f 1979 14% o f N o r t h Sea p r o d u c t i o n 


had b e e n s h i p p e d t o t h e U.S.A. and 44% t o E u r o p e . 30% had been 


r e f i n e d i n t h e U.K. Much o f t h e e x p o r t s had been h a n d l e d by BP 


who were s w a p p i n g . BP were i n f a c t s u p p l y i n g t h e B r i t i s h m arket 


a t t h e same r a t e as t h e y had i n 1978, E s s o were a t a p p r o x i m a t e l y 


t h e same l e v e l , and S h e l l were h i g h e r . 


The r e a s o n t h a t t h e r e was a c o n s p i c u o u s s h o r t a g e o f o i  l 

p r o d u c t s i n B r i t a i n b u t n o t t o t h e same e x t e n t i n o t h e r W e s t e r n 


European c o u n t r i e s was t h a t t h e r e had been a number o f s m a l l 


s u p p l i e r s i n B r i t a i n who had bought on t h e R o t t e r d a m s p o t market 


and had done v e r y w e l l f o r t h e m s e l v e s . Now t h a t t h e s p o t p r i c e 


had gone up, t h e y had d r o p p e d o u t o f t h e market a l t o g e t h e r . In 


a d d i t i o n , m i d d l e - s i z e d companies s u c h as P e t r o f i n a and T o t a l 


were p u t t i n g l e s s i n t o B r i t a i n . S h e l l and E s s o were r e f i n i n g a l l 

t h e i r N o r t h Sea c r u d e i n t h e U.K. 


The F o r e i g n S e c r e t a r y a s k e d what w o u l d happen i  f t h e r e were 


a 10% s h o r t a g e i n w o r l d s u p p l i e s , and w h e t h e r t h e companies w o u l d 


not i n f a c t s h a r e t h e s h o r t a g e a r o u n d , even though t h e o i l was 


B r i t i s h . Mr. B a x e n d e l l s a i d t h a t t h e Government was i n a s t r o n g 


p o s i t i o n t o l e a n on t h e companies i n s e v e r a l d i f f e r e n t ways, su c h 


as the i s s u e o f f l a r i n g c o n s e n t s and t h r o u g h t h e i r d e t a i l e d 


r e g u l a t o r y powers on N o r t h Sea p r o d u c t i o n . S i r F r a n k McFadzean 


s a i d t h a t t h e Government wou l d i n d e e d be a b l e t o e n s u r e B r i t i s h 


s u p p l i e s i f t h e y w i s h e d t o do s o . 


/ Mr. H o w e l l 
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Mr. H o w e l l s a i d t h a t a t p r e s e n t BP were e n l a r g i n g t h e i r 


market s h a r e r a p i d l y i n p l a c e o f t h e s m a l l i m p o r t e r s and 


d i s t r i b u t o r s . He s a i d t h a t BNOC w o u l d be making a v a i l a b l e f r o m 


1 J u l y an e x t r a 1\ m i l l i o n t o n s / y e a r f o r B r i t i s h r e f i n e r s . The 


S h e l l r e p r e s e n t a t i v e s s a i d t h a t t h e y had s p a r e r e f i n i n g c a p a c i t y 


and w o u l d be g r e a t l y i n t e r e s t e d . 


The P r i m e M i n i s t e r a s k e d about t h e i m p l i c a t i o n s o f A r t i c l e 34 


o f t h e T r e a t y o f Rome f o r p r e f e r e n t i a l t r e a t m e n t . Mr. H o w e l l 


s a i d t h a t i t w o u l d be a g r e a t d e a l e a s i e r t o evade t h o s e p r o v i s i o n s 


t h r o u g h BNOC t h a n t h r o u g h t h e co m p a n i e s , who c o u l d more e a s i l y 


be t a k e n t o t h e European C o u r t . 


C o a l and gas 


Mr. H o w e l l s a i d t h a t B r i t a i n was a c h i e v i n g a 5% s a v i n g on 


l a s t y e a r ' s e n e r g y c o n s u m p t i o n , b u t t o a l a r g e measure by u s i n g 


e x t r a c o a l . Mr. Po c o c k s a i d t h a t t h e l e v e l o f c o a l i m p o r t s ought 


t o be i n c r e a s e d . The P r i m e M i n i s t e r s a i d t h a t we were a l r e a d y 


q u i e t l y i m p o r t i n g a l l t h e c o a l i t was p h y s i c a l l y p o s s i b l e t o h a n d l e . 


T h e r e were c o n s t r a i n t s i n t h e d o c k s and i n t h e r a i l w a y s y s t e m . 


Mr. H o w e l l s a i d t h a t s t o c k s o f c o a l a t power s t a t i o n s had l e v e l l e d 

o f f t h i s week f o r t h e f i r s t t i m e . The P r i m e M i n i s t e r s a i d t h a t we 


were g i v i n g p r i o r i t y i n e v e r y way we c o u l d l g f i t t i n g c o a l on t h e 

ground a t t h e power s t a t i o n s . 


Mr. P o c o c k s u g g e s t e d t h a t gas p r i c e s s h o u l d be r a i s e d t o an 

economic l e v e l . The P r i m e M i n i s t e r s a i d t h a t she was n o t p r e p a r e d 


t o see f u r t h e r i n c r e a s e s i n gas p r i c e s . The r e t a i l p r i c e i n d e x 


would a l r e a d y be r i s i n g by 18% a t t h e end o f t h i s y e a r and she 

w o u l d n ot add t o t h a t . 


17 June 1979 
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