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King Hussein said that another very serious problem in the

area, which was of course connected with the situation in Iran,
was that of the uncertainty in the oil market and the instability
of o0il prices. The Iranian crisis had driven up prices and he was

now concerned about the consequences if the Soviet Union entered

the o0il market in a more substantial way. The Prime Minister agreed
about the need for greater stability in oil prices. At present

there was, in fact, a surplus in oil production. But purchases

of 0il for stock-piling purposes was driving up the price. If

-

Iran were to break up, it might be impossible to re-establish

stability in the oil market in the foreseeable future The Foreign

and Commonwealth Secretary commented that he Was/c0nv1nced that
a number of oil producing states would/llmlt DredNCEREN I ISEN T
became apparent later this year that there was a surplus.




