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From the Private Secretary 

I have w r i t t e n to you s e p a r a t e l y c o n f i r m i n g that the 

Prime M i n i s t e r does not wish the unemployment assumptions 

u n d e r l y i n g the s o c i a l s e c u r i t y expenditure f i g u r e s to be 

p u b l i s h e d i n the White Paper. 


I a l s o mentioned t o you t h a t the Prime M i n i s t e r has now 

q u e s t i o n e d the r e a l i s m o f the 1.65 m i l l i o n assumption f o r 

unemployment i n 1980/81. She t h i n k s t h a t t h i s may be unduly 

p e s s i m i s t i c . Although she a p p r e c i a t e s t h a t i t i s too l a t e 

t o change the s o c i a l s e c u r i t y expenditure f i g u r e s , she wonders 

whether there i s any scope f o r mentioning a lower f i g u r e i f 

M i n i s t e r s are p r e s s e d to r e v e a l the assumptions u n d e r l y i n g 

the e x p e n d i t u r e f i g u r e s . A l t e r n a t i v e l y , i f it. i s p o s s i b l e t o 

deduce the unemployment assumption from the e x p e n d i t u r e f i g u r e s , 

she wonders whether M i n i s t e r s s h o u l d not emphasise t h a t the . 

assumption i s h y p o t h e t i c a l and s e t on a r e l a t i v e l y high l e v e l /

as a measure o f insurance a g a i n s t u n d e r - p r o v i s i o n . I understand/ 

that the Government Actuary w i l l p u b l i s h a r e p o r t i n the next 

few weeks which, on past form, would r e v e a l the unemployment 

assumption. Is t h i s a b s o l u t e l y e s s e n t i a l ? 


I a l s o confirmed th a t the Prime M i n i s t e r i s very content 

f o r t h e r e to be a sentence i n the Yfhite Paper s e t t i n g out the 

l i k e l y e f f e c t o f income tax l e v e l s i f the Government had c o n t i n u e d 

with the expenditure pl a n s i n h e r i t e d from the l a s t a d m i n i s t r a t i o n . 

You promised to l e t me have a note by next Thursday e x p l a i n i n g 

the b a s i s o f the f i g u r e s . I f T r e a s u r y M i n i s t e r s are g oing to use 

o t h e r i l l u s t r a t i o n s ( f o r example, what l e v e l s o f VAT would be 

necessary) i n b r i e f i n g the P r e s s , i t would be h e l p f u l i f the note 

c o u l d cover these as w e l l . I t i s c l e a r l y important t h a t the Prime 

M i n i s t e r s h o u l d be u s i n g the same f i g u r e s . 


A.C. P i r i e , Esq., 

H M Treasury. 



