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CABINET

CONCLUSIONS of a Meeting of the Cabinet
held at 10 Downing Street on

WEDNESDAY 28 APRIL 1982

at 10.15 am
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1, The Cabinet reviewed the state of the dispute over the Falkland
Islands,

THE PRIME MINISTER said that the Government had now been formally
Notified of the American proposals for an Anglo-Argentine agregment,
which the United States had communicated to the Argentine government
on the previous day with the request that they should be accepted
(without amendment) or rejected by midnight, No reply had yet been
received from the Argentines. The United States Secretary of State,
Mr. Haig, had put these proposals forward on his own responsibility.
J_'”-"lt':':r" represented what the Americans rega rded as fair, just and
reasonable for both sides; if Argentina rejected them, Mr, Haig's
Stated intentien was to come down firmly on the United Kingdom's side,
She had made it clear to Mr. Haig that the Cabinet would wish to know
the reaction of A rgentina before considering the proposals themselves,
She had arranged for the circulation of the text of the proposals to
members of the Cabinet on a strictly personal basis.

THE FOREIGN AND COMMONWEALTH SECRETARY said that the
Mmeeting of the Organisation of American States in Washington had just
adopted a resolution which inter alia referred to Resolution no., 502 of
the United Nations Security Council, called for a truce, urged the
United Kingdom to cease hostilities in the Rio Treaty area and urged
Argentina to refrain from action which might exacerbate the situation,
DLlr.".ng his own visit to the United States the previous week he had found
Strong support for the United Kingdom, not least in Congress,

THE SECRETARY OF STATE FOR DEFENCE gave an account of the
military situation. The Ministry of Defence would be announcing at
Noon Britigh Summer Time (BST) that day that with effect from noon
BST on 30 April a Total Exclusion Zone (TEZ) would be establigshed
dround the Falkland Islands covering the same area as the Maritime
L¥clusion Zone established on 12 April, The TEZ would apply to any
ship, whether naval or merchant vessel, which was operating in support
01 the illegal occupation of the Falkland Islands by Argentine forces;
and similarly to any aircraft, whether military or civil, Any ship or
aircraft found within the Zone without authority would be regarded as
hostile and liable to be attacked by British forces. Following the
Capture of the A rgentine submarine Santa Fe in South Georgia, an
Arpgentine naval prisoner, who was believed to have been acting
SUspiciously, had unfortunately been shot dead; under the terms of the
Geneva Convention, an immediate enquiry was being held, and Brazil,
a8 the protecting power, had been notified,

THE PRIME MINISTER, summing up the discussion, said that the
Cabinet would wish to congratulate the Armed Forces on their successful

Tecovery of South Georgia,

The Cabinet =

Warmly endorsed the Prime Minister's tribute,
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2, TEE FOREIGN AND COMMONWEALTH SECRETARY said that
discussion of the budget problem on the second day of the 26-27 April
meeting of the Council of Ministers (Foreign Affai rs) had revealed a
continuing gap between the United Kingdom's requirements and the kind
of solution the other member states were prepared to contemplate,

The meeting had therefore agreed that discussion should resame at the
informal I-“c_;r_-(-ii_r__n Ministers meeting on 8§-9 May. Meanwhile the
President of the Council and the President of the Commission would malke
contact with the United Kingdom and the Council of Ministers (Agriculture
would go ahead as scheduled on 28-29 April, In these circumstances he
had come under strong pressure to abandon the link the United Kingdom
had established between a settlement on the budget and approval of the
Common Agricultural Policy (CAP) price package that was emerging

in the Agricultura Council, He had firmly reiterated the clear bagis
for this link but had finally agreed to report the strong feelings of his
Community colleagues to the Cabinet, making it clear that they should
€xpect no change in the Government's position., He had taken this step
o bring the discucsion to an end without provoking a second crisis on
top of that created by the Falkland Islands issue. The solidarity the
II::‘3'1'I'JTT"'I.Lni*uJ.r had shown en the latter was certainly present in the back-
ground of the mandate discussions, though there had been no suggestion
or hint from any member state around the table that the United Kingdom
owed its partners a concession on the budget in exchange for their help
on the Falkland Islands, He now recommended that he should be
duthorised to confirm immediately to the President of the Council that

the Government could not give their assent to a CAP price package until
the budget question had been resolved, He would consult the Prime
Minister and the other Ministers concerned separately on the next
Btages in the budget negotiations.

In a brief discussion, it was agreed that 2 message along the lines
Proposed by the ¥Foreign and Commouwsalth Secretary should be
conveyed immediately to the President of the Council., It was noted that
such a message would probably lead the French to announce the introduc-
Yon of national aids for their farmers over the forthcoming weekend, and
that a move of this kind on their part would provoke farmers in other

Member states to put still greater pressure on their own Governments
for an early CAP prices decision., Thoupgh this would create a very
difficult atmosphere in the 28-29 April Agriculture Council, 1t should
2180 serve to induce the other member states to approach the resumed
discussions on the budget with a greater will to agree to a solution
“Cceptable to the United Kingdom,

The Cabinet -

Invited the Foreign and Commonwealth Secretary to

arrange for a message along the lines he proposed to

be sent immediately to the President of the Council,
Cabinet Office
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