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l *  T h e C a b i n e t r ev iewed the state of the dispute over the F a l k l a n d 
Is lands. 

 T H E P R I M E M I N I S T E R sa id that the Government had now been f o r m a l l y 
 notified of the A m e r i c a n proposa ls for an A n g l o - A r g e n t i n e agreement, 

 which the United States had communicated to the Argent ine government 
o n the p rev ious day wi th the request that they should be accepted 
(without amendment) or rejected by midnight . No r e p l y had yet been 
rece ived f rom the A r g e n t i n e s . The United States Sec re t a ry of State, 
M r . H a i g , had put these proposa ls fo rward on h i s own r e s p o n s i b i l i t y . 
They represented what the A m e r i c a n s regarded as f a i r , just and 
reasonable for both s ides; i f Argen t ina rejected them, M r . H a i g ' s 
stated intention was to come down f i r m l y on the United Kingdom' s s ide . 
She had made i t c l ea r to M r . H a i g that the Cabinet would w i s h to know 
the reac t ion of Argen t ina before cons ider ing the proposa ls themselves . 
She had a r ranged for the c i r c u l a t i o n of the text of the p roposa l s to 
members of the Cabinet on a s t r i c t l y pe r sona l ba s i s . 

T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y said that the 
meeting of the Organisa t ion of A m e r i c a n States i n Washington had just 
adopted a reso lu t ion which in te r a l i a r e fe r r ed to Reso lu t ion no. 502 of 
the United Nations Secur i ty C o u n c i l , ca l l ed for a t ruce, urged the 
United Kingdom to cease hos t i l i t i e s i n the R i o T r e a t y a rea and urged 
Argen t ina to r e f r a in f r o m ac t ion which might exacerbate the s i tuat ion. 
D u r i n g his own v i s i t to the United States the prev ious week he had found 
strong support for the United Kingdom, not leas t i n Congres s . 

T H E S E C R E T A R Y O F S T A T E F O R D E F E N C E gave an account of the 
m i l i t a r y s i tuat ion. The M i n i s t r y of Defence would be announcing at 
noon B r i t i s h Summer T i m e (BST) that day that wi th effect f rom noon 
B S T on 30 A p r i l a To ta l E x c l u s i o n Zone ( T E Z ) would be es tabl ished 
around the F a l k l a n d Islands cover ing the same area as the M a r i t i m e 
Exclusion Zone es tabl ished on 12 A p r i l . The T E Z would apply to any 
ship, whether naval or merchant v e s s e l , wh ich was operat ing i n support 
° f the i l l e g a l occupat ion of the F a l k l a n d Islands by Argent ine forces ; 
and s i m i l a r l y to any a i r c r a f t , whether m i l i t a r y or c i v i l . A n y ship o r 
a i r c r a f t found wi th in the Zone without authori ty would be regarded as 
hos t i le and l i ab le to be attacked by B r i t i s h fo rces . F o l l o w i n g the 
capture of the Argent ine submarine Santa F e i n South G e o r g i a , an 
Argent ine naval prisoner, who was believed to have been acting 
susp ic ious ly , had unfortunately been shot dead; under the t e rms of the 
Geneva Convention, an immedia te enqui ry was being held , and B r a z i l , 
as the pro tec t ing power , had been not i f ied. 

T H E P R I M E M I N I S T E R , summing up the d i s cus s ion , said that the 
Cabinet would w i s h to congratulate the A r m e d F o r c e s on their successful 
r e c o v e r y of South G e o r g i a . 

The Cabinet -

W a r m l y endorsed the P r i m e M i n i s t e r ' s t r ibute . 
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2. T H E F O R E I G N A N D C O M M O N W E A L T H S E C R E T A R Y said that 
d i s cus s ion of the budget p r o b l e m on the second day of the 26-27 A p r i l 
meeting of the C o u n c i l of M i n i s t e r s ( F o r e i g n A f f a i r s ) had revealed a 
continuing gap between the United K ingdom ' s requi rements and the kind 
of solut ion the other member states were p repared to contemplate. 
The meeting had therefore agreed that d i s c u s s i o n should resume at the 
i n f o r m a l F o r e i g n M i n i s t e r s meet ing on 8-9 M a y . Meanwhi le the 
P r e s i d e n t of the C o u n c i l and the P re s iden t of the C o m m i s s i o n would make 
contact wi th the United Kingdom and the C o u n c i l of M i n i s t e r s (Agr icu l ture , 
would go ahead as scheduled on 28-29 A p r i l . In these c i r cums tances he 
had come under strong p ressu re to abandon the l i n k the United Kingdom 
had es tabl ished between a sett lement on the budget and approva l of the 
C o m m o n A g r i c u l t u r a l P o l i c y ( C A P ) p r i c e package that was emerg ing 
i n the A g r i c u l t u r e C o u n c i l . He had f i r m l y re i te ra ted the c lear bas is 
for this l i n k but had f ina l ly agreed to repor t the strong feelings of his 
Communi ty col leagues to the Cabinet , mak ing i t c l e a r that they should 
expect no change i n the Government ' s pos i t i on . He had taken this step 
to b r ing the d i s c u s s i o n to an end without p rovoking a second c r i s i s on 
top of that created by the F a l k l a n d Islands i s sue . The s o l i d a r i t y the 
Communi ty had shown on the la t te r was ce r t a in ly present i n the back
ground of the mandate d i s cus s ions , though there had been no suggestion 
o r hint f r o m any member state around the table that the Uni ted Kingdom 
owed i t s pa r tne r s a concess ion on the budget i n exchange for their help 
on the F a l k l a n d I s lands . He now recommended that he should be 
author ised to c o n f i r m i m m e d i a t e l y to the P r e s i d e n t of the C o u n c i l that 
the Government could not give the i r assent to a C A P p r i c e package unt i l 
the budget question had been r e so lved . He would consult the P r i m e 
M i n i s t e r and the other M i n i s t e r s concerned separate ly on the next 
stages i n the budget negotiat ions. 

h i a b r i e f d i scuss ion , i t was agreed that a message along the l ines 
Proposed by the F o r e i g n and Commcmwaalth S e c r e t a r y should be 
conveyed i m m e d i a t e l y to the P r e s i d e n t of the C o u n c i l . It was noted that 
such a message would probably lead the F r e n c h to announce the in t roduc
t ion of na t ional aids for the i r f a r m e r s over the for thcoming weekend, and 
that a move of this k ind on the i r pa r t would provoke f a rmer s i n other 
member states to put s t i l l greater p r e s su re on the i r own Governments 
for an e a r l y C A P p r i c e s d e c i s i o n . Though this would create a v e r y 
d i f f icu l t a tmosphere i n the 28-29 A p r i l A g r i c u l t u r e C o u n c i l , i t should 
a lso serve to induce the other member states to approach the resumed 
d i scuss ions on the budget wi th a greater w i l l to agree to a solution 
acceptable to the United K i n g d o m . 

The Cabinet -

Invited the F o r e i g n and Commonweal th Sec re t a ry to 
a r range for a message along the l ines he proposed to 
be sent i m m e d i a t e l y to the P r e s i d e n t of the C o u n c i l . 

Cabinet Office 

28 A p r i l 1982 
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