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_'1.'AGENQA.CONFlﬁmED ¥ITH FOLLOWING COMMENTS:

(4) ECONQMIC AMD SOCIAL SITUATION: FRANCE WANTED EMF
 SUBSUMED UMLE® THIS TTEM.

(B) CONVERGENCE: YOU APPEALED FOR AN IQUITABLE AND LASTING

'SOLUTION. FRANCE URGED THAT CAP ([NCLUDING SHEEPMEAT)

AND FISH BE INCLUDED. ITALY EMPHASISED IMPCRTANCE OF

'CONVERGENCE OF ECONOMIES.

- (C) ENERGY: COMMISSION PAPER WILL HIGHLIGHT MEED FOR

HARMOM[SATION OF ENERGY PRICES AND TAXES, AND FO2 |NVESTMENT
IN MEW ENERGY SOURCES AND COMSERVATION WITH A VIEW TO

AN IN=-DEPTH DISCUSSICN AT THR EUROPEAN COUNCIL AND A
MANDATE TO THE COMMISSION TO PRESENT PROPOSALS.

(D) 3 WISE MEN: ONLY THE APPCINTMENT OF THE NEXT COMMISS|ON
 WILL BE CONSIDERED BY THE EUROPEAN COUNCIL.

IN A TAIL-PIECE DEBATE, FRANCZ TRIED TO INSIST THAT THE
COMMISSION'S RIGHT TO PUT FORWARD SOLUTIONS ON CONVERGENCE BE
CURTAILED, BUT WAS ISOLATED. THE COMMISSION WILL PROBABLY PRODUCE
AN UPDATED VERSION OF THEIR FEBRUARY FAPER,

© DETAIL.

2, RUFFINI (ITALIAN PRESIDENCY) CONFIRMING THE PRESIDENCY’S

IMTENTIONS AS ALREADY ANNOUNCED AT COREFER, TOOK NOTE OF THE
CONCLUSICNS OF THE ECG/FIN COUNCIL CM THS ECONOMIC AND SOCIAL

" SITUATION AND EMF. ON 3 WISE MEN, THE PRESIDENCY WOULD FRESENT

A REPORT ON THE BASIS AGRESD AT LAST NIGHTS INFORMAL MEETING

- (REF My TELNO 15¢9). DCHNANY! (FRG) LURGED THAT THE REFORT BE

SHORT AND INCLUDE OMLY THE URGENT PGIMTS ABOUT PROCEDURES

FOR NOMINATING THE HEW COMMISSION. RUFFINI AGREZD. /3. Tmnkincs




- CONEIDENTTA |
. 3. JENKINS (PSSSIDENT OF THE COXMISSION) URGED THAT |
UNLIKE THE LAST SUROFEAN COUNCIL THE NEXT ONE SHOULD RE .
A BETTER — BALANCED MEAL WITH 3EVERAL COURSES ON WHICH
_ PROGRESS COULD BE MADE AND NOT JUST ONE CCURSE. ON THE
ECONOMIC AND SOGCIAL SITUATION, THE COMMISSION WOULD CIRCULATE A
. PAPER ON 20 MARCH BASED ON THE COMMISSIONS LATEST REVIEW OF
THE ECONOMIG' SITUATION, DISCUSSED ON 17 MARCH BY THE ECC/FIN
- COUNCIL. THE COMMISSION PAPER ON ENERGY WOULD ALSQ BE CIRCULATED
" THEN. }T WOULD NCT ASK THIS EUROPEAN COUNCIL TO TAKE DECISIONS,
~ BUT WOULD RAISE
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(A) THE AMNOMALIES: IN PRICING AND TAXATICN OF ENERGY
BETWEEN MEM3ER STATES.
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(B) THE MEED TO HARMONISE PRICES AND TAXATION SO AS TO |
7 PROVIDE MACRO-ECONOMIC TOOLS [N THE FIGHT AGAINST INFLATION
‘ AND NrnPLovﬂcuT.

(c) THE NEED FOR A COMMUN I TY ENERGY STRATEGY .ITH ADEQUATE
~ FUNDS (ON WHICH THE PAPER WOULD PRESENT IDEAS),-COVERING i
ENERGY’ SAVING, SUBSTITUTICN, REDUCTION OF DEPENDENCE ON i
oyL | MPORTS AND DEVELOPMENT OF RENEWABLE SOURCES OF ENERGY,
~ WITHOUT SUCH A STRATEGY THE COMMUNITY®S POSITION AT THE
 VENICE ECONOMIC SUMMIT CCULD BE MUCH LESS FAVIURABLE THAN
AT TOKYO, " | |

N CONVZPGENCE, THE COMMISSION®S PAPER HAD BEEN AVAILABLE SINCE
1 FEBRUARY. THE COMMISSION DID NOT CONSIDER |IT THEI® DUTY TO |
© FUT FCRWARD A FORMAL PROPOSAL: THIS HAD NOT BESN EMVISAGED AT
 DUBLIN. BUT THEY HAD PUT FORWARD |DEAS TO ENABLE 4 SOLUTION
| . TO BE FOUMD. THEY WERE FREPARED TO CIRCULATE AMOTHER PAPER
* PULLING TOGETHER AND UPDATING THEIR PREVIOUS PAPER. HOWEVER
_ THERE WAS NO BODY OF RECEIVED AUTHCRITY WHICH COULD PROVIDE
© ... A RATIONAL BASIS FOR? ONE OR OTHER SOLUTIOM. A CONSTRUGCTIVE
| COMPROMISE WOULT THEREFORE HAVE TO BE WORKED QUT.

| 4. RUFFINt SAID THAT THE COMMISSION DOCUMENT ON ENERGY SHOULD i

BE COMSIDERED BY THE HIGH LEVEL ENERGY GROUP MZETING ON |

| 28TH MARCH, DOHNAY! GUERISD WHETHER THE SUBJECT WOULD HAVE |

" BEEN SUFFICIENTLY FREPARED FOR AN IN-DEPTH DISCUSSION AT THIS

EUROPEAN COMUNCIL, BUT SIMONET (BELGIUM), SUPPGRTING JENKINS,
URGED THAT PROGRESS ZE MADE TOWARDS A COMMON ENERGY POLICY wWHICH
WAS |MFORTANT (N THE CONTEXT OF CONVERGEMCE (SEVERAL DELEGATICNS
HAD SAID THEY COULD ONLY IMAGINE A SOLUTION OF THE UK BUDGET
FROSLEM WITH SQMETHING ON ENERGY) AMD IN RESPECT OF THE
MORTH/SOUTH DIALOGUE.
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5« YOU AGREED WITH JENKINS REMARKS ON ENERGY BUT EMPHASISED
THAT ALTHOUGH THE EUROPEAN COUNCIL [N BRUSSELS SHOULD HAVE A

YARI1ED MENU, THE ROAST BEEF AMD YORKSHIRE PUDDING GF IT SHOULD / ©#&
| -l ‘ Q.
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' BE THE BUDGET GUESTION. THIS HAD BEEN DISCUSSED FOR OVER 9
MONTHS. ENVERYONE KMEW THE SCALE AND NATURE OF THE PRGBLEM.
[T #OULD NOT GET BETTER AND |T MIGHT WELL GET WORSE. IT
WAS THEREFORE IM THE OVERALL INTERESTS OF THE COMMUNITY TO SETTLE IT
NOW. THE XEY POINT FOR THE EURCPEAN COUNCIL WAS TO COME UP WITM
FAIR ANJ DEFENSIBLE FIGURES TAXING INTO ACCOUNT UK PRCBLEMS
© (INCLUDING LACK OF COMMUNITY SPENDING) IN AM EGUJTABLE, IF NOT
NECESSARILY RATIQMAL WAY. DURATION WAS |MPORTANT BECAUSE THE
©. COMMUNITY MUST AVOID COMING BACK TO THE PROBLEM IN THE SHORT
. TERM. THE BEST WAY TO AVOID THIS WOULD BE A BETTER BALANCE
© IN COMMUNITY POLICIES. THIS DID NOT MEAN ATTACKING THE CAF,
. BUT AGRICULTURAL SPENDING MUST BE SROUGHT UNDER CONTROL.
" wE wOULD NOT OPPOSE OTHER MATTERS BEING RAISED, PROVIDED
.- THEY WERE TREATED ON: THEIR MERITS JUST AS THE BUDGET CQUESTION
' . SHOULD" BE TREATED ON' ITS MESITS. ADECUATE PREPARATICN FOR THE
.~ EUROPEAN COUNCIL WAS VITAL AND THE UK WAS AT THE DISPOSAL OF THE
: gf:ggPRESIDENCY. AS REGARDED THE ORDER OF BUSINESS, WE WANTED A
. FULL DISCUSSION OF THE BUDGET QUESTION ON THE FIRST AFTERNOON
. .. SO THAT 'HEADS OF STATE couLp REFLECT AND MORE WORK BE DONE
;ﬁfw}f;OMERNIGHT.

. 3?6-‘Bsnnnnn-qé#woun (FRANCE) WAS SCEPTICAL ABCUT THE POSSIBILITY
. OF THE COMMISSICON. DOCUMENT ON ENERGY BEING TREATED IN DEPTH,
7L WHEN. IT WAS APPEARING SO LATE. EMF COULD USEFULLY BE TAKEN UNDER
© THE FIRST HEADING ON THE SCONOMIC AND SOCIAL SITUATION. ON
7" 3 WISE MEN, 'AS DOHNANY] HAD SUGGESTED, THE ONLY URGENT POINT
... WAS TO HAVE A FIRST ROUND AMONG HEADS OF GOVERNMENT ON THE
. NEXT COMMISSION. ON CONVERGENCE, FRAWCE DID NOT BELIEVE THAT
. THE AMOUNT OR DURATION OF A SETTLEMENT WAS THE MOST |MPORTANT
. © - POINT. WHAT MATTERED. WAS THAT THE QUESTION BE EXAMINED IN
" THE BROADEST POSSISLE CONTEXT AND THAT ANY SOLUTIGHS SHOULD
' . TAKE IMTU ACCOUNT THE NATURE OF THE COMMUNITY BOTH IN TERMS
-7 " CF QWM RESOURCES AND THE CAP. FRANCE THEREFORE WANTED CAP
QUESTIONS, INCLUDING SHEEP MEAT AND ALSO FISHERIES TREATED
UNDER CONVERGENCE SO AS TO DEMONSTRATE THE EUROPEAN COUNCIL’S
~ ATTACHMENT TO FORWARDING THE CONSTRUCT!ION OF EUROPE.

7. SUMMING=UP RUFFIN| EMPHASISED THAT ANY SOLUTION OF

 THE BUDGET QUESTION SHOULD INCLUDE A POLITICAL COMMITMENT
BY THE EYRQPEAN COUNCIL TO DIVERSIFY COMMUNITY EXPEND!TURE
BY DEVELOPING STRUCTURAL AND IMVESTMENT POLIC!ES. CONCRETE
SUGGESTIOMS HAD BEEN PUT FORWARD BY THE COMMISSION AMD

~THE ITALIAN DELEGATION. THE UK PROBLEM SHOULD BE TACKLED ALONE
THE LINES SUGGESTED AT DUBLIN. THE COMMISSION HAD PROVIDED
USEFUL INFORMATION ON THE LEGAL BASIS, THE SECTORS AND
THE TYPE OF FINANCING FOR SUPPLEMENTARY EXPENDITURE. THE
COMMISSION IDEA OF A REVIEW BEFORE THE MEASURES EXPIRED 4AS

. USEFUL. ON THE CONVERGENCE OF ECONOMIES, DUBLIN HAD REAFFIRMED / peps
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THE I¥PORTANCE OF. COMMUNITY POLICIES STRENGTHENING THE ECGNOMIC
- POSITICN CF POORER"MEMBER STATES. THE COMMISS|OM’S FEBRUARY
PAPER HAD MENTIONED PROPOSALS FOR SPENDING ON AGRICULTURAL
STRUCTURES: THE SECOND TRANCHE OF THE ORTOL! FACILITY AND
~ THE POSSIBILITY OF USING FOR IRELAND AMD JTALY THE MECHANISM FOS
- SPECIAL EXPENDITURE IN THE UK. THE BRUSSELS EURGPEAN COUNCIL
- SHOULD ALSO DEAL WITH ENERGY, SHEEPMEAT AND FISH, BUT T
" WAS ESSENTIAL THAT THERE SHOULD BE A WIDE MSASURE OF
- . AGREEMENT OR THE COMMUNITY WOULD BE PARALIZED IN APRIL,
- EG ON AGRICULTURAL PRICES, THE 1988 BUDBGET (WHICH WOULD MEAN
- CONFUICT wITH THE EUROPEAN PARL|AMENT) AND FISH, = ALL AT A
.. TIME WHEN INTERNATIONAL SITUATION CALLED FOR EUROPEAN UNITY
. IN THE CONTEXT OF NORTH/SCUTH AND EAST/WEST RE-ATIONS.
©+ THE PRESIDENCY WOULD PROPOSE TO DISCUSS SOME ASPESTS OF
.~ POLITICAL CO-OPERATION ON THESE WIDER ISSUES.

8. BERNARC-REYMOND THEN INTERVENED ACAIN (APPARENTLY AS AN
AFTEATHOUGHT AT THE PROMPTING OF HIS OFFICIALS) TO RECALL
~ "THE POSITION TAKEN BY HIS GOVERNMENT AS REGARDS THE COMM!SS | ON
| 'PROPOSALS ON CONVERGENCE. UNDER ATTACK FROM JEMKINS AND
| SIMONET, BERMARD~REYMOMD ADYITTED THAT THE UMDEARLYING FREMCH
. POSITLON WAS THAT RESPONSIBILITY FOR A COMPROMISE WOULD
" FALL ON THE FRESIDENCY AND NOT THE COMMISSION, IF THE LATTER
DID NOT PUT FORWARD PROFOSALS SOON. VAN DER MEl (NETHERLAMNDS)
3 WAS UNACCEPTABLE AND THE COMMISSION WAS ENTITLED
TO PUT FORWARD PROPOSALS AT ANY TI4E. YOU SAID THAT THE
 HELP OF NQ PARTY SHOULD BE EXCLUDED. RUFFINI NOTED THE FRENCH
 POINT, BUT SAID EACH DELEGATION HAD THEIR OWN RESPCNSIBILITIES.
JENKINS LATER ANNOUNCED THAT THE COMMISSION WOULD FRCBABLY REGROUP
~ THEIR 'EXISTING. PROPOSALS IN A NEW PAPER WITHIN THE MEXT 2 OR
3 DAYS, WHILE RESEZVING THEIR RIGKT TO PUT FORVARD ANY FURTHER
 IDEAS WHEN THEY THOUGHT APPRQPRIATE. THEY MIGHT ALSO HAVE SOME
NEW |nsns TO ADD OM DURATI!ON QF THE SOLUTION.

FCO ADVANCE TO:-

PS/SOFS, PS/LPS, Ps/Pus, BRIDGES, HANNAY, BULLARD,
SPRICKLEY, GDODENOUGH, HAZLE

FRANKLIN, ELLIOTT, WILLIAMS, WALSH

HADLEY

~PS/COFE,-SI? K. CQUZENS, MICHELL, MI3S WRIGHT = 7 CCPIES.
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