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C A B I N E T 

P U B L I C E X P E N D I T U R E : 

P R O P O S A L S F O R T H E . Y E A R S A F T E R 1980-81 

Memorandum by the Chance l lor of the Exchequer 
and the Chie f Secretary , T r e a s u r y 

1. We have decided on public expenditure plans for 1980-81: we now 
have to decide how to c a r r y through those plans for the years up to 1983-84. 

2. Annex A of this paper shows proposed totals for each Department. 
The detailed proposa ls in Annex B i l lustrate possible ways of achieving 
these totals. They are not intended to foreclose any other options which 
the Min i s te r concerned may want to keep open at this stage. Annex C 
summarises the results for total public expenditure. 

3. We shall a lso be d iscuss ing a paper on publ ication of our plans 
(C(79) 36), a paper on the financing of the nationalised industr ies (C(79) 37) 
and the L o r d P r e s i d e n t s paper on h i s review of C i v i l Serv ice staff costs 
(C(79) 38). 

E C O N O M I C B A C K G R O U N D 

4. Our key objectives are to reduce inflation by f i r m control of 
monetary growth, to r o l l back the boundaries of the public sector and to 
reduce income tax. We have to pursue these objectives i n diff icult 
c i rcumstances . The wor ld economic c l imate i s depressed, and l i ke l y to 
remain so for some t ime. A t home, inflation has acquired a considerable 
momentum. Product iv i ty i s low. T rad ing per formance and Indus t ry ' s 
competitiveness in international markets are weak. Ref lecting these 
adverse developments, industr ia l prof itabi l i ty i s low and investment l ike ly 
to be weak. 

5. The Labour G o v e r n m e n t s expenditure plans bore no re lat ion to the 
realities of the economic prospect . They would have been unsustainable, 
like ear l i e r p lans. But their announcement has ra i sed expectations that 
make it harder to br ing expenditure back to its l eve l s in the recent past. 
It i s , however, essentia l to do this i f intolerable burdens are not to be 
imposed on the private sector . 
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6. T h o u g h i t i s r e a s o n a b l e to hope tha t o u r e c o n o m i c p o l i c i e s w i l l b e a r 
f r u i t i n t i m e , we c a n n o t c o n f i d e n t l y t a k e c r e d i t n o w f o r a n y s i g n i f i c a n t 
g rowth i n the G r o s s D o m e s t i c P r o d u c t ( G D P ) o v e r the n e x t f e w y e a r s . S o , 
even w i t h the r i s i n g r e c e i p t s f r o m the N o r t h S e a , t h e r e w i l l be l i t t l e , i f a n y , 
i n c r e a s e i n r e a l t e r m s i n t o t a l G o v e r n m e n t r e v e n u e a t u n c h a n g e d t a x r a t e s . 
The p o s s i b i l i t y o f r a i s i n g p e t r o l e u m r e v e n u e t a x i n the l i g h t o f h i g h e r o i l 
p r i c e s i s b e i n g e x a m i n e d , b u t the a m o u n t o f a d d i t i o n a l r e v e n u e tha t i t w o u l d 
p r o d u c e , though w e l c o m e , w o u l d n o t m a k e a m a j o r d i f f e r e n c e to the p u b l i c 
s e c t o r b o r r o w i n g r e q u i r e m e n t o v e r the n e x t f e w y e a r s . 

7. E v e n w i t h the e x p e n d i t u r e l e v e l s p r o p o s e d i n t h i s p a p e r i t w i l l be h a r d 
to h o l d the b o r r o w i n g r e q u i r e m e n t to a r o u n d i t s p r e s e n t p r o p o r t i o n o f G D P 
wi thout s o m e r e a l i n c r e a s e i n t a x a t i o n . W e a r e c o m m i t t e d to a s u b s t a n t i a l 
r e d u c t i o n i n i n c o m e t a x , a n d t h e r e i s l i t t l e s c o p e f o r r a i s i n g i n d i r e c t t a x e s 
w i thout a s i g n i f i c a n t i m p a c t o n p r i c e s . If we do n o t l i m i t the p u b l i c s e c t o r ' s 
demand f o r f i n a n c e i t w i l l p r o b a b l y be i m p o s s i b l e to a v o i d h i g h e r i n t e r e s t 
r a t e s - w h i c h w o u l d n o t o n l y be v e r y u n p o p u l a r w i t h m o r t g a g o r s b u t w o u l d 
add to i n d u s t r y 1 s f i n a n c i n g p r o b l e m s . 

8. . T h e c o n c l u s i o n i s i n e s c a p a b l e . G i v e n the d i f f i c u l t p r o s p e c t f o r the 
e conomy i n the n e x t f ew y e a r s , i t i s o n l y t h r o u g h s u b s t a n t i a l r e d u c t i o n s i n 
the i n h e r i t e d e x p e n d i t u r e p l a n s f o r the y e a r s a f t e r 1 9 8 0 - 8 1 tha t we s h a l l be 
able to i m p l e m e n t o u r p o l i c i e s f o r the m o n e y s u p p l y a n d t a x a t i o n - w h i c h 
f o r m the c o r e o f o u r e c o n o m i c s t r a t e g y . O u r a b i l i t y to f a c e up to t h i s 
i f sue w i l l be s e e n a s a c r u c i a l t e s t o f o u r d e t e r m i n a t i o n to s t i c k to o u r 
announced p o l i c i e s , a n d w i l l t h u s p l a y a v i t a l p a r t i n a f f e c t i n g e x p e c t a t i o n s . 

9. T h e r e d u c t i o n s p r o p o s e d i n t h i s p a p e r a r e the v e r y m i n i m u m tha t 
wou ld be c o m p a t i b l e w i t h o u r o b j e c t i v e s f o r b r i n g i n g d o w n i n f l a t i o n a n d 
r e d u c i n g the t a x b u r d e n . 

C O N S E Q U E N C E S F O R I N D I V I D U A L P R O G R A M M E S 

10. B e t w e e n 1 9 7 0 - 7 1 a n d o u r a g r e e d 1 9 8 0 - 8 1 p l a n s , p u b l i c e x p e n d i t u r e 
w i l l have r i s e n b y a l m o s t o n e - t h i r d ( i n v o l u m e t e r m s ) , T h i s i s t w i c e a s 
m u c h as the l i k e l y g r o w t h i n G D P d u r i n g the s a m e 10 y e a r s , a n d i s e q u i v a l e n t 
to some £16 b i l l i o n a t 1979 S u r v e y p r i c e s . O f tha t £16 b i l l i o n , s o m e 
£13^ b i l l i o n - o r a b o u t f o u r - f i f t h s - i s a c c o u n t e d f o r b y f i v e i t e m s : s o c i a l 
s e c u r i t y ( £7 b i l l i o n ) , h e a l t h a n d p e r s o n a l s o c i a l s e r v i c e s ( £2 b i l l i o n ) , 
hous ing ( c u r r e n t ) ( £ 2 b i l l i o n ) , e d u c a t i o n ( £ l £ b i l l i o n ) a n d the E E  C ( £1 b i l l i o n ) . 
S o c i a l s e c u r i t y i s n o w a q u a r t e r o f the t o t a l ; d e f e n c e , h e a l t h a n d e d u c a t i o n 
each c o n s t i t u t e a r o u n d 12 p e r c e n t ; h o u s i n g i s a b o u t 7 p e r c e n t o f the t o t a l . 

H  . We h a v e to s top p u b l i c e x p e n d i t u r e g r o w i n g . T h e t o t a l i n 1 9 7 8 - 7 9 , 
the l a s t f u l l y e a r o f the p r e v i o u s G o v e r n m e n t , w a s too h i g h . E v e n to k e e p 
the t o t a l s t a b l e o v e r the p e r i o d a h e a d , s o m e p r o g r a m m e s n e e d to be r e d u c e d . 
That i s b e c a u s e we a r e g i v i n g p r i o r i t y t o d e f e n c e a n d l a w a n d o r d e r , a n d 
a l l o w i n g t h o s e p r o g r a m m e s to g r o w s i g n i f i c a n t l y o v e r the p e r i o d , b y a r o u n d 
16 p e r c e n t a n d 13 p e r c e n t r e s p e c t i v e l y f r o m 1 9 7 8 - 7 9 to 1 9 8 3 - 8 4 . W e a r e 
a l so a l l o w i n g the h e a l t h p r o g r a m m e to g r o w , a n d the s o c i a l s e c u r i t y 
p r o g r a m m e c a n n o t be r e d u c e d m u c h . N o r c a n a n y p r e c i s e a s s u m p t i o n be 
made about the e f f e c t o f o u r r e n e g o t i a t i o n o f o u r c o n t r i b u t i o n to the E E C  , 
wh i ch w i l l o t h e r w i s e c o n t i n u e to g r o w r a p i d l y . 
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12. A s a r e s u l t o f the i n c r e a s e s i n the above p r o g r a m m e s , v i r t u a l l y a l l 
the r e m a i n i n g p r o g r a m m e s h e e d to f a l l o v e r the p e r i o d a h e a d . T h e b i g g e s t 
abso lu te r e d u c t i o n s a r e p r o p o s e d i n h o u s i n g a n d e d u c a t i o n , b u t o t h e r 
p r o g r a m m e s , t h o u g h s m a l l e r , a l s o h a v e to c o n t r i b u t e to the a d j u s t m e n t . 

13 . T h e l e v e l o f e x p e n d i t u r e p r o p o s e d f o r e a c h D e p a r t m e n t i s s h o w n i n 
A n n e x A . W h a t t h i s c o u l d m e a n i n d e t a i l , i n t e r m s o f c h a n g e s f r o m the 
p l ans i n the l a s t W h i t e P a p e r , i s s h o w n i n A n n e x B . 

14. C o m m e n t s f o l l o w o n the l a r g e s t p r o g r a m m e s . T h e o v e r a l l p i c t u r e 
i s c o n s i d e r e d i n p a r a g r a p h s 3 6 - 3 7 . 

I - P R I O R I T Y P R O G R A M M E S 

Defence 

15. T h e p r o p o s a l s a r e d e s i g n e d to a l l o w f o r 3 p e r c e n t p e r a n n u m g r o w t h 
i n cos t t e r m s f r o m 1 9 8 0 - 3 1 o n w a r d s , i m p l y i n g a f i g u r e i n 1 9 8 3 - 8 4 n e a r l y 
£1.2 b i l l i o n h i g h e r t h a n i n 1 9 7 8 - 7 9 . T h i s w o u l d c o m p a r e v e r y f a v o u r a b l y 
w i th the p e r f o r m a n c e o f m o s t o t h e r c o u n t r i e s to da te i n r e l a t i o n to the N A T O 
targe t . E v e n the s e f i g u r e ? s h o u l d , h o w e v e r , be r e g a r d e d a s p r o v i s i o n a l 
pending f u r t h e r c o n s i d e r a t i o n o f the r e q u i r e m e n t s f o r U n i t e d K i n g d o m 
defence e x p e n d i t u r e . 

L a w and O r d e r 

16. The p r o p o s a l s a r e d e s i g n e d to c a r r y ou t the u n d e r t a k i n g s we g a v e i n 
the M a n i f e s t o a n d T h e Q u e e n ' s S p e e c h to e n s u r e tha t the l a w i s e n f o r c e d 
m o r e e f f e c t i v e l y . T h e y p r o v i d e f o r a r i s e o f o n e - e i g h t h i n the H o m e O f f i c e 
p r o g r a m m e f r o m 1 9 7 8 - 7 9 to 1 9 8 3 - 8 4 . T h e m a i n i n c r e a s e s a r e f o r the 
po l i c e and s u p p o r t i n g s e r v i c e s ; t h e y a l l o w f o r the c o n t i n u e d e x p a n s i o n o f 
po l i c e n u m b e r s u p to a u t h o r i s e d e s t a b l i s h m e n t s . T h e r e s h o u l d a l s o be s m a l l 
i n c r e a s e s i n the c o u r t , p r i s o n , p r o b a t i o n a n d i m m i g r a t i o n s e r v i c e s . 
E x p e n d i t u r e o n c o m m u n i t y s e r v i c e s , i n c l u d i n g t h o s e f o r e t h n i c m i n o r i t i e s , 
should ho-vever r e m a i n a t i t s e x i s t i n g l e v e l . 

II - P R O G R A M M E S D I F F I C U L T T O R E D U C E 

S o c i a l S e c u r i t y 

17. T h i s p r o g r a m m e g r e w b y one q u a r t e r d u r i n g the p r e v i o u s 
A d m i n i s t r a t i o n , a s a r e s u l t l a r g e l y o f i n c r e a s e d n u m b e r s a n d e x t e n s i o n o f 
e l i g i b i l i t y , a n d the p o l i c y o f u p r a t i n g l o n g - t e r m b e n e f i t s b y the g r e a t e r o f 
ea rn ings o r p r i c e s , so tha t b e n e f i t l e v e l s i m p r o v e d i n r e a l t e r m s . W e m u s t 
r e i n b a c k the g r o w t h i n t h i s p r o g r a m m e . W e h a v e a l r e a d y d e c i d e d t h a t 
up ra t ings (of a l l b e n e f i t s ) n e e d g i v e p r o t e c t i o n a g a i n s t p r i c e i n c r e a s e s o n l y . 
The f u r t h e r m e a s u r e s n o w p r o p o s e d i n c l u d e a b o l i t i o n o f the e a r n i n g s ­
r e l a t ed s u p p l e m e n t ( w h i c h we r e j e c t e d e a r l i e r t h i s y e a r b u t m i g h t n o w be 
p u r s u e d f o r l a t e r y e a r s ) , a n d the i n t r o d u c t i o n o f a c o m p u l s o r y e m p l o y e r s ' 
s i c k p a y s c h e m e so a s to s e c u r e s u b s t a n t i a l s a v i n g s o f s i c k n e s s b e n e f i t 
paymen t s . T h e f i g u r e s c o n s e q u e n t l y s h o w a s l i g h t f a l l i n the t o t a l 
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programme between 1980-81 and 1983-84. However, this i s before 
making prov is ion for any improvement in the cash value of chi ld benefit 
(this has been taken into account in the proposals below for the contingency 
reserve). The proposals a lso do not allow for the poss ib i l i ty that unemploy­
ment (and hence expenditure on unemployment benefit) may turn out to be 
larger than so far assumed i n the p rog ramme f igures . 

Even with the changes proposed, this p rog ramme w i l l continue to be far the 
largest, and to take a very substantial s l ice of our available r e sources . 

Health 

18. The proposals are in accordance with our Manifesto commitment not 
to reduce gross spending by the National Health Serv ice (NHS). The p ressure 
for further increases , pa r t i cu la r ly i n 1983-84, to meet demographic and 
other changes should be met in three ways: by the steps being taken to 
eliminate waste and improve eff iciency which wi21 make the available 
resources go further; by the encouragement of private pract ice which w i l l 
relieve some of the p res su res on the NHS; and by increased charges (and 
possibly reducing the scope of the present exemptions) . 

E E C Contributions (including the Intervention Board for A g r i c u l t u r a l 
Products) 

19. The figures shown are rea l i s t ic estimates of the cost of our con t r i ­
bution to the E E C calculated on the present bas is . B y 1983-84 they amount 
to £2,028 mi l l i on , which i s higher by £722 mi l l i on than provided for in the 
last plans published by the previous Government . It would be imprudent to 
take credit for a par t icu la r reduction before it has been achieved by r e ­
negotiation. We should however regard the f igures as pa r t i cu l a r l y 
provisional and a i m to reduce them substantial ly. They demonstrate how 
vital it i s to succeed in renegotiating the basis of our contribution. 

Ill - P R O G R A M M E S B E A R I N G T H E B U R D E N O F A D J U S T M E N T 

Housing 

20. We inherited plans to spend a lmost £5^ b i l l i on a year on housing by 
1982-83, near ly half of it on subsidies. It is imperat ive to reduce the 
burden of such subsidies . Rents w i l l need to increase faster than the rate of 
growth of earnings. The proposa l i s that in each year f r o m 1981-82, when 
the new housing subsidy system is i n p lace, rents should r i se by £1 . 50 a 
week in rea l t e rms more than the percentage growth in earnings. 

21. We shall need to place greater re l iance on the private sector both 
for investment and finance. The Secretary of State for the E n v i r o n m e n t s 
proposals for counci l house sales and savings on municipa l isat ion are 
welcome. A s for new building, a public sector p rog ramme (local author i t ies , 
new towns and housing associations) of 50-60, 000 houses a year w i l l be 
adequate to meet those needs for which the private sector may not prov ide . 
Within that total, l oca l authorities are assumed to bui ld 40, 000 houses a 
year, little l e ss than their cur rent annual rate of tender approva ls . 
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Education 

22. The proposals envisage a decrease of 10 per cent in expenditure on 
education and science f rom 1978-79 to 1983-84. Dur ing that time the 
number of p r i m a r y and secondary pupils i s expected to fa l l by 13 per cent 
while the number of home students in higher education might, i f unrestr icted , 
rise by 11 per cent. The ma in effect of the proposals would be to halve 
expenditure on school meals and mi lk , to stabil ise other school expenditure 
per pupil and to hold the number of home students in higher education at or 
just below the 1978-79 l eve l . The r e are no proposa ls to increase the 
parental contribution to student grants or to reduce the present leve l of 
nursery education. 

Roads and T ranspor t 

23. The proposals envisage a decrease of 15 per cent in eapenditure on 
roads and transport between 1978-79 and 1983-84 but s t i l l leave a substantial 
programme (over £2 b i l l ion a year ) . Expenditure on motorways and trunk 
roads (which was cut back by the last Administ rat ion ) could continue at the 
same level as in 1978-79. The ma in decreases would occur on loca l road 
and transport projects and on revenue subsidies but i t i s in keeping with 
our policies that, over t ime, more of the cost of public transport should be 
borne by the user and less by the taxpayer or ratepayer . 

Department of the Env i ronment - Other Env i ronmenta l Serv ices 

24. The proposals take cred i t for the dec is ion to abol ish the Community 
Land Scheme. They maintain investment by the Regional Water 
Authorities at its 1978-79 l eve l . The proposed prov i s ion for cur rent 
expenditure on l oca l environmental se rv ices takes account of the announced 
intention to legislate to allow l oca l authorities to charge for planning 
permissions and for the enforcement of building regulations. 

Employment 

25. The proposals would produce a l eve l of expenditure on employment 
and training of only a shade under £1, 000 m i l l i o n a year by 1982-83, which 
would sti l l be more than twice the leve l of five years ago. They make no 
provision for continuing the Depa r tment s temporary employment measures 
(the present programme is due to close for applications i n M a r c h 1980). 
Programmes operated by the Manpower Service C o m m i s s i o n (which 
includes the Youth Opportunities p rogramme) would l eve l off after the rapid 
expansion of recent years . No prov i s ion i s made for a permanent short ­
time working scheme. 

Industry 

2o. The proposals for the most part flow d i rect ly f r om the major 
decisions already agreed and announced, in fulfi lment of the Manifesto, to 
reduce expenditure on selective industr ia l assistance and the activit ies of 
the National Ente rp r i se Boa rd , and on regional development grant. Fu r the r 
savings wil l however be needed to maintain the additional 3 per cent cut 
agreed for 1980-81. 
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Overseas Services - Fo r e i gn and Con.monwealth Office 

27. Overseas aid should no longer be regarded as sacrosanct . The 
proposed reductions would br ing expenditure £70 m i l l i on (L per cent) below 
the 1978-79 l eve l by 1982-83; i t would not however go below 1977-78. 
Pending decisions on the general review of C i v i l Serv ice staff costs , the 
savings indicated for the diplomatic serv ice are s imply a continuation of 
those agreed for 1980-81. The reductions shown for the B r i t i s h Counc i l 
are subject to the outcome of the review of the B r i t i s h Counc i l ' s act iv it ies . 

Personal Social Serv ices 

28. The proposals would r e s t r i c t spending on persona l soc ia l se rv ices 
by 1983-84 to about 9 per cent below the 1978-79 l eve l . T h i s would mean 
some cutback? in serv ice , but, in spite of the demographic p r e s su re s , the 
effect should be mitigated by our po l i cy of helping people to help themselves 
and of encouraging the voluntary sector to p lay a major role in partnership 
with local authorities. 

Agriculture 

29. Domestic agr icu l tura l expenditure was not touched in the Budget and 
the farming community has had the benefit of two substantial devaluations 
this year in the green pound. Reduced expenditure totals in 1980-81 were 
agreed in July but the po l icy decis ions needed to confine expenditure within 
them were left for d i scuss ion between agr icu l tura l M i n i s t e r s . F o r future 
years reducing capital grants seems to offer the most pract icable means of 
achieving the necessary leve l of savings and the proposals ref lect this. 

Arts and L i b r a r i e s 

30. The proposals w i l l mean some reduction by 1983-84 as compared with 
1978-79. So far as l i b r a r i e s go, this could be met i n part by postponing or 
cancelling the controvers ia l new B r i t i s h L i b r a r y building, while the effects 
on the a r U programme (which has shown substantial growth over the past 
few years) should be mitigated by increased pr ivate contributions due in part 
to our policy of reducing persona l taxation. P r o v i s i o n i s made for the 
proposed new Heritage Fund . 

Other 

31. Most of the remaining Departments - T rade , Energy , P r o p e r t y 
Services Agency, He r Majesty 's Stationery Office, Cent ra l Office of 
Information, Scotland, Wales, Northern Ireland - w i l l also have to share in the 
adjustment, as shown in Annex A . (The changes proposed for Scotland, 
Wales and Northern Ireland are general ly proportionate to the changes in 
other programmes. They are prov is iona l and w i l l need to be adjusted in 
step with our decis ion on other p rog rammes . ) 
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Contingency Reserve 

32. There are bound to be some further requirements which we wi l l 
need to meet, some of them not within our contro l . F o r example, the 
present programmec make no prov i s ion for increases in the cash value of 
child benefit during the Survey per iod , or in socia l secur i ty payments i f 
unemployment turns out higher than assumed. Even so, we can and should 
make cuts in the inherited contingency rese rve , to tighten disc ip l ine here 
too. The cuts shown in the summary table in Annex C would reduce the 
contingency reserve to : ­

1981-82 1982-83 1983-84 

£million 1500 2000 2500 

These levels are aeeded in order to retain a modest degree of f lexibi l i ty 
in a period far ahead. 

Civi l Service Manpower 

33. Where our decis ions on 1980-81 included savings in C i v i l Serv ice 
staff, the proposals in Annex A assume that these are projected forward 
to the later years of the Survey per iod ; but they do not take credit for 
further decisions on staff savings to be taken in the context of the 
Lord President of the Counc i l ' s p roposa l s . Some broad allowance is 
however made for further savings on this account in the summary figures 
in Annex C . 

Local Authorities 

34. The proposals imp ly percentage reductions i n the totals of l oca l 
authority current and capital spending (England and Wales), by compar i son 
with 1978-79, as fo l lows: ­

1980-81 1981-82 1982-83 1983-84 
%, % % % 

Current Z\ 5 8 7 
2 4  2 9  3 1Capital 15^

 1 2Total 5 i 9 12 i i 

35. We have a lready entered d iscuss ions with the loca l authority 
Associations about the l ike ly pattern of their current spending within the 
revised total for 1980-81, and we shal l be able to take account of their 
views in our published plans. But we have no time for s imi l a r detailed 
discussions about the f igures for the later years i f these too are to be 
published before C h r i s t m a s . In any case the Assoc ia t ions would probably 
be unable to add significantly at this stage to their comments . Once we 
have published our plans for the la ter years , these w i l l be the bas is for 
full discussion with the Assoc ia t ions next year, as par t of the no rma l annual 
cycle for reviewing their expenditure. 
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36. We could however indicate to the loca l authority Assoc ia t ions , in 
the next few weeks, the broad magnitude of the further reductions in their 
current spending which we have i n mind to publ ish towards the end of the 
year. It would be somewhat a r t i f i c i a l to give f igures cover ing the three 
year period to 1983-84 without including capital expenditure. But capital 
expenditure can only be d iscussed sensibly on the bas is of detailed serv ice 
figures, and, as a starting point, we would need to give the Assoc ia t ions 
our revised plans for 1980-81. Anything we said to the Assoc ia t ions 
would probably become publ ic . (The arguments concerning publication 
are discussed in C(79) 36.) 

The Overal l P icture 

37. The table at Annex C shows that, i f the proposed reductions were 
made in full, they would br ing the planning total (excluding debt interest) 
in volume terms back close to the 1977-78 leve l by 1982-83 and wel l below 
the last inherited l eve l in 1978-79, in volume t e r m s . (The 1977-78 and 
1978-79 figures have been adjusted both to remove the sale of B r i t i s h 
Petroleum shares in 1977-78 and by adding in that pa r t of fami ly support 
which in 1977-78 and 1978-79 was met by chi ld tax al lowances and i s now 
provided by child benefit.) 

38. These proposals mean that total public expenditure w i l l decl ine, ove 
the quinquennium under consideration, by about j per cent per annum (on 
average, comparing 1983-84 with 1978-79). Over the quinquennium for 
which the last Government were responsib le , total publ ic expenditure rose 
by about 1 per cent per annum (comparing 1978-79 with 1973-74). What 
is proposed cannot therefore be descr ibed as tearing up the publ ic sector 
by the roots. But it does represent a deliberate and necessa ry pruning of 
the demands which i t makes on the economy and the taxpayer. 

CONCLUSION 

39. The Cabinet are inv i ted : ­

i . to consider the proposa ls in Annex A for p rov i s iona l f igures 
within which each Department should plan expenditure for the 
years 1981-82 to 1983-84, and to agree that the Chie f Secretary, 
T reasu ry should undertake b i l a tera l d iscuss ions with those 
Min is ters who require them, reporting back to Cabinet on 
18 October; 

i i .	 to decide whether in the meantime the l oca l authority 
Associat ions should be given an opportunity to express a view 
on the proposals affecting them, on the l ines indicated in 
paragraph 35. 

G H 
J B 

Treasury Chambers 

 September 1979 
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Department 


Defence Programme 

FCO (ODA)

FCO (other)

EEC Budget ( i n c l IBAP)

MAFF/DAFS/WOAD (excl IBAP)

Forestry Commission 

Industry ,

Trade 

ECGD 

Employment 

Energy


03 Transport 
W DOE (housing)

DOE (PSA)O DOE (other)W Home Office w 
 Lord Chancellor's Dept 

1̂  	 Education & Science 


Arts & Libraries 

DHSS (health)

DHSS (personal social services)

DHSS (social security)

HMSO 

CSD ( c i v i l superannuation)

COI 

Scottish Office (excl DAFS)

Welsh Office (excl WOAD)

Northern Ireland ( i n c NIO) 


TOTAL 


SUMMARY OP REVISED CMND 7 4 - 3 9 (REVALUED) 

£m 1979 Snrvey p r i c e s 
1 9 7 7 - 7 8 1978 -79 1980-81 1981 -82 

7 ,550 
774 

7,479 
839 

8,062 
840 

8 ,250 
810 

272700 293 290 276 
959588 1 ,164 1 ,481 1,549 
74-8 567 586 494 

5522 54 57 58 
11 , 0 5, 0 5 00 

184 
1,016 

170 
995 

; 183 
812 
153 

- 1 7 3 432 134 57 
11 , 0 3, 0 3 99 

303099 
1-.111 

406 
11 , 1 3, 1 3 99 

313122 
1,045 

299 
2 , 5 1 3 2 , 5 0 7 2 ,421 2 , 2 6 6 
4 , 6 14 , 6 1 77

373700 
-­ 4-,376 

357 
4 , 2 9 6 

327 
3 , 8 2 5 

324 
2 , 5 6 2 2 , 5 8 8 2 ,481 2 , 4 1 7 
1 , 9 5 9 2 , 0 4 9 2 , 1 5 0 2 , 2 1 2 

117 124 151 161 
8 , 0 8 4 8 , 2 7 4 7 ,958 7 ,743 

342 352 348 324 
6 , 2 4 6 6 ,421 6 , 5 8 6 6 ,642 
1,076 

1 6 , 5 9 5 
1,112 

1 8 , 2 1 2 
1,061,0666 

1 91 9 , 2 8, 2 8 55 
- ­ 1 , 0 3 3 

1 9 , 0 2 5 
90 99 90 85 

385 407 - 465 494 
24 28 25 23 

3 , 6 2 8 
1,038 

3 , 6 9 3 
1 , 0 9 5 

3 , 6 4 5 
1,058 

3 , 5 7 9 
1 ,023 

2 , 0 3 6 2 , 2 3 9 2 , 1 4 8 2 , 1 0 6 

64 ,443 6 7 , 4 6 4 6 8 , 5 7 9 6 7 , 0 8 5 

1982 -85 
8 ,450 

775 
272 

1,784 
436 

58 
644 
140 

17 
969 
281 ­

2 , 1 4 2 
5 ,445 ,4488 

303033 
2 ,356 
2 ,269 

169 
7 , 5 J 1 

313 
6 ,769 
1,008 

1 8 , 8 5 4 
80 

524 
22 

3 , 5 0 9 
999 

2 ,076 

66 ,198 

1 9 8 3 - 8 " 
8 ,650 

775 
271 

2 , 028 
403 

59 
610 
140 
-38 
968 
272 

2 , 142 
3 , 1 2 8 

303 
\ 2 ,356 

2 , 3 0 4 
176 

7,373 
313133 

6 ,766 ,7699 
1,008 

19 .161 
80 

558 
22 

3 , 460 
982 

2 ,067 

66 ,340 

i31.	 The d i f f e r e n c e between these t o t a l s and l i n e 1 of Annex C a r i s e s because the above l i s t excludes 
c e r t a i n Departments which are d e a l t w i t h  i n the Lord P r e s i d e n t ' s Review. 

2 .	 F i g u r e s f o r 1 9 7 7 - 7 8 and 1 9 7 8 - 7 9 are estimated o u t t u r n s . 
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EXPENDITURE CHANGES: 

^JFJ^^TOBnLATER YEARS OF THE SURVEY PERIOD 


[ll£D ANALYSIS £m 1979 Survey p r i c e s 
A d d i t i o n s ( + J and Reductions(-)  to 

Cmnd 7439 revalued 

1980Pepartmeirt 

- 8 1Programme 

Defence/UK (3% grc terms 
on"l980-81 t o t a l ) -115 

78 J e v e l - 1 1 5 

aid administration and overseas 

pensions) 


FCO (Other)., UK 

Overseas Representation-Diplomatic 


- 2*S e r v i c e 

- D i p l o m a t i c 

- 3E s t a t e 
BBC External Service - 4 
British Council - 3 
Other External R e l a t i o n s - 2 
Miltaxy Assistance 

- 15 

EEC Budget ( i n c l u d i n g IBAP)  U K 
Hrogramme 2 .7 +212 

MAFP/MPS/l/OAD UK 


(IB  i s shown as pa r t of EEC Budget) 


UJT/DAFS/WOAD reduced requirements - 15 
beef premium - 2 

sheep and Potato p r i c e guaranteess -- 99 
MDC administration - 2 
H i t a l grants -
K D ADAS etc - 4 
Land sales etc - 18 
Salaries - 2 
Reduced IFA allowances -­
other minor options - 2 
Restructure f i s h i n g i n d u s t r y * 3 
sea f i s h e r i e s p r o t e c t i o n + 3 
Themes h a r r i e r (MAFF onl y ) * 37 
Strategic food s t o c k p i l e * 1 

Forestry Commission GB 

land purchases,new p l a n t i n g e tc 


f o r
B  ? w p tept. ^?83/84. which was not i n c l u d e dchanges an
re from the 1982/83 f i g u r e s which 

1981 1982 1983 

- 8 2 - 8 3 - 8 4 


+ 31 +42J 

- 2 0 0 - 2 9 2 - 2 9 2 

- 2J - 2* - 2* 

- 5 - 5 - 5 
- 4 - 4 - 4 
- 10 - 15 - 15 - n 71 - i- 7 

- - \ 
- 29 - 35 - 35 

*335 +A-78 

- 6 - 9 - 12 
- 2 - 2 - 2 

0- 9 - 9 
- 5 - 5 - 5 
- 44 - 61 - 59 

- 7 - 10 - 10 

- 2 - 2 - 2 

- 7 - 8 - 8 

- 2 - 4 - 7 

3+ 3 H- 3 *
* 5 * 6 - + 3 
+ 2 + 3 - 23 
* 3 + 3 + 3 
- 71 - 9b - 1 2 9 '" 

5 
i n Cmnd 7439*,  i n t h i s case 
are repeated f o r t h a t year. 

- 5 - 6 



S E C R E T 


1980 1981 1982 1983 
-81 -82 - 8 3 -84 

I Industry, part GB, p a r t UK, p a r t Eng 

- 35 - 42 - 2 9 - 33 R u c t i o n s already agreed 


- 21 + 24 + 15 - 3estimating changes 

- 1 7 0 - 1 7 9 - 1 9 5 - 1 3 3 RDG 


_ n^ i o n a l s e l e c t i v e a s s i s t a n c e - 1 - 5 - 8 
- 8 - 8Kd and B u i l d i n g s 

- 10 - 23 - 10 R&D - 7 - 46 
NEB - 97 - 86 
B l e c t i v e a s s i s t a n c e f o r i n d i v i d u a l 

- 5 - 8 - 20 - 12 Mdustries 

reduction i n p r o v i s i o n f o r f u t u r e 
 - 2 - 27 - 43 industrial support 

additional 3 per cent o f f the 
 - 30 - 25 - 15 - 15 R e s u l t i n g programme 

-187 -293 -408 - 4 3 1 

Trade UK 

- 8Tourism - 3 - 5 - 7 

Export promotion - 2 - 5 - 7 - 8 

Tr- 3e re g u l a t i o n - 9 - 5 - 5 - 5 

I^Bcal authority consumer 
(pr o t e c t i o n - 3 - 5 - 7 - 7 

ffl)cal a uthority loan sanction - 1 - 2 - 2 - 2 

Central and miscellaneous - 1 - 1 - 1 . - 1 

Shipping * 3 

B . v i l Aviation A u t h o r i t y + 1 

- 15 - 23 - 30 - 30 

ECGD UK 
K Foreign f i n a n c i n g - 4 - 16 - 31 - 34 
^ t t i r a a t i n g changes +174 * 127 * 58 + 6 

+170 +111 * 27 - 28 
Employment GB 
^fcduced requirements - 61 - 68 ' - 1 0 7 - 1 3 7 
B f f e c t of Budget cuts - 1 5 9 
IBhort-time working - 2 0 7 - 4 4 5 - 4 4 5 - 4 4 5 
MSC & other ( i n c l u d i n g a d d i t i o n a l 

m% cut) - 86 - 1 3 2 -164 - 1 3 4 
- 5 1 5 -645 -716 -716 Energy GB 


changes already made - 4 + 2 4- 2 - 7 
OSIEG (or a l t e r n a t i v e i f t h i s  i s 
not possible) - 3 - 1 - 2 - 3 
non-nuclear R & D and energy 
conservation - 5 - 11 - 12 

Nuclear R & D - 12 - 22 - 20 
additional 3% o f f the r e s u l t i n g 
Programme - 5 - 5 - 5 

- 7 - 21 - 38" - 4'/ assistance w i l l he subject of .. . 
. f ?  h f  d I n d u s t r i e s ' F i n a n c i n g & 
jostraent Review. ^ 
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Transport part" Eng,part GB 
motorways and trunk roads 
I cal c a p i t a l 
1 cal maintenance and car parks 
1 cal a d m i n i s t r a t i o n 
local subsidies 
local concessionary f a r e s 
BR and NFC pensions 
BE other grants 
freight f a c i l i t i e s grant 
:9w "bus grant 

' 'W&. D and a d m i n i s t r a t i o n 
ports 
assistance to PLA 
additional 3% - extension of 

Hgreed c o n t r i b u t i o n f o r 1980-81 


- balance of f u l l 3% 


1980 

-81 


- 35 


- 7 0 


- 5 


- 8 


- 27 


- 19 


- 7 3 


- 9 


- 3 


- 3 


- 1 


- 3 


* 6 


-

-


-250


1981 1982 1983 

-82 -83 -84 


- 48 - 54 - 54 


- 65 - 94 - 94 


- 20 - 49 - 49 


- 16 - 38 - 38 


- 57 - 72 - 72 


- 34 - 40 - 40 


- 7 3 - 7 3 - 7 3 


- 16 - 24 - 24 


- 3 - 3 - 3 


- 5 - 4 - 4 


- 2 - 4 - 4 


- 2 - 5 - 5 


+ 2 ­ -
- 20 - 20 - 20 


- 45 - 45 - 45 


 -404 -525 -525 
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Eng 	 1980 

-81 


Ital 
i c i l House Sales 	 4-0 


Loc Si authority investment: 


^quisition of e x i s t i n g 	
­

- 1 3 0 uilding 


Bw housebuilding (40,000 

- 4 5 5 Approvals pa) 


land - 1 2 0 


improvements * 50 ) 


- 2 ) other 


^Bovement grants 	 - 60 


- 25 
Hew town investment 
- 7 5 * Housing associations 

- 54 
fXt time purchasers 


^Rort gages + 31 


Total : a p i t a l -880 


len t 

-

sidies: 


ttnts £1.50pw above 
earnings from 1981-82 


35 
Hmagement and maintenance 


reduction i n c a p i t a l programme 

etc 


LA mortgage subsidy-forgo - 10 


Option siortgage scheme - 50 


Rent allowances + 5 


H i current ^ 0 


Grand total - 9 7 0 


"to be o f f s e t by 4-£60m p r i v a t e f i n a n c e . 


1981 

-82 


- 1 0 0 

- 1 3 0 

- 5 8 0 

-140 

- 20 


- 50 


- 25 


- 1 1 5 

- 85 


+ 40 


- 1 2 0 5 

- 2 5 0 

- 45 


- 70 


- 10 


- 3 0 


+ 50 


"355 

- 1 5 6 0 

1982 1983 

- 8 3 .,.84 


- 1 0 0 - 75 


- 1 3 0 - 1 3 0 

- 6 5 0 - 6 8 5 

-140 -140 

- 20 - 20 


- 50 - 50 


- 25 - 25 


- 1 2 5 - 1 6 5 


- 85 - 85 


* 55" 


* 1275 - 1320 


-450 - 6 5 0 

- 70 - 1 0 0 

- 2 3 5 -280 
- 10 - 10 


- 60 - 70 


+ 65 4- 75 


- 760 " 1035 


- 2 0 3 5 - 2 3 5 5 
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- - -
- -
- -

- -

- -

- -
- -

- - -

- -
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1980 1981 1982 1983 
-82 -83 -84 

SDOK (PSAl UK 	

-81 

nning costs - 13 - 15 - 23 - 29 
jor new work s - d i s p e r s a l (assuming 
11 uncommitted d i s p e r s a l expendi­

- 33 - 33 - 30ure cancelled) - 31 
jor new works - other - 12 - 13 - 25 - 22 

ministration	 - 3 - 4 - 5 - 5 
dit i o n a l 3% o f f remaining 

Iibove) 	 - 5 5 - 5 

- 59 - 70 91 -	 91 
]]0Ejother2 Eng 
Rmd drainage - 2 
Regional Water A u t h o r i t i e s - 58 55 55 - 55 
B r i t i s h Waterways Board - 2 3 4 - 4 
local environmental s e r v i c e s -
I current - 55 -106 -146 -146 
ft cat environmental s e r v i c e s -
I capital - 20 - 33 - 55 - 55 
New Towns 	 - 24 6 8 - 8 

Admiri s t r a t i on and r e s e a r c h - 1 - 14 18 - 18-
ftmmunity land 	 - 57 56 54 - 54 
Ur':: programme 	 - 30 - 40 50 - 50-
ftvelopment Commission' 	 - 1 2 3 - 3 
ftrliamentary b u i l d i n g 	 1 1 - 1 
Miscellaneous 4 6 - 6 
(at i o n a l Heritage Fund * 5 - - ­

-245 -320 -400 -400

f̂tĵ ffjĵ e Erg4- W 

Manpower redns (consequences of 

1979-80 squeeze; - 3 3 3 - 3 


Ethnic minorities 	 - 5 9 13 - 13 
Other community s e r v i c e s 
(including EOC and EEC) - 3 - 3 - 3 - 3 
Hwn prosecutions,legal a i d e t c -- 4- 3 4- 9

Bistrates Courts running expenses ­
net fees and f i n e s ) ' + 1 - 4- 1 4- 1 

^ s o n - s t a f f 	 4- 4-H- 7 7 7 * 7 
- i n d u s t r i e s and education * 3 4- 3 4- 3 + 3 
- c a p i t a l + 3 jobation manpower - 4- - 4- ­* 3 3 5 4- 6

Police ­ manpower 4- 6 4- 18 4- 28 * 37 
tt ++ 66 4- 11 4- 17 4- 17 

- pensions 	 8
i1^ pensions 	 - 4-

34­
g^gration control 4- -1 4- -2 4- -2 4- 3 

mag.courts) 4- 5 	 4- 7 4- 8 4- 12 
4- 4- 1 4- 2 

—^naraese refugees 4- 2 4- 4- 1 
i s t r a t i o n of e l e c t o r s 4- 1 4- 1 4- 1 

-(- 24 4- 41 4- 58 T 9 T " 
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M ^ h a n c e l l o r ' s Department (Eng+V/) 
1980 
-81 

1981 
-82 

1982 
-83 

1983 -84 

PSA building 
ja l aid, other current 
verbatim reporting 
additional judges ddi 

-
-
- +
*
-

5
* 
1 
\ 
4 

-
-
+
-

3 
f 

1 
1 . 

-
-
+
+

 1 
1 
1 
1 

+

*

 5 

7 
Education and Science (Mostly Eng. 
& W u n i v e r s i t i e s - ( G B ) )

under f i v e s 
school transport 
school meals and milk 

- 20 
- 20 
-200 

- 30 
- 35 
-200 

- 3 5 
- 5 0 
- 2 0 0 

- 4 5 
- 60 
- 2 0 0 

school teachers and non-teaching 
costs 

school b u i l d i n g 
higher education: c u r r e n t 
non-advanced f u r t h e r education: 

I current 

- 63 
- 12 
- 46 

- 8 

-160 
- 3 0 
-100 

- 50 

- 2 2 0 
- 3  5 
- 1 5 0 

- 80 

- 3 2 0 
- 3 5 
- 1 5 0 

- 8 5 
higher and FE b u i l d i n g 
^Krseas students 
Award scheme f o r 16-18s 

- 1 3 
- 24 
- 11 

-
-
-

 3 0 
 5 0 
 1 5 

- 3 5 
- 80 
- 3 

- 3 5 
. 9 0 

Youth service 
H i l t education 

- 3 
- 10 

-
-

5 
 1 5 

-

-

 1 0 

 1 5 
-
-
 1 0 
 1 5 

Hpcction & a d m i n i s t r a t i o n -
Bimating changes 
Science 
assisted places scheme 

cellaneous education expenditure 

-
4
-
-

5 
8 
8 

-
2 

- 1 5 
+ 1 
- 1 5 
+ 40 
-

-
-
-

*

 1 5 
 2 5 
 2 0 

 5 5 

-
-
-

*

 1 5 
 5 3 
 2 0 

 5 5 

-437 - 7 0 9 -918 -1078 

Arts and L i b r a r i e s p a r t Eng, p a r t B^+W 
p a r t GB, p a r t UK 

heritage fund 
itish L i b rary b u i l d i n g & s e r v i c e s 

Council 

4- 5 
- 6 

- 3 
-
-
 " 9  % 

4 
- 1  1 
- 5 £ 

-

-

 1 1 

 5 * 
seutas and g a l l e r i e s c a p i t a l 
serais and g a l l e r i e s c u r r e n t 
ath Bank Theatre Board & Housing 
the Arts: c a p i t a l 

sal l i b r a r i e s 

-

-

2 

 1 5 

- 1* 
- 2 - n 
- 2 5 

-
-

-

 3 j 
7 

1 
2 

34^-

-
-

-

 3* 
7 

1 

 34^ 
pal museums 

Mpitional 3% o f f the r e s u l t i n g 
p?ro gramme 
jjSS (health) Eng " 

-

-

2 

-
 2 5 

- 32 -

- 5 -

-

-
-

5 

5 
 7 2 

-

-
-

5 

5 
 7 2  " 

rescription etc charges i n c r e a s e 
announced i n the Budget 

ĉharges to f o r e i g n v i s i t o r s 
- 46 

-
- 42 
- 21 

- 41 
- 21 

- 41 
- 21 

educed requirements g e n e r a l 
medical etc - 2 - £ - 2 - 2 

Prescription charge to 70p 

i'elfare milk 
-oad c a s u a l t i e s , f u l  l or i n c r e a s e d 

recoverv^costs ' 

- 32 
- 3 

- 2 

- 31 
- 3 

- 5 7 

- 30 
- 3 

- 5 7 

- 3 0 

- 3 

- 57 
- 85 -156 -154 -154 

S E C R E T 
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1980 
-81 

1981 
-82 

1982 
"83 

1983 
-84 

mRHjjnersonal social services) Eng 
Mffects o f -1979-80 measures - 10 - 10 - 10 - 10 
Hurther reductions - 78 -141 -209 - 2 0 9 

additional 3% off the resulting 
programme - 30 - 30 - 30 - 30 

-118 -181 -249 -249 
imBjsocial security) GB 
Hstimating reductions 
Thanges announced on 1  3 June 

ontinued effects of 1 9 7 9 - 8 0 cash 
limits squeeze 

r i c e s o n l y uprating 
increased fraud investigation etc 
Hurther effort on fraud 

-329 

- 8 
- 84 
- 20 
- 30 

-381 
4335 

- 8 
-265 
- 20 
- 30 

-277 
4332 

- 8 
-380 
- 20 
- 30 

+ 72 
4332 

- 8 
- 5 0 5 
- 20 
- 30 

Hhild dependency allowances 
Hake employers responsible f o r first 

six, weeks of sickness pay 
Breeze earnings limit f o r pensioners' 

wives 

- 10 

- 8 

- 30 

- 13 

- 4-5 

- 3 5 0 

- 18 

- 55 

- 3 5 0 

- 18 
eliminate' creep1 

a b o l i s h earnings related supplement 
Mnasmg out earnings' rule f o r 
R e t i r e m e n t pensioner and EEC directive Ion s e x equality 

- 35 

- 1 9 2 

-
-260 

-672 

-
-260 
* 5 5 

-1021 

-
-260 
+128 
-714 

EMSC GB 

H e d u c e d services - 7 - 12 - 18 - 18 
Jddifcional 3% off the resulting 

programme - 3 - 2 - 2 - 2 
- 10 - 14 - 20 - 20 

CSD ( c i v i l superannuation o n l y ) GB 
COI G3 - - 3 - 2 + 32 

p u b l i c i t y 
additional 3% o f f the r e s u l t i n g 

programme 

-
-

2 
1 

-
-

4 
1 

-
-

5 
1 

-

-

5 

1 

- 3 - 5 - 6 - 6 
Gotland (encl. DAFS) S 
^K*mparable programmes -230 -363 -465 - 5 1 5 
j r a d e , industry etc - 25 - 38 - 4-1 - 40 

-255 -401 -506 - 5 5 5 
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1980 1981 1982 1983 
-81 -82 -83 -84 

s (excl. WO AD) W 

ndustry etc 
ousing 
oads and transport 

- 1 0 * 

- 4 9 ' 
- 14 

-151 
-76* 
- 27 

- 16 
- 1 0 0 

- 35 

- 1 7 * 

-115* 
- 35 

Bther environmental services - 19 - 19 - 23* - 23* 
Education - 2 * - 3 - 4 - 4 

Iiealth - 5 - 9* - 8* - 8* 
personal social services' - 6* - '10 - 14 - 14 

- 1 0 7 -161 -201 -218 

Northern Ireland NI - 90 -156 - 2 0 3 -212 

Other UK 

Bonyequential r e d u c t i o n s i n 
I local a u t h o r i t i e s VAT payments - 1 7 - 24 - 31 32 

GRAND TOTAL -344 ' -5658 - 7 2 6 9 - 7 1 1 7 

Beures f o r Scotland, Wales and Northern I r e l a n d may be a f f e c t e d by 
C n anges to the preceding Departmental f i g u r e s from which they are l a r g e 1; 

R e i v e d . 

S E C R E T 




1973-74­ I 1 9 7 7 - 7 3 

£,m a t 1 9 7 9 S u r v e y

1 9 7 8 - 7 9 I 1 9 8 0 - 8 1

 p r i c e s 

 1 9 8 1 - 8 2 1 9 8 2 - 8 3 1 9 S 3 - 84 -

Before Changes 
1. T o t a l programmes ( e x c l N I s ) * 
2­ WIs' t o t a l borrowing (new 

d e f i n i t i o n ) * 
3 . Contingency r e s e r v e 
4 . S h o r t f a l l 

54650

1924

 0 

/ 

73335 

750 
1527 

-1000 

74080 

700 
2197 

- 1 0 0 0 

74770 

700 
2750 

- 1 0 0 0 

74750 

700 
2750 

- 1 0 0 0 

5. TOTAL BEFORE CHANGES ( l i n e s 1-4) 66574 74612 75977 77220 77200 

O 

W 

H3 

Changes 
6 . Changes proposed i n Annex B 
7 . S a l e s of a s s e t s 
8 . Reductions i n NIs' t o t a l borrowing 

and from e x t r a s t a f f savings 

9- Reduction i n contingency r e s e r v e 

10. TOTAL AFTER CHANGES ( l i n e s 5-9) 
66574 

-3441 
- 5 0 0 

- 5 0 0 

- 7 7 7 

69394 

-5658 
- 50 

-925. 

- 6 9 7 

68647 ' 

-7269 
-f -50 

- 1 2 0 0 

- 7 5 0 

68051 

- 7 1 1 7 

I 50 
- 1 5 5 0 

- 2 5 0 

68.333 

* Outturn f o r 1 9 7 3 - 7 4 , 1 9 7 7 - 7 8 and 1 9 7 8 - 7 9 ; Cmnd 7439 r e v a l u e d f o r 1980-81 to 1983-84. 

0 (a) BP share s a l e proceeds of £697m are added back i n 1 9 7 7 - 7 8 . £5 
(b) To	 make the f i g u r e s comparable w i t h l a t e r y e a r s , the c o s t of t h a t p a r t of f a m i l y support which a 

i n 1 9 7 3 - 7 4 , 1 9 7 7 - 7 8 and 1 9 7 8 - 7 9 was p r o v i d e d through c h i l d t a x allowances r a t h e r than through
c h i l d b e n e f i t has been added i n t o the s o c i a l security f i g u r e s . o 

/ E x c l u d i n g short-term borrowing and l e a s i n g . 


 X 


