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Shotton	 ->v 
i t 


T h e r e is a difference of view between the S e c r e t a r y of State for Industry 

(his minute- of 1st June) on the one hand and the S e c r e t a r y of State for Wales (his 

minute o f^th June) and the Chie f S e c r e t a r y (his minute of 7th June) on the other 

about the c lo sure of the "heavy end" of the Shotton Steel W o r k s . 

S i r Ke i th Joseph says that this c l o s u r e i s e s s e n t i a l to his target of r e s t o r i n g 

the Steel C o r p o r a t i o n to v iab i l i ty by the end of the y e a r . He does not want to do 

anything to d iver t the C o r p o r a t i o n f r o m this object ive . The C o r p o r a t i o n t h e m ­

se lves	 have long wanted to c lose down steel making at Shotton, although they intend 

to keep the "finishing end" of the plant going for some y e a r s . He has told 

S i r C h a r l e s V i l l i e r s that he m u s t w a r n his col leagues about the intending c l o s u r e , 

but that he w i l l give h i m a f inal dec i s ion at their next meeting on 2 0th June . 

' T h e r e a f t e r , the C o r p o r a t i o n intend to open consultat ions with the unions under the 

n o r m a l procedure . T h i s means that the dec i s ion to c lose w i l l automat ica l ly 

become publ ic . 

The S e c r e t a r y of State for Wales i s w o r r i e d about the speed with which this 

dec i s ion is being taken, about the effect on l o c a l employment , and about the l a c k of 

any r e m e d i a l m e a s u r e s . He a s k s that before any f inal dec i s ions a r e taken, there 

should be a study at off ic ial l e v e l . It i s worth noting that Shotton i s only j u s t in 

Wales	 (by about half a m i l e ) and that a portion of its workforce comes f r o m the 

C h e s t e r and M e r s e y s i d e a r e a s , and not f rom the W r e x h a m / Q u e e n s f e r r y part of 

Wale s at a l l . 

T h e r e i s no chance of complet ing such a study, and submitt ing it to 

M i n i s t e r s for proper cons iderat ion , before 20th June . The cho ices a r e therefore: 

(a)	 To support S i r K e i t h Joseph: al low the B S C to go ahead as quickly as 

poss ib le: and to r i s k a public and po l i t i ca l row. 





* 

(b) 	 To intervene to set back the announcement of prospect ive c l o s u r e , whi le 

the studies proposed by the S e c r e t a r y of State for Wales a r e concluded. 

In this connection, it i s re levant that the C h i e f S e c r e t a r y , in his minute of 

7th June, supports S i r K e i t h Joseph's l ine and adds that anything to be 

spent this year on r e m e d i a l m e a s u r e s w i l l have to be found within the 

exis t ing W e l s h a l locat ion . ( R e m e d i a l m e a s u r e s , in this context, means 

some l o c a l road building, cons truct ion of advance f a c t o r i e s and other 

inducements to create a l ternat ive job opportunities around Shotton. ) 

T o r e m i t the question of r e m e d i a l m e a s u r e s to a M i n i s t e r i a l Commit tee for (c) 

urgent cons idera t ion . E ( E A ) i s the obvious one except only that 

S i r K e i t h Joseph is in the c h a i r . I do not think this i s d e c i s i v e : 

S i r K e i t h i s perfect ly capable of act ing i m p a r t i a l l y . The S u b - C o m m i t t e e 

i s in any case due to meet to take other bus ines s on T h u r s d a y 14th June . 

Given this choice , the P r i m e M i n i s t e r w i l l probably want to ru le that the 

Government should not intervene to defer this c l o s u r e i . e . that c o u r s e (b) i s not 

acceptable . T h e r e would however s e e m to be advantage in a co l l ec t ive d i s c u s s i o n 

(course (c)) given that t ime is ( just) ava i l ab l e . 

M . J . V I L E 


8th June, 1979 
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