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As promised when we spoke on the telephone t h i s morning, 

I am now w r i t i n g to give you more information about the l e g a l 

proceedings i n the United States which purport to a f f e c t the 

High Court proceedings here i n London. 


The Governor of the Bank of England has handed to the 

Attorney General a copy of an Order made by the US D i s t r i c t 

Court i n New York. This was given to the Governor by the 

London s o l i c i t o r s a c t i n g f o r Bank Markazi I r a n . As you know 

Bank Markazi are claiming i n a High Court a c t i o n here i n 

London against Chase Manhattan (London) f o r the r e t u r n of 

deposits of S330 m i l l i o n . Chase Manhattan i n New York i n an 

a c t i o n against the State of Ir a n , Bank Markazi and numerous 

other I r a n i a n e n t i t i e s , have now obtained an Order p r o h i b i t i n g 

a l l the I r a n i a n defendants Trom t a k i n g any a c t i o n to prosecute 

or continue the proceeding e n t i t l e d Bank Markazi Iran v. The 

Chase Manhattan Bank, N.A. heretofore commenced i n the High 

Court of J u s t i c e , Queens Bench D i v i s i o n and from taking any 

a c t i o n to commence prosecution or continue any other court 

proceeding against the Chase Manhattan Bank, N.A., i n any 

j u r i s d i c t i o n outside the United States r e l a t i n g to the subject 

matter of t h i s l a w s u i t . ) 1 


The above Order was obtained by Chase Manhattan i n New 

York on an ex parte a p p l i c a t i o n to the United States D i s t r i c t 

Court. At the moment i t i s only an i n t e r i m Order. I t w i l l 

be up to the Iranians to decide whether to appear to seek to 

prevent the Order being made permanent. 


This Order appears to be a most monstrous i n v a s i o n of 

the United Kingdom j u d i c i a l sovereignty and we can see no 

basis at a l l f o r the American courts to require persons i n the 

UK to discontinue proceedings already commenced i n our courts 

nor to p r o h i b i t them from the r i g h t to commence proceedings 


/here. 
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here. E f f e c t i v e l y the US Court Order i s to put at r i s k 

I r a n i a n assets i n the United States i f the Iranians 'purs'ue 

t h e i r claims here i n London f o r tb"e withdrawal of t h e i r 

deposits and i n a sense rne American courts are endeavouring 

to freeze I r a n i a n assets i n London. ~~ 


We expect Bank Markazi to r a i s e t h i s matter before the 

Judge i n the E n g l i s h proceedings and we would also expect 

the Judge to say something strong about an unwarranted i n t e r 

| ference w i t h the r i g h t or persons i n t h i s country to b r i n g 

[ a c t i o n s here f o r the r e t u r n of t h e i r deposits. This matter, 

however, r e l a t e s only to the dispute between Chase Manhattan 

and the Iranians and not to a f f e c t the number of other l e g a l 

actions i n v o l v i n g American banks here i n London and the 

Iran i a n s . I a t t a c h a l i s t of the l e g a l actions which we know 

about so f a r . * 


As you know from my note to you of 11 December, the 
United States Attorney General has been pressing our Attorney 
to intervene i n the Citibank proceedings here i n London to 
represent the views of the United States Government. In l i n e 
with our understanding of the conclusions reached at the Prime 
M i n i s t e r ' s meeting on 11 December, we have been making no 
p o s i t i v e response to the US Attorney General and we are also 
now s a t i s f i e d that the Judge i n the Citibank case i s u n l i k e l y 
to approach our Attorney w i t h any request to act as an amicus 
curiae i n t h i s case. Through the US Embassy here the US 
Attorney General i s s t i l l seeking a response to h i s suggestion 
about our i n t e r v e n t i o n but, i f nothing e l s e , the knowledge of 
the American Court Order i n the Chase Manhattan case now gives 
us the opportunity to say that any such i n t e r v e n t i o n by our 
Attorney must be out of the question since any i n t e r v e n t i o n i n 
the courts here would be bound to involve our Attorney i n 
objecting to the e x t r a t e r r i t o r i a l j u r i s d i c t i o n assumed by the 
American cou r t s . 

I am copying t h i s to the P r i v a t e S e c r e t a r i e s to the 

Secretary of State f o r Foreign and Commonwealth A f f a i r s , the 

Secretary of State f o r Trade, Hancock (Treasury) and Martin 

V i l e (Cabinet O f f i c e ) . 


W C BECKETT 
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