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lO D O W N I N G STREET 

From the Private Secretary 	 14 November 1979 

RATE SUPPORT GRANT SETTLEMENT 1980/81 


1 have shown the Prime M i n i s t e r the d r a f t statement which 

you sent w i t h your l e t t e r of 13 November. 


The Prime M i n i s t e r does not t h i n k t h a t t h e d r a f t i s as 

c l e a r as i t might be. She has asked me t o suggest the following 

amendrnen t s . 


(1)	 P a r a g r a p h 2, second s e n t e n c e , t o r e a d : 

"And	 i t i s not p r e p a r e d t o p l a n expenditure on the 

b a s i s o f " 


(2)	 P a r a g r a p h 3, f i r s t s e n t e n c e , t o r e a d : 

"When we took o f f i c e , the s t a t e o f the economy compel]ed 

us to t a k e immediate a c t i o n t o c u r b p u b l i c s p e n d i n g . " 


(3)	 D e l e t e p a r a g r a p h 5 a l t o g e t h e r and s u b s t i t u t e : 
"Our	 p l a n s f o r spending by l o c a l a u t h o r i t i e s i n 3 980/81 
are s e t out i n the r e c e n t White Paper. We have now 
taken d e c i s i o n s on the Government's c o n t r i b u t i o n to 
t h e i r f i n a n c i n g . " 
The Prime M i n i s t e r f e e l s t h a t the sentence "The 
volume of e x p e n d i t u r e has been f i r m l y s e t " would be 
a damaging hostage to f o r t u n e : at the very l e a s t , 
i t needs t o be q u a l i f i e d by the p o i n t t h a t volume 
w i l l be l e s s i f p r i c e s and wages go up too much. 

(4)	 Paragraph 13 - the p e n u l t i m a t e sentence should 

presumably corne before the sentence p r e c e d i n g i  t 

i n the present d r a f t . 


(5)	 Paragraph 21, t h i r d sentence, to read: 

" I f	 s e t t l e m e n t s are e x c e s s i v e , i t w i l l be the c l e a r 

r e s p o n s i b i l i t y of those who n e g o t i a t e d them." 


(6)	 Paragraph 27: d e l e t e " t h e r e f o r e " i n the f i r s t 

sentence. 
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(7) Paragraph 30, second s e n t e n c e , t o r e a d : 

"The	 S e c r e t a r y o f S t a t e f o r Wales i s making a s t a t e 

ment about the arrangements f o r Wales." 


I u n d e r s t a n d t h a t the main p o i n t s i n the st a t e m e n t w i l l be

s e t out i n a W r i t t e n Answer on F r i d a y . We would be g r a t e f u l i f I 

we c o u l d see t h i s i n d r a f t . 


1 am s e n d i n g c o p i e s o f t h i s l e t t e r t o the P r i v a t e S e c r e t a r i e s 

t o members of the C a b i n e t , t h e M i n i s t e r of T r a n s p o r t and 

S i r Robert Armstrong. 


D.A. Edmonds, Esq., 

Department of the Environment. 



