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The Sub-Committee will wish to consider the issues



EFFECT OF TRADE SANCTIONS AGAINST ARGENTINA

Note by the Department of Trade

In addition to freezing Argentine financial assets in this country,
the following economic measures against Argentina are already in

poSltlon ¢

a) Exports of arms and military equipment to Argentina
have been banned

v) No new ECGD cover is being provided for Argentina

c) A ban on Argentine imports is now effective, except for
those already in transit when the ban was imposed

d) British ships have been advised to keep away from
Argentine ports and the Falkland Islands

e) British Caledonian, the only UK airline operational to
Argentina, have suspended their service (as has Aerolineas
Argentinas the only Argentine airline on the route).

¢ This note reviews the initial effect of these measures and
fXamines what other powers may be needed.
Mﬂ
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ALl exports of aircraft, arms and related materiel, ammunition
&te (lncladmg spares) to Argentina and the Falkland Islands have

e

€2 stopped and existing licences revoked. Licences for the export

°f other stTategic goods are also being checked and the licences
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revoked where the goods appear to be intended for a military

application or could be used for military purposes, (

°8 radan o
radio equipment). No further licences for such goods wilj be
granted.

4

Goods licensed for export to a third country could
subsequently be re-exported to Argentina.

In cases
known that this is intended, action can be taken to
licence.

where it g
Tevoke the
This has been done in two cases of the suppl
for warships being built in West Germany for the Argen
involves Rolls Royce gas turbine engines (some of whic
been exported prior to the control being introduced)
supply of steering gear.
Argentina of arms

7 of compongy,
tine Navy o
h had alreagy

and one the
The UK cannot prevent the Te—exportatio s,

which have been legitimately exported to a thing
country but our partners and allies are themselves being asked to
impose an arms embargo on Argentina.
undertaken to.prevent the export
decision will be needed shortly wh
to go to Germany to enable their
continue.

The German Government have
of the warships mentioned. A
ether to allow Rolls Royce engines
ship construction Programme to

5 A practical difficulty has come
for the Supply by Westland of
armed forces.

to light concerning a contract
helicopter spares to the Argentine

Since the contract was for delivery in this country
the export control order would not Drevent the e

into Argentine hands with a risk that
the goods illegally.
Customs & Excise who h

quipment coming
they might attempt to export
In this case the risk has been eliminated by

actions deemed expedient in relation
entities, Similar powers
Occasion they dig not appl

¥o contracts with Argentine

v 3 -
Were taken against Iran though on thav
¥ to Pre-existing contracts.

Another potential loobhole lies in the possibility that UK
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,.';]51‘..&& sould take powers es of UK companies
s : e
mile 1y banned goods, we could not for extra territorial
— g
50 SUDE

ake the same requirement of subsidiaries,
ons 0

to the Argentines.
D

to quire overseas branch

20 One such case is
e's Brazilian subsidiary, who are the main store holding

< Royc

DR

reas

%0

bl for all Rolls Royce's interests in Latin America. While we
company If : ;hinme-‘t from Britain of new supplies to the Brazilian
;a0 550D V?ar L Veihcis already in Brazil are concernmed, we shall
STOTE:OSj°17 on the company's goodwill.
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7 TFinally there may be cases where we do not know the ultimate
' For example British firms could supply
other countries from which the finished

jestination of goods.
components to firms in A ’
¢ d ts will be exported to a variety of destinations which may
sroduct 1 T ' .
iclude Argentina. Here action with our allies seems the best way
incl ATE 5

of seeking to close this gap.

iithdrawal of ECGD cover

: s
8 No difficulties have been reported since cover was withdrawn
! is probable that most exporters have not yet fully taken
o board the action that has been taken.

¥ on Argentine imports

is our imports from Argentina constitute only 3% of their
orld wide exports

ITs

e : -
we cannot expect this measure in isolation to have
- i ignifi i1l 1lie in

e effect on the Argentine economy. Its significance will 1i
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“¢ extent tg which our EC vartners and other allies are prepare

. boitted
“Vake paralje; action. In the first 12 hours importers submitte

e . o : - i pplications
&lications for licences for goods in transit. No app

Wi . - £ n { .

=408 considered after 7 May nor imports accepted after 28 May

1 92013

~ : i tr measure.
°2S have been encountered so far in applying the

Ry i fr for
“Wrers have been told that no compensation will be payable
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any loss incurred as a result of the import ban.
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i) Seize aircraft and ships (para 10)
Ships and aircraft o

10 Home Office officials are discussing with Parliamentary iii) Prohibit the provision of services (para 1),
Counsel proposals for new primary enabling legislation to Dermis
requisition of property and other action necessary as occasioneq
by the invasion of the Falklands. This will include power tg

Take
possession of ships and aircraft and detain them in the UK.

We dg
t present permitting seizure of A i g
not have formal powers at p P g Tgentine Department of Trade

ships and aircraft though we could possibly prohibit them leavhg April 1982
T 8 Apri

UK ports. Air services between the UK and Argentina have been
suspended by the companies concerned. It is for consideration
whether the largely presentational step of formally Suspending the
Operating Permit of the Argentine airline should be taken. There
is no difficulty for the Department of Trade in taking this step
which would be consistent with other measures.

Services

& | In the case of the Iran sanctions we obtained powers to prohibi
the provision of services by United Kingdom individuals, companies
or official bodies. Such services might include consultancy, -
certification of ships, insurance etc. There is no suggestion that
we should ever wish or need to use -such powers widely, but we beliet

we should have the ability to act selectively where it is deemed
appropriate to do so.

Issues for consideration

12 It is for consideration whether in the draft Emergency Bill

being prepared by the Home Office provision should be made for
enabling powers to:

) Require companies to take

any action deemed expedient 12
relation to contracts

with Argentine entities (para 5)
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