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CLOSURE OF STEEL MAKING AT SIIOTTON 

My Secretary of State w i l l be making a statement tomorrow 

about the Government's remedial measures f o l l o w i n g the 

announcement l a s t F r i d a y of BSC1s d e c i s i o n t o end i r o n and 

s t e e l making a t Shotton. 

I a t t a c h the f i n a l form of t h i s statement which takes account 

of comments received i n response to my Secretary of State's 

l e t t e r of 5 November t o S i r K e i t h Joseph; and also takes account 

of the conversation my Secretary of State had w i t h yours over the 

weekend and subsequent contacts a t o f f i c i a l l e v e l . 


Mr Edwards i s g r a t e f u l f o r the suggestions given i n the a d d i t i o n a l 

b r i e f i n g which you provided and f o r your Secretary of State's 

i n t e n t i o n to be present on the bench duri n g the statement. 


/ 	 I am sending copies of t h i s l e t t e r t o the P r i v a t e S e c r e t a r i e s of 

the other members of E(EA) and t o t h e . P r i v a t e S e c r e t a r i e s of 

the Chancellor of the Duchy of Lancaster, the Chief Whip, 

Prime M i n i s t e r , S i r Robert Armstrong and the Lord P r i v y Seal. 
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G C G CRAIG, 

P r i v a t e Secretary 


Peter Stredder Esq 

P r i v a t e Secretary to the 

Secretary of State f o r I n d u s t r y 

Department of I n d u s t r y 

Ashdown House 

123 V i c t o r i a S t r e e t 

LONDON 




STATEMENT ON SKOTTON TO BE MADE W£ THE SE&HETAKY CP 
STATE FOR WA1J5S 

Mr Speaker. With permission I should l i k e t o make a statement 

oa Shotton. 


The B r i t i s h S t c o l C o r p o r a t i o n announced i t s d e c i s i o n l a s t F r i d a y 

t o end i r o n and steel-making a t Shotton. A l l concerned w i l l want t o 

do e v e r y t h i n g p o s s i b l e t o pr o v i d e a l t e r n a t i v e employment o p p o r t u n i t i e s 

throughout the area a f f e c t e d by the c l o s u r e . 


The Government I n s decided t h a t , s u b j e c t t o the necessary approval 
by the European Commission, the Shotton Travel-to-Work area w i l l be 
upgraded to Specia l Development Area s t a t u s as soon as p o s s i b l e . 
Ify r i g h t honourable F r i e n d the Secretary o f State f o r I n d u s t r y w i l l 
be making the necessary arrangements. This w i l l be o f s u b s t a n t i a l 
b e n e f i t t o the area and f i r m s i n the area or t o bo lo c a t e d t h e r e 

w i l l now be e l i g i b l e f o r the h i g h e s t r a t e s o f r e g i o n a l i n c e n t i v e , 

as are f i r m s i n the Wrexham Travel -to-l.c*-1: area where about 9Y-. of 
the Shotton workforce r e s i d e and which was upgraded t o Sp e c i a l 

Development Area s t a t u s l e s t J u l y . 


As a Special Development Area Shotton would continue to be e l i g i b l e 
f o r assistance from the European Regional Development Fund towards 

i n f r a s t r u c t u r e and i n d u s t r i a l p r o j e c t s and a l s o , as a e t e e l c l o s u r e 

area, from the ?k>n-Quota s e c t i o n of the Fund and from t h e European 

Coal and S t e e l Cctanunity. 


Toe Manpower Services Commission have made contingency arrangements 

drawing on experience gained a t e a r l i e r major s t e e l c l o s u r e s i n 

Wales. These w i l l be put i n t o immediate e f f e c t and i n c l u d e the 
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p r o v i s i o n o f a s p e c i a l Jobcentre i n the Works w i t h augmented advisory 

end c o u n s e l l i n g s e r v i c e s . For workers seeking r e t r a i n i n g * over 

4,500 t r a i n i n g places i n a wide v a r i e t y of TOPS courses are a v a i l a b l e 

a t S k i l l c e n t r e s , c o l l e g e s and on employers' premises i n Clwyd, 

Cheshire and I?erseyside. 


The area has already b e n e f i t t e d , from s u b s t a n t i a l investment f o r the 

p r o v i s i o n of i n f r a s t r u c t u r e and i n d u s t r i a l e s t a t e s by the Uelsh 

Development Agency, Local A u t h o r i t i e s and DSC ( I n d u s t r y ) L t d . I n 

p a r t i c u l a r , the Welsh Development Agency and BSC ( I n d u s t r y ) l t d 

have spent or committed over £Cm on the development of 300 acres 

at the Deoside I n d u s t r i a l Park. A s t a r t on f a c t o r y b u i l d i n g has 

already been made; 17 f a c t o r i e s are under c o n s t r u c t i o n or completed 

(15 of these have been f o r m a l l y a l l o c a t e d ) , w h i l e work i s going ahead 

on f u r t h e r s i t e p r e p a r a t i o n . On present i n f o r m a t i o n n e a r l y 1,000 jobs 

are expected t o a r i s e over the next 3/4 years i n the Shotton 

Travel-to-Work area from p r o j e c t s under way or planned and over 

2,000 i n the Wrexham Travel-to-Work area. I n a d d i t i o n the area has 

boon chosen, as my hon F r i e n d the Parliamentary Under-Secretary of 

State f o r Energy said l a s t Thursday,-for a major o i l from c o a l p i l o t 

p r o j e c t a t P o i n t of Ayr c o l l i e r y . This i s a welcome development f o r 

the area which i n the medium-term w i l l add t o the range and number of 

job o p p o r t u n i t i e s an Deeside. 


Communications i n the Shotton and Deeside area w i l l be s u b s t a n t i a l l y 

improved by schemes i n the Department of Transport and Welsh O f f i c e 

t r u n k road programmes. I n p a r t i c u l a r , work i s underway on the 

extension of the M56 motorway westwards which w i l  l b r i n g the motorway 

very c l o s e t o the Deeside I n d u s t r i a l Park. O p p o r t u n i t i e s w i l l be 

taken f o r upgrading communications between the Shotton area and Wrexha 

and the Midlands. 




Every e f f o r t w i l l be made t o a t t r a c t and e s t a b l i s h new i n d u s t r i a l 

developments i n the area. I see i  t as a plain t a s k of the Welsh 

I .v<\.c t Agency t o ccnplete t h e c i t e i n f r a s t r u c t u r e and scia-ices 

on land i n i t s ownership a t the Doeside I n d u s t r i a l r . c and t o r an 

e a r l y s t a r t on the b u i l d i n g of advance f a c t o r i e s i n the area 

a f f e c t e d by c l o s u r e . .1 am t h e r e f o r e making a d d i t i o n a l resources 

a v a i l a b l e t o the Agency. But I a l s o see i  t as e s s e n t i a l t o engage 

p r i v a t e s e c t o r support and the course and scale of p u b l i c expenditure 

w i l l ^ d e p e n d on how q u i c k l y t h i s can be obtained. Meanwhile 1 am 

asking the Agency t o p l a n t h e i r p r o v i s i o n of s i t e s and f a c t o r y space 

on the b a s i s o f f u r t h e r expenditure of up t o .'-lorn over the next three 

ox* f o u r years, Work i s already underway i n the j o b o f o b t a i n i n g 

p r i v a t e sector f i n a n c e which w i l l enable new development t o take 

place on t h e scale r e q u i r e d , w h i l e reducing the cost t o t h e t a x 

payer. 


A s u b s t a n t i a l and sustained e f f o r t w i l l be r e q u i r e d t o a t t r a c t new 

business i n t o the area and encourage e x i s t i n g businesses t o expand. 

But the s t r a t e g i c l o c a t i o n a l advantages of Deeside, the enhanced 

r e g i o n a l i n c e n t i v e s a v a i l a b l e from S p e c i a l Development Area s t a t u s , 

the p r o v i s i o n of s e r v i c e d i n d u s t r i a l - s i t e s and f a c t o r i e s and the 

a v a i l a b i l i t y o f a w i l l i n g , adaptable and r e s p o n s i b l e labour f o r c e 

provide the basis f o r the successful r e g e n e r a t i o n o f the wider 

Deeside area. 
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