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ROLLS ROYCE 


When S i r K e i t h J o s e p h c a l l e d on t h e Prime M i n i s t e r t h i s 

a f t e r n o o n , he r e p o r t e d b r i e f l y on R o l l s Royce. F o l l o w i n g t h e 

P r i m e M i n i s t e r ' s m e e t i n g w i t h S i r A r n o l d W e i n s t o c k l a s t week, 

S i r A r n o l d had t e l e p h o n e d t o c o n f i r m t h a t GEC were v e r y w i l l i n g 

t o a s s i s t R o l l s Royce on t h e l i n e s p r o p osed a t t h e m e e t i n g ; but 

he f e l t t h a t t h e arrangement was u n l i k e l y t o work. I n p a r t i c u ­

l a r , i f Mr. Morgan became C h i e f E x e c u t i v e , i t seemed u n l i k e l y 

that he would e i t h e r w i s h or be a b l e t o c a l l i n GEC a s c o n s u l t a n t s , 

and i t a l s o seemed v e r y u n l i k e l y t h a t he would g e t on w i t h 

S i r Kenneth K e i t h . 


A g a i n s t t h i s background, he ( S i r K e i t h ) had s e e n S i r F r a n k 

McFadzean and had a s k e d him on a t o t a l l y n o n - c o m m i t t a l b a s i s i f 

he would be i n t e r e s t e d i n t h e c h a i r m a n s h i p of R o l l s Royce. 

S i r F r a n k had s a i d t h a t he would be i n t e r e s t e d i n p r i n c i p l e , 

and t h a t he would a l s o be i n t e r e s t e d i n combining t h e j o b w i t h 

the c h a i r m a n s h i p of t h e NEB. He had not t o l d him about t h e 

p l a n t o b r i n g i n Morgan and GEC; t h i s would s t i l  l be a 

p o s s i b i l i t y , though as an a l t e r n a t i v e McFadzean might h i m s e l f 

b r i n g i n a top E n g i n e e r i n g E x e c u t i v e o f h i s own c h o i c e . 


The P r i m e M i n i s t e r s a i d t h a t s h e was c o n t e n t f o r S i r K e i t h 

to sound out McFadzean f u r t h e r , but she d i d not t h i n k i  t would 

be p o s s i b l e f o r him t o combine t h e c h a i r m a n s h i p of R o l l s Royce 

w i t h t h a t o f t h e NEB a s l o n g as R o l l s Royce r e p o r t e d t o t h e NEB. 

T h i s would s u r e l y i n v o l v e a c o n f l i c t o f i n t e r e s t . S i r K e i t h 

s a i d t h a t he would c o n s i d e r t h i s p o i n t f u r t h e r . 
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