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C O N F I D E N T I A L 

P R I M E M I N I S T E R 

C o m m u n i t y A f f a i r s 

Y o u m i g h t f i r s t i n v i t e the F o r e i g n and C o m m o n w e a l t h S e c r e t a r y to 

r e p o r t on M o n d a y ' s m e e t i n g of F o r e i g n M i n i s t e r s at w h i c h a g r e e m e n t was 

r e a c h e d on a M i d d l e E a s t s t a t emen t and s u p p o r t f o r a U n i t e d N a t i o n s 

C o n f e r e n c e on South E a s t A s i a n r e f u g e e s . H e c a m e u n d e r p r e s s u r e to 

m o d i f y the U n i t e d K i n g d o m s tand on a i d unde r the new L o m e C o n v e n t i o n . 

2. The S e c r e t a r y of State f o r E n e r g y m i g h t r e p o r t on the 18th June 

E n e r g y C o u n c i l , w h i c h c o n c e n t r a t e d on the C o m m u n i t y o i l s i t u a t i o n i n 

p r e p a r a t i o n f o r the E u r o p e a n C o u n c i l and the T o k y o S u m m i t . F r e n c h 

p r o p o s a l s fo r r e s t r i c t i o n s on h i g h - p r i c e d i m p o r t s a t t r a c t e d l i t t l e s u p p o r t , 

and the U n i t e d K i n g d o m and G e r m a n y i n s i s t e d that a p r o p o s e d p r i c e 

m o n i t o r i n g s y s t e m s h o u l d not be adop ted u n l e s s i t was i m p l e m e n t e d on a 

w o r l d - w i d e b a s i s . 

3. A g a i n s t th i s b a c k g r o u n d - w h i c h you w i l l a l r e a d y have d i s c u s s e d at 

y o u r b r i e f i n g m e e t i n g - you m a y w i s h to ou t l i ne to the C a b i n e t the a p p r o a c h 

y o u i n t e n d to take to the 2 1 s t - 2 2 n d June E u r o p e a n C o u n c i l . T h e two agenda 

i t e m s of c h i e f c o n c e r n to the U n i t e d K i n g d o m w i l l be e n e r g y and c o n v e r g e n c e . 

O n the f o r m e r o u r a i m w i l l be to e n s u r e that the C o m m u n i t y t akes e f fec t ive 

a c t i o n on d e m a n d r e s t r a i n t and m a k e s a c o n s t r u c t i v e c o n t r i b u t i o n to the 

e n e r g y d i s c u s s i o n s at the T o k y o S u m m i t ; on the l a t t e r o u r o b j e c t i v e i s to 

get a g r e e m e n t to a r e m i t f r o m the E u r o p e a n C o u n c i l to the C o m m i s s i o n to 

p r o p o s e r e m e d i e s fo r ou r i n e q u i t a b l e net budge t c o n t r i b u t i o n by the end of 

S e p t e m b e r , so that d e c i s i o n s c a n be t aken at the N o v e m b e r E u r o p e a n C o u n c i l . 

Y o u r t a l k s w i t h S i g n o r A n d r e o t t i on 15th June showed that he w i l l g ive us 

s u p p o r t but I t a l i a n and U n i t e d K i n g d o m i n t e r e s t s d i v e r g e w h e n i t c o m e s to 

r e m e d i e s. 

4 . The 18th June A g r i c u l t u r e C o u n c i l , at w h i c h the p r i c e f i x i n g and 

g r e e n pound d e v a l u a t i o n q u e s t i o n s d i s c u s s e d by the C a b i n e t l a s t w e e k w i l l be 

t a c k l e d , i s s t i l l i n p r o g r e s s . The 19th June E n v i r o n m e n t C o u n c i l s h o u l d not 

c a l l fo r d i s c u s s i o n .  ' / 

( John Hunt ) 
19th June 1979 




