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1. ODwill take on 28 July the paper on 'A Possible Approach to
the 0il Producers' - OD(80)45 - prepared by officials in mid-June.
Since the paper was tabled, we have had the Venice Economic Summit
and are now preparing for the Special Session of the UN Special
Assembly in late August, which should launch the Global Negotia-
tions. I would like to make some comments, linked to these two
fvents, which are relevant to our discussion of the paper,

2. It was agreed at the Venice Summit to seek a constructive
dialogue with the 0il producers on energy and related issues.

This increases the need for us to focus on the issues in the
Officialg! Paper and to open the way for talks with our closest
Vestern Partners, The paper rightly recognises that we will not
“ecure commitments from oil producers unless we ourselves have
“mething 1o offer. But the present enmergy situation is so
uns&tisfactory for the West that we should consider seriously what
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the ending of aid to Egypt. They are increasing the resources

available to the OPEC Development Fund and converting it to a

fully fledged aid agency. The OPEC countries bitterly resent the

accusations that they are alone responsible for all the troubles

of the developing countries. However justified these accusations,

public pressure may only make them more difficult.
4. Statements of this kind may also complicate any efforts to
talk to the oil producers; and could lead to an early impasse in

any exchanges on improving oil supply and price. The officials'

paper makes clear that OPEC surplus countries are already urginf

‘ e
the West to do more on aid in return for serious discussion of th
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West's own problems - the exact reverse of our own argument.
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4, The question of how to engage oil producers in serious energy
discussions is also relevant to the Global Negotiations (deseribed
in 0D(80)30), to be launched at the UN Special Session in late
August. On most subjects these negotiations will be an exercise
in damage linditation. But they provide the only opportunity in
sight for an international discussion of energy problems. Despite
the other drawbacks, we should not lose this opportunity of making
Wat progress we can on energy at the Global Negotiations, which
“uld then be pursued elsewhere. There are signs that some OPEC

¢
Ountries already realise that the Global Negotiations may focus

Messure on them
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We want to keep up this pressure.
But the preparation for the Global Negotiations has thrown up
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and other problems. I do not believe that our Western partners -

not even the French, the Germans or the United States - will in

the event be willing to do this. There are too many Western

statements - by the Community, by OECD, by the Venice Summit - in
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favour of the Global Negotiations; and our partners are too muC
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If we can find ways of

launchi iati
. hing the Global Negotiations on

(cceptable terms, then we may make a start with international dis-

cussion on energy. But if the Negotiations collapse,

that
opportunity for engaging OPEC will be lost.

12. Even so, we may face difficult decisions at the Special
Session. Our Community partners are likely to have Ministers
there at the start. We too should send an appropriate Minister.
13. My conclusions are:-

(a) We should use the Global Negotiations to engage oil-
producers in serious international discussion of
energy.

We should try to persuade our partners to insist on
satisfactory procedures for these Negotiations. But
we have to seek solutions by working with the
Community and the rest of OECD.

We should recognise that pressure on OPEC to give
More aid will increase pressure on us to do the
Same; this would of course present difficulties for
us,

Ve should seek discussions without delay with our

Summit partners on how to approach the oil producers.
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