. SIR ROBERT ARMSTRONG cc. Mr. Whitmore =

Mr, Franklin

Schmidt - EEC

We discussed briefly the unhelpful press reports on the
above and I undertook to try to pull it back, notably in the
Telegraph. You will have seen the second half of Nicholas Comfort's
article in the Telegraph today: I managed to get one sentence
inserted and that in a negative way: my point was that it was a very

useful meeting in a good atmosphere.

James Wightman, Comfort's boss, was very concerned last
evening about my criticism of Comfort's drtiecle s liedid, in fact
tell the Lobby yesterday it was wrong. But it is clear that el

cannot carry much conviction when Ministers are reported to be

the source of the damaging material.

You will also have seen Thursday's report in the Financial
Times which is broadly similar to Comfort's. Here again the source
was apparently Ministers, though in this case there is also more

than a -whiff of Brussels about it.

I shall have a go at the Sunday Lobby today, against the
background of Genscher's helpful remarks reported today. But
I remain somewhat dubious of my effect, given the extent fo which
false impressions have already been created. Last evening I met
Peter Jenkins, of the Guardian, who was equally convinced the
Prime Minister/Schmidt meeting had gone badly. He looked at
me incredulously when I said I simply did not know where he got his
bum-steers from these days. (N.B. - We are old friends who shared

an office).

B. INGHAM
29 February, 1980
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BACKBENCH Conservatlve MPS_ pressed :

i oo MrS 'I‘hatcher yesterday to’ ~“ignore -
the fam‘t hearts ”in her campalgn to win =
a cut- in Br1ta ‘n’s EEC budget Ct)ntnbu--_' i

tlon and sought a debate to demonstrate'i_.; |
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1'ﬁat the natmn was behmd her.» 5 (1

. The ane Mlmster in turn gave warnmg that
unless a permanent settlement to the issue could be
negotiated, ‘the amount Britain would be expected 10 -
ﬁnd wou]d mcrease ‘yearly from the present £1,000

1 terday tha{ Monday’s~ 80-
|} minu e_,xnee ing between Mrs

gmlﬂn( mivpon Yor Britich lhdl
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et
$is Unless: we get a settle-
"ment of this budget contri-

‘bution our” net contribution

looks like rising,” she said in'

reply to Mr Roger Moate (C. ]

-

Faversham)

“That is why it is 1mportant
not only to get a settlement for.

next-year at a formula forI

future years as well.”
. Conservative ‘M Ps were m

cambative mood after reading

Press reports that the contribu-
tion -in the coming year might

‘be as much as £1,3500 million_

and ‘that pressure was. being

_applied -{from the continent te |

tone down Mrs Thatcher’s cam- |
palgn' '. .‘._-- ye _-a "o"_"i

A

i Balance sheet * ea]l

" Mr Alan Clark (C. Plymouth

Sutton) and Mr Tony Marlow
(C. Northampton North) both

pressed for -a -Commons debate |

to ‘demonstrate M Ps’ support
for the ane Mlmster’s taugh
line. . .

But their requests and a call
from Mr Hugh Fraser (C.|
Stafford and Stone) for the]
Government . “to  publish a

‘““ belance sheet” of Britain’s

standing with the EEC were
given littHe encourgement by’
Mr St John-Stevas, Leader

e House.

Yesterday’s exchanges in the |
LCommons followed Mrs
Thatcher’s statement- in her
television interview on Monday
that Britain “ might have to con- |

-sider ” wlt*hholdmg part of its’

contribution in the absence of .
a favourable settlement.

Although she hastened to add
that breaking Community law
was something only to be con-
c<idered .as a -Jast resort, her
remarks were widely reported.
on the continent’ where they
were seen as having sootched
an initiative by Mr Boy Jenkins
to heal Dbreaches” between
Britain and her mam EEC

partoers.s .« f :
;——--——---- ’-:a-v»m:-----

bmuﬁ 50 q:s “frisisted yes-

Theyv .11904‘

hued to: Herr Schmidf’s in-

on Afghanis-|

;lan = the ‘pnmc subject of |
" the ‘mee :

~l‘~— ‘- nI

Duily Telgroph

Fr

- more -than the £350 million on

» 29 Februan, 1980

" Acrording Yo* one, m:mstcl‘,]
‘lnvolved in the mnegotiations
i over-‘ the £ BRC- budget, the;
Genman attitude stems directly |
" from Herr Schmidt’s dJsxl]_usmn
w:th Mrs Thatd:er e iy
Wh.il!e > 2the 3 ;\z 1eaders strudc
‘good ationship’ after.!
~‘the *Conservahves “took- -oﬂice4
{ast - May, it -is said to ‘have
begun ‘tor sour- when:; Mrs
‘Thatcher ““wvisited - Bonn"” lash
autumn -, shortly - before the
Dubhn summtt.'“‘ G

Too j' orthnght

) Herr Schmidt apparently'
concluded that both the Prime
‘Minister’s views ‘and her man-
-ner, . of ,exoressing them were
too Forthright fora “middle o?
the. road ™ _‘polltlman such as

o YR

‘hlmself «‘w el g 3

Mrs;mh'l‘hatc'hei' T ?b]unt
appmadh 4n Dublin. 1o secure

offer “is seen as having . -.encour-
aged . ‘the “German 1Jeader “to
close - ranks. “with". President |
G:scard dEstalng’, ‘whose atti- |
.tude 3s that Britain knew the
rTules when she joined and: thus
has no cause 10 grumble, * -

. Despitethe more subtle and
‘piecemeal - approach adopted
',by the Government since, some
ministers believe Germany now
regards the -£350 million offered
at Dublin as generous, . wu:h
France seeing it asexcess:ve

Such an amount would in thelr
opinion be seen by the British
?bhc as totally inadequate.
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: "h}' tﬁixﬂ} ﬂ' "ﬁtﬁ -‘h;%;{u& 1.,_ pe
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g I’nme M.lmster's cam;iaxgn
- % - " to_reduce. Bntams contrie
~*’~ - “bution to  the' Commol

Marlcet“budggt.

" ', ~ Herr Schmidt .is beheveﬂ to

e~ lmve taken ~nmbrzge at Mrs

- Thatcher’s :political tone and,

mnsequenﬂy to be suppori-

"' 4ng Britain’s case less actively
2. than Ministers ha d heped.

U, :;' Mr\ Roy J enkins, fPrwdent
' of the - Furopean  Commission,
is sumuentlv worried about tiie
: ttate A Anglo-German.: rela-
. tions_.that. he ‘invited Herr
Schmidt and Lord Carrington,
i . - Forem - Secretary, -at -the
R weekend to -a dinner, at lns
-Oxfoxdslnre home. .

~—The aim waé to exerclse n
restraining “influence o0’ ;
-Prime : Minister through 'the

. Foreign Office, in the shape of
* “1ofd Carrington and Sir Ian
‘Gilmour, Lord Privy Seal, who

- are seen by Continental leaders

as less beIhgermL

80 mmute meehng

The. dinner was ‘followed ron
iMondny by an’ unexpected 80-
. ‘minute- meéting -at -Downing
“Street ‘between: Mrs Thatcher
and ‘-the German leader..Minis-
~ters -do not yegard the talks,.
“which were not ‘publicised -in
L aﬂvance.. as havmg been a
. FUCOeSsS. . ‘
ToMr; Jenhns 'hatf .hoped that'
& “Herr * Schmidt’s - consultations |
~ _while_in Britain -on a privale
visit, wonld bring about an am-
“proved atmosphere and pave ‘the
_way for progress on the Budget |
issue as well as dloser co-opera-
tion on East-West relations. &~ |
" These hopes were apparently
dealt a severe “blow AMrs
Thatcher's . statement ~ in . her
“television interview on Monday
night that Britain ‘‘might have’
3 consider.” mthholdmg part
-_jts rontribution ‘in” the’
nbsence of a favourable settle—
menl - 1\----- FERRE ./ S F
Mmtste.rs fear the Govern-.
 ment will ‘net’be offered -an-
o< acceptable cut-ia the “contribu-
SH “fion whien the issue is eventually
. . put to an E EC summit—some-.
thin ongmally hoped for in
1,” but now as far awqy as
Jlﬂ)’ : ey
*Mrs Thatc'her s original target
was - £1,000  million but col-
leagues 'feel she and “Sir Geof-
frev ‘Howe, ~she . -Chancellor,
would mow - ‘séttle for' £B00 'to
.£850 -million. /While the Prime
_ Minister.7is as ‘defermined "as
ever, Ministers J)elieve she w;m
fall well short. .,
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