
1 0 DOWNING STREET 

T H E P R I M E M I N I S T E R 14 September 1979 

I n y o u r l e t t e r o f 7 'S'cpternber you a s k e d about 

r e p o r t s t h a t t h e B r i t i s h N a t i o n a l O i l C o r p o r a t i o n i s t o be 
t 

i n s t r u c t e d t o s e l l some o f i t s a s s e t s . 


I am e n c l o s i n g w i t h t h i s l e t t e r a copy o f an 


announcement t o be made today by D a v i d K o w e l l on BNOC's 


f u t u r e . You w i l l s e e t h a t t h e Government has no p r e s e n t 


p l a n s t o d i r e c t BNOC t o s e l l o f f i t s o i l f i e l d s . 


The R t . Hon. J . C a l l a g h a n , M.P. 
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THB P R I M E M I N I S T E R 14 September 1979 

Thank y o u f o r y o u r l e t t e r o f 6 September a r g u i n g f o r 

t 

k e e p i n g BNOC's u p s t r e a m o p e r a t i o n i n t a c t , and f o r a p u b l i c 


f l o a t a t i o n o f a s h a r e h o l d i n g i n t h i s p a r t o f t h e b u s i n e s s . 


I e n c l o s e a copy o f t h e p r e s s n o t i c e w h i c h D a v i d 


H o w e l l i s i s s u i n g t o d a y which I t h i n k y o u w i l l w elcome. 


John Hannam, Esq., M.P. 
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BRITISH PUBLIC TO 5 5 O F F E R E D S H A R E I N BRITAIN ' S 


OIL WEALTH - DAVID HOWELL 


Mr David H o w e l l , S e c r e t a r y o f S t a t e f o r Energy, to d a y announced 

t h a t t h e Government has decided t o p r e s s f o r w a r d w i t h p l a n s t o g i v e t h e 

B r i t i s h p u b l i c t h e o p p o r t u n i t y t o share i n t h e ownership o f t h e 

B r i t i s h N a t i o n a l O i l C o r p o r a t i o n . 


The Government has a l s o agreed t o p r o p o s a l s t h a t t h e C o r p o r a t i o n 

should n e g o t i a t e t o r e c e i v e payment i n advance from t h e s a l e o f some 

of i t s o i l  . T h i s w i l l reduce t h e C o r p o r a t i o n ' s f i n a n c i n g r e q u i r e m e n t s , 

and so he l p t h e Government t o meet i t s P u b l i c S e c t o r Borrowing 

Requirement t a r g e t . 


Announcing these d e c i s i o n s t o d a y , Mr Howell s a i d : 


"The Government has concluded t h a t t h e B r i t i s h p u b l i c should have 

t h e f u l l e s t p o s s i b l e o p p o r t u n i t y t o share t h e b e n e f i t s o f t h e n a t i o n ' s 

o i l w e a l t h . S t a t e ownership o f t h e BNOC has n o t , i n t h e Government's 

view, spread these b e n e f i t s . We are p u r s u i n g our o b j e c t i v e o f g i v i n g 

t h e p u b l i c t h e chance t o p a r t i c i p a t e d i r e c t l y i n BNOC's o i l p r o d u c i n g 

b u s i n e s s . The Government has no p r e s e n t p l a n s f o r BNOC t o s e l l 

s e p a r a t e l y i t s i n t e r e s t s i n commercial f i e l d s . 


"As I announced t o t h e House o f Commons i n J u l y , BNOC's o t h e r r o l e , 

as an o i l t r a d e r , w i l l be r e t a i n e d and w i l l remain as a w h o l l y 

Government owned o p e r a t i o n . 


"We are c o n s i d e r i n g schemes f o r t h e i n t r o d u c t i o n o f p r i v a t e c a p i t a l 

i n t o BNOC's N o r t h Sea o p e r a t i o n . L e g i s l a t i o n as necessary w i l l be 

i n t r o d u c e d l a t e r i n t h e s e s s i o n , b o t h f o r t h i s and t o remove c e r t a i n 

o f BNOC's powers and o b l i g a t i o n s , as I announced i n J u l y . 




"BNOC w i l l a l s o be n e g o t i a t i n g a d v a n c e p a y m e n t f o r some o f t h e 

o i l that i t plans t o d e l i v e r i n 1980/81. T h i s w i l l r e d u c e i t s c a l l s 

on the E x c h e q u e r i n 1979/80." 


