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PRIME MINISTER 


BP SHARE SALE 


You w i l l w i s h to know t h a t p l a n s a r e w e l l i n hand f o r the s a l e 

of BP s h a r e s . I have d e c i d e d t h a t the s a l e w i l l be by means of 

a f i x e d p r i c e o f f e r , as i n 1 9 7 7 , and arrangements w i l l be made to 
p r o v i d e p r e f e r e n c e s to s m a l l a p p l i c a n t s and to UK employees l i n k e d 

to BP's employee s h a r e h o l d i n g scheme 


/
The Bank of E n g l a n d a d v i c e i s t h a t s u b j e c t to d e c i s i o n s on exchange 
c o n t r o l and market c i r c u m s t a n c e s , impact day f o r the s a l e ( i e the 
announcement of the p r i c e ) s h o u l d be on Wednesday 3 1 October w i t h 
a p p l i c a t i o n l i s t s c l o s i n g on 9 November. I s h o u l d be g l a d to know 
t h a t you see no d i f f i c u l t y w i t h 3 1 O c t o b e r . The C h a n c e l l o r w i l l , 
o f c o u r s e want to c o n s u l t you on the a f t e r n o o n / e v e n i n g o f 30 October 
about the s a l e p r i c e . 

The Bank a l s o a d v i s e t h a t i t w i l l h e l p the m a r k e t i n g i f we announce 

the s i z e o f the s a l e some 2-3 weeks b e f o r e impact day to g i v e 

the markets time to d i g e s t t h i s news. I a g r e e . The d r a f t i n g of 

the announcement w i l l need some c a r e s i n c e a l t h o u g h the s i z e of 

the s a l e has been rumoured i n t h e p r e s s , the markets may s t i l  l be 

e x p e c t i n g a r a t h e r l a r g e r s a l e and we need to a v o i d t h e i r jumping 

to the wrong c o n c l u s i o n t h a t the £lbn announced i n the Budget i s i n 

j e o p a r d y . I w i l l e n s u r e t h a t your o f f i c e i s g i v e n advance w a r n i n g 


r 
of the announcement. 


Could I a l s o say t h a t the Bank s u g g e s t e d to me t h a t i  t would 
look r a t h e r odd to s e l l e x a c t l y 5 p e r c e n t o f BP s h a r e s s i n c e t h i s 
would amount to 7 7 , 3 0 3 , 6 1 7 s h a r e s . While t h e y r e c o g n i s e d t h a t the 
1977 s a l e was f o r an odd amount, i t would be more i n k e e p i n g w i t h 



C i t y p r a c t i c e i  f t h e s a l e was f o r a r o u n d e d amount o f s h a r e s . I 
t h e r e f o r e a g r e e t h a t 80m s h a r e s s h o u l d " be s o l d . T h i s r e p r e s e n t s 
5 . 1 7 p e r c e n t o f BP and w o u l d r e d u c e t h e Government's h o l d i n g t o 
2 5 - 7 0 p e r c e n t , m a k i n g ^ 5 - 8 3 ^ a l t o g e t h e r i n c l u d i n g t h e Bank's h o l d i n g . 

I a l s o o u g h t t o r e c o r d t h a t B P ' s two employee s h a r e h o l d i n g schemes 
w i l l  i n due c o u r s e r e d u c e t h e Government's p e r c e n t a g e s h a r e o f t h e 
Company. The maximum d i l u t i o n f r o m BP's SAYE l i n k e d scheme, w h i c h 
i s a imed a t l o w e r p a i d s t a f f , amounts t o 0 . 1 7 p e r c e n t u n d e r t h e 
p r e s e n t t e r m s o f t h e scheme. The maximum d i l u t i o n u n d e r t h e i r 
o t h e r scheme, t h e lump sum scheme,which  i s aimed a t more h i g h l y 
p a i d s t a f f , w o u l d be 0 . 8 l p e r c e n t , i f t h e t r u s t e e s o f t h a t scheme 
d e c i d e d t o f i n d t h e n e c e s s a r y s h a r e s f r o m new s h a r e s i s s u e d b y t h e 
Company r a t h e r t h a n by p u r c h a s e s  i n t h e m a r k e t , w h i c h o f c o u r s e do 
n o t d i l u t e t h e Government's h o l d i n g . ( F o r t e c h n i c a l r e a s o n s s h a r e s 
f o r t h e SAYE l i n W s c h e m e need t o be i s s u e d b y t h e Company.) I have 
a s k e d t h a t S i r D a v i d S t e e l s h o u l d c o n s u l t t h e T r e a s u r y b e f o r e t h e 
Company a g r e e s t o i s s u e new s h a r e s t o t h e t r u s t e e s o f t h e lump sum 
scheme so t h a t we c o u l d make o u r v i e w s known t o t h e BP B o a r d (who 
w o u l d have t h e f i n a l d e c i s i o n ) a b o u t t h e e n s u i n g d i l u t i o n . He 
a g r e e d t o do t h i s . 

I am s e n d i n g a copy o f t h i s m i n u t e t o S i r John H u n t . 


NIGEL LAWSON 
3 O c t o b e r 1979 
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From the Private Secretary 4 October 1979 

BP S h a r e S a l e 


The P r i m e M i n i s t e r has c o n s i d e r e d t h e F i n a n c i a l 

S e c r e t a r y ' s m i n u t e o f 3 O c t o b e r and has a g r e e d t h e 

p r o p o s a l s c o n t a i n e d t h e r e i n f o r t h e s a l e o f BP s h a r e s . 


The F i n a n c i a l S e c r e t a r y ' s n o t e i n d i c a t e s t h a t we 

w i l l be g i v e n an o p p o r t u n i t y t o see t h e announcement 

o f t h e s a l e i n d r a f t . No d o u b t y o u w i l l e n s u r e t h a t 

t h e S e c r e t a r y o f S t a t e f o r E n e r g y i s c o n s u l t e d on t h e 

d r a f t i n g i n v i e w o f i t s i m p l i c a t i o n s f o r t h e amount 

o f BNOC o i l w h i c h w i l l need t o be s o l d f o r w a r d t h i s 

f i n a n c i a l y e a r . 


I am s e n d i n g a co p y o f t h i s l e t t e r t o M a r t i n V i l e 

( C a b i n e t O f f i c e ) . 


M i s s P C D i g g l e 

HM T r e a s u r y 



