PRIME MINISTER cc. Paymaster General

Mr. Gow

RUN UP TO DUBLIN - NOVEMBER 29 /30

i You should be aware of the joint No. 10/FCO efforts
now being made to influence the media, especially in Europe,

in the run up to the European Summit.

b2 Last week (Wednesday) the FCO held a briefing for

about 40 correspondents resident in the UK of the main press,

radio and TV companies in the eight other member States. This

is being followed up by FCO lunches, at which we are represented,
for selected national groups of European journalists to brief
them on our attitude. A similar effort is being made by our
posts in the Eight.

s In addition, both the FCO and myself have regular
meetings with Western European correspondents as a group and
the message is being hammered home in these forums as well
as during my regular weekly meeting with resident U.S.

correspondents who are very interested in the subject.

4, The FCO and ourselves have identified a series of
questions which crop up most frequently and provided a Question
and Answer brief (see Annex I). I propose to issue this
through the Paymaster General's office to Ministers as a

briefing note if you are content.

5is We are, of course, inundated with requests for interviews
with you in advance of Dublin. You have decided not to see

French journalists in advance of Giscard's visit but we need
to consider whether you should continue to lie low (apart,

of course, from speeches and Parliamentary occasions) in the

week immediately before Dublin.
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6. Journalists ringing me from the EEC tend to confirm

that the message that you really do mean business in Dublin

has got through to the capitals. Equally, they state that,

while it is accepted that we have a case, our partners will

—_—

not give us broad balance. Their interest now is not, therefore,

T our case but in what happens if you do not get your way

in Dublin. And that you cannot and will not tell them, Nor
do you wish to encourage defeatist talk. There is noit,

therefore, @ particularly useful basis for interviews, except
as a means of getting your point of view on the record

immediately before Dublin.
Tis Are you therefore content to rely so far as the foreign
press is concerned on Ministerial (at Euro-Councils) and official

briefing pre-Dublin?

8. There are, however, several domestic requests for

interviews of which you should be aware:

(1) From "Panorama' for the evening of Monday,
November 26; they have secured an interview
with the French Foreign Minister
(M. Francois-Poncet) on November 22 and are
anxious to give you a straight 10 minute
interview after M. Francois-Poncet, whose
text you will be able to have. Leaving
aside the cloud at present hamgi ng over
"Panorama', I consider that the British
Government's point of view should be put
over in the programme but recommend that
either Lord Carrington or the Chancellor
of the Exchequer should take it on. Do you

agree?

From LWT's ''Weekend World'" - not specifically
related to the Eurobudget since this is a long-
standing invitation for a one hour interview
with Brian Walden, but it would be concerned
with economic stfategy, of which the Eurobudget
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is a part; my own view is that this is not the
time to take up the invitation. Do you agree?
We might, however, nominate a Treasury or
Industry Minister.

From The Sunday Times. Keith Richardson, their

Chief European Correspondent who is a considerable
admirer and supporter of yours, will be writing
about the subject this coming weekend but has asked
for an interview with you for the November 25 issue.
Unfortunately, he is almost certain to write a
crisis story and the only way in which he will be
able to take it forward is to try to get some
inkling of how you might play "failure" in Dublin.

I cannot, therefore, see much advantage in your

seeing him. Do you agree?

From The Guardian. John Palmer, a way-out Leftie,

but a first-class journalist who is writing good
stuff about the UK and the EEC, wants to do a Question
and Answer feature with you. The same considerations
apply as with The Sunday Times and I do not recommend
that you see him. Do you agree?

~You will, of course, have a joint press conference with Giscard
on November 20 and subsequently Questions on November 22 and 27 to get
over any points you wish to make. I have also re-arranged your visit
to the Lobby for November 22 when the Eurobudget is likely to be a main
topic of conversation.

I shall be minuting you separately on the arrangements for

Dublin and its follow up.

e

B. INGHAM

12 November, 1979
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You arc setting your sights too high.

lonsense; the injustice has gone on toc long. Ve foresaw the

roblem at the time of entry negotiations but the Cormurity

hen argued that rising UK receipts_and falling perceniege of
exnenditure on agriculfure would solve it. They also szid thzt
if an u:accentahfe situation arcse,- the very survivel of the
Comrmunity would require that it be rectified. Unacceptable
situztion has now arisen and a solution rmust be found which
lasts as long as the problen. ;

do you mean by broad balance? Vould you accept a compromise’

The Prime Minister hes made il very clear that she wishes tc see
a brosd bzlancé between our contribution end our receipts from
the Community. According to Community estimates in 1630 we are
tc contribute over 20% vhile receiving less than 10%. Without
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putting a precise figure which clearly will be the subject of
discussion at Dublin, ncthing could be plainer.

You sre not a pocr country with your abundance of oil, gas, coal and
Tish, which you are ofien singuiarly reluctant tc share with the

Cormunity.
F 5

Yes vie are fortunate. So are others. llexico hes oil but is not
2 rich country. The fact is that the generally sccepted yardstick
of relative prosperity is per capita GRP. The benefits cT oil ‘
are reflected in this - bul we remein the 3rd voorest member of
the Community at 70% of everage per capila GNP. ‘e must also
kear in wind other naturel resources in the various slates_eg
~utch natural gas or German coal. 'We would like to see policies
‘zdopted by the Ccomurity which take more acccunti of the cosl
reserves within the Community. luch of our cil already goes 1o
the Community; + our nroduction is expcrted and # of exports go
15 ©EC. As Tor fish,” 6C# of the Community's catch in the wzlers
cT memher states is taken fron UK waters. So of course we
cortrivute very censiderably and our pariners benefit
culstanticlly. As membvers of the Comfunity no questicn of cur
retaining all t fish for our own use. bhat ve wart is an
equilzble Tis nolicy ceitlemsrt that gives cur fishermen

¢ i2ir share '

TS a0 our weetere,

wh7 the Zwrry 1o sclve fhe bleg entirely ot Tublin®  The prebles
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oluticn weuld not be salisfactory.
to which ve will conirihutie ov
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industrial_end regionzl policies an® our ovn trade becomes
increasingly integrated with the Community, the problem will
gradvus1ly dissppear.

pu sav vcu 2re not in the husiness of doinz deals, but 211 life's
bargein - your aititude is surely unrezlistic?

we do not_see wiy the Conmunity should a2sk us to pay for getting
g fair soluiion on the bhudget. Certainly we are rezdy to vork
fcr narellel preogress across the vhole freont of Comaumity
business but ezch erea raises its own econcmic and political
problems. Vie should not create links where they do not
nzturally exist.

u-are in this predicament because you have 10 pay an excessively
rge amount of levies hecause you import such a lerge proportion of

4

od Irom ouiside the Comrmunity.

The proportion of our imports from the rest of the Community

has risen substentially since we jcired and will Qrobably ccntinue
to rise, Ve have adjusted to the Community merket faster than
any other member state. Inpcris of manufactures from the
Community have risen from 31% tc 38% azrd of food from 32% to 42%.
we total% reject the irplicztions cf this criticism: EZC zim is
to encourage world trade (Article 110; not stifle it. To fcrce
the consumer to meke a particular choice is quite uracceptable
both to this govermment and to the Community "as a whole.

u hzve not maximised your potential receivts from the Couomumity.

If 4his is true it is only hecause of the excessive anount of the
Community budget, nearly 74%, vhich is spent on ggriculture from
S ” ot = o I o ’y o2 T o C
which we receive very 1little benefit. A1l the iime of accession
il was generally accepted that nor-zgricultural spending would
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absorb en increasing share of ihe budget. If we have not
benefited from the Community it is 1ot our fault.
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esn't 3ritain's Green Powd policy exacerbate the problen of our
dgetery cernlribulion?

Ho. Cur policy is
the life of ths presen
fTarmers with ccrditicn
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gned_to devalue the Green Pcund during
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igment in order 1o provide our

. Titive with the
rest oi the Community. T is a perfecily reasonahle policy
which has marginal effects on our bucgetzry problem. In faci

the U ICA is now smaller srd recently dropped %o zero.
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Even if Britain manages to convince VWest Germany, Ilaly and some
cther members of the need for a correcting mechanisn for the budget,

how will we convince the French, whose suoport is essentiszl for a
speedy solution?

Agree thal the French position is crucial, This will be an
importent topic for discussion vhen President Giscard visits
on 19/20 Movember. We believe our grievance is well understood.
end our pcsiticn is wholly reasonable. Ve hepe that French will

assist us in Tublin in finding a sclulion.




