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1. At t h e i r meeting t h i s morning the Sub-Committee on European 

Qu e s t i o n s (OD(E)) c o n s i d e r e d two papers by the M i n i s t e r o f A g r i c u l t u r e . 


2. The f i r s t o u t l i n e d h i s approach t o the f o r t h c o m i n g Common A g r i 

c u l t u r a l P o l i c y p r i c e n e g o t i a t i o n s , which are due t o b e g i n at the 

18 June A g r i c u l t u r e C o u n c i l , and was endorsed by the Sub-Committee on 

the b a s i s o f paragraph 4 of h i s memorandum OD(E)(79)13. (copy a t t a c h e d ) . 


3. The second paper OD(E)(79)12 proposed a 7j% Green Pound d e v a l u a t i o n 
from 1 J u l y t o g e t h e r w i t h a f u r t h e r d e v a l u a t i o n of 5% on pigmeat. 
The Sub-Committee were unable t o reach agreement on t h i s p r o p o s a l . 
T h i s was mainly because such a d e v a l u a t i o n would i n c r e a s e the r e t a i l 
p r i c e i n dex by which would be i n a d d i t i o n t o any i n c r e a s e s 
a t t r i b u t a b l e t o tomorrow's budget; a d e v a l u a t i o n o f t h i s o r d e r would 
a l s o l e a v e l i t t l  e room f o r f u r t h e r Green Pound d e v a l u a t i o n t o o f f s e t 
a g r i c u l t u r a l c o s t i n c r e a s e s i n f u t u r e y e a r s . 

4. T h i s i s s u e needs t o be s e t t l e d b e f o r e the A g r i c u l t u r e C o u n c i l 
on 18 June. I t h e r e f o r e suggest t h a t the proposed d e v a l u a t i o n o f 
the Green Pound be d i s c u s s e d at t h i s Thursday's Cabinet on the b a s i s 
o f a memorandum by the M i n i s t e r o f A g r i c u l t u r e ( a l r e a d y commissioned 
by the Sub-Committee) c o v e r i n g both CAP p r i c e s and the Green Pound. 

«  — — — — — 

5. I am c o p y i n g t h i s minute t o a l l members of OD(E) and t o S i r 

John Hunt. 


(CARRINGTON) 
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