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From the Private Secretary 18 May 1979 

In the course o f a c o n v e r s a t i o n which the Prime M i n i s t e r had 

t h i s morning w i t h Mr. Gordon Pepper, two p o i n t s cane up which 

the Prime M i n i s t e r has asked me t o pass on to the T r e a s u r y f o r 

c o n s i d e r a t i o n . 


F i r s t , Mr. Pepper suggested t h a t one i m p o r t a n t s o u r c e o f 

revenue i n the coming Budget might be the s a l e o f commercial 

p r o p e r t y c u r r e n t l y owned by the New Town Development C o r p o r a t i o n s . 

In h i s view, the i n s t i t u t i o n s would r e a d i l y t a k e up the purchase 

of such p r o p e r t i e s , and i  t would a l s o h e l p dampen t h e c u r r e n t 

p r o p e r t y boom. He went on t o suggest t h a t a Government company 

might be formed t o take over commercial p r o p e r t y from the 

Development C o r p o r a t i o n s , and t h i s company would then s e l l 

i t o f f t o the i n s t i t u t i o n s . The Prime M i n i s t e r i s aware t h a t 

l e g i s l a t i o n would almost c e r t a i n l y be r e q u i r e d f o r t h i s , but 

she would l i k e t h i s i d e a l o o k e d i n t o . 


Second, Mr. Pepper r e f e r r e d t o the p o s s i b i l i t y o f moving 

t o a monetary base method o f c o n t r o l l i n g the money s u p p l y . In 

h i s vftrw-;—this" would be an i m p o r t a n t improvement on t h e p r e s e n t 

system. He s a i d t h a t the Bank had been s t u d y i n g t h i s approach 

f o r some time and were p l a n n i n g an a r t i c l e f o r a f o r t h c o m i n g 

Bank of England b u l l e t i n . The Prime M i n i s t e r has asked me t o 

say t h a t she hopes the Tr e a s u r y w i l l c o n s i d e r the s t u d i e s which 

the Bank has undertaken u r g e n t l y ; and w h i l e she i s f u l l y 

c o n s c i o u s o f the need f o r the C h a n c e l l o r t o c o n c e n t r a t e p r i m a r i l y 

on the Budget i n the next few weeks, she would l i k e t o have 

the C h a n c e l l o r ' s views i n due course on the p o s s i b i l i t y of moving 

t o a monetary base method. 


I am s e n d i n g a copy o f t h i s l e t t e r t o D a v i d Edmonds 

(Department of the E n v i r o n m e n t ) , John B e v e r l y (Bank o f England) 

and M a r t i n V i l e ( C a b i n e t O f f i c e ) . 


A.M.W. B a t t i s h i l l , Esq., 

HM T r e a s u r y . 



